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India’s budget 
package ends 


Concern mounts over rising unemployment and recession in Europe I New York 


economic squeeze Bundesbank sees rates easing 


. unveUad a wide-ranging package of refonns 

J- ?/' aig P ed to integrate the country further into 
v the global economy, including full flotation of 

™P° C 0Q Foreign exchange markets. Manmohan 
Suign, the finance minister, announced the mea- 
sures during his annual budget speech. He aiy> 
signalled an end to the tough economic squeeze 
which he put in place in July 1991, and the start 
.pT a strong push for export-led growth. Page 14; 
Letting the economy go, Page 5 


Lonrho, international trading group, is in talks 
with Gencor, South Africa’s biggest mining house, 
about a cash raising exercise which could see 
its shareholding in Western Pla tinum reduced 
to 51 per cent as part of the group's strategy of 
reducing debt by selling stakes in core businesses. 
Page 15 


European monetary system: The French 
Irene is lingering at the bottom of the European 
exchange rate mechanism grid despite expectations 
of a cut in German interest rates. Towards the 
end of Jast week, the banc’s divergence from 
its central rate against the Ecu dropped to minus 
43 percentage points. The peseta remains at the 
top of the ERM grid, helped by the Bank of Spain's 
intervention throughout the week. Currencies, 
Page 27 
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The chart shoos the member currencies of the 
exchange rate mechanism measured against the 
weakest currency in the RMS’s narrow Z25 per 
cent fluctuation band. In practice, currencies m 
the narrow band carmot rise more than Z25 per 
cent from the weakest currency in that part of 
the system. The Spanish peseta and Portuguese 
escudo operate with 6 per cent fluctuation bands. 


France bucks trend: Foreign direct investment 
In France grew strongly in the first six months 
of last year, making France the exception among 
member countries of the Organisation for Economic 
Co-operation and Development Page 2 


South Africa trade drive: China is to open 
its first trade fair in South Africa next month 
- a move which could bring formal diplomatic 
relations with Pretoria closer. Page 6 


Uni Storebrand: Norway’s finance ministry 
has been criticised by a government-appointed 
commission for foiling to prevent the disastrous 
raid by Uni Storebrand, the country’s biggest 
insurer, on its Swedish rival Skandia. Page 17 


Sales lift South Korean electronics: South 
Korea’s four main electronics companies all 
reported growth' in turnover and profits for 1992 
because of higher s&es of semiconductors and 
increased exports of consumer electronics. 

Page 17 


Concessions on deportees: The US expects 
further concessions soon from Israel on the difficult 
issue of the Date of the 400 Pa l e s t in ia n deportees, 
Warreu Christopher, the secretary of state, said. 
Page 6 


German states cash plan: The 16 federal 
states in Germany have agreed a common plan 
to finance the soaring costs of unification. 

Page 3 

Chancellor confident: Britain mil show 
faster growth this year than the European economy 
as a whole, according to Norman Lamont, the 
UK chancellor. Page 4 


Brazil ultimatum: Brazil's President Itamar 
Franco has issued an ultimatum to his economy 
minister to bring down inflation within the next 
three months. Page 4 


Trade deficit climbs: Mexico’s trade deficit 
climbed to $20.6bn last year, an 85 per cent increase 
over 1991. Page 4 


Kabul racket attack: Rockets and shells 
ploughed into homes and a busy bazaar in Kabul 
yesterday, killing more than 60 people and injuring 
100 a day before planned peace talks between 
rival Afghan leaders in neighbouring Pakistan. 
Page 6 


10 die In train bombing: A bomb exploded 
on an Azeri train in the breakaway south Russian 
region of Chechnya, lolling 10 and injuring 15 

in an attack believed to be linked to a conflict 
over control of the territory of Nagorno-Karabakh. 

Soldiers killed fin crash: Two British soldiers 
serving in Cyprus died when their car overturned. 

Tanker aground: An empty Danish-owned 

011 tanker ran aground off Redcar, northeast 
England, after breaking its mooring' chains in 
strong winds and heavy seas. 

Lagan Gish die* Actress Lilli an Gish died 
fal'New York, aged 99. 
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By Peter Norman and 
Peter Marsh in London 


Bosnia food drops ‘worth risk*: US secretary 
of state Warren Christopher said air-dropping 
relief supplies into Bosnia was "a risk well worth 
taking" , but Washington’s allies and United 
Nations troops on the ground remained sceptical 
Page 14; Allies doubts persist, Page 2 


GERMANY’S benchmark short 
term interest rates are set to 
decline but the foil will do little 
to assuage a mounting wave of 
concern about the European 
economy among business leaders 
and finance ministers. 

As politicians and company 
chiefs around Europe warn of ris- 
ing unemployment and spreading 
recession on the European conti- 
nent Mr Helmut Schlesinger. the 
Bundesbank president, forecast a 
decline in German money market 
rates which currently stand at 8J> 
per cent. 

Speaking after a meeting in 
London on Saturday of finance 
ministers from the Group of 
Seven countries. Mr Schlesinger 
said that a reduction from today 
of DM32bn ($19.2tm) in the mini- 


mum reserves which German 
banks have to hold in non-inter- 
est bearing accounts at the Bund- 
esbank should prompt a slight 
fall in German money market 
interest rates. 

However Mr Schlesinger gave 
no hint about whether the Bund- 
esbank might lower Us official 
discount and lombard rates. The 
Bundesbank’s decision-making 
council will next meet on Thurs- 
day. 

But his remarks indicated a 
more relaxed attitude to falling 
interest rates than before. They 
were the nearest that any partici- 
pant came to encouraging hope 
of additional action to revive the 
world economy at the meeting of 
ministers and central bank gover- 
nors from the US, Japan. Ger- 
many. France, Britain, Italy and 
Canada. 

Hopes that the G7 might 


develop a common approach to 
world economic problems by 
July's Tokyo world economic 
summit could not conceal wide- 
spread gloom about the global 
economy and frustration in the 
US, Britain and France that Ger- 
many and Japan were not doing 
more to encourage growth. 

A Financial Times survey sug- 
gests that top business leaders in 
continental Europe are deeply 
gloomy about their prospects, 
with some likening conditions to 
the first oil-shock of the early 
1970s. 

"Consumer confidence is in 
free tall." says Mr David Herman, 
chairman of Adam Opel, the Ger- 
man arm of General Motors. 

Mr Jean-Rene Fourtou. chair- 
man of Rbone-Pouienc, France's 
biggest chemicals group said: 
"The state of the European econ- 
omy is worse even than during 


the 1973 oil-shock. I don’t expect 
it to improve until 1994 at the 
earliest.” 

Mr Norbert Walter, chief econo- 
mist at Deutsche Bank in Frank- 
furt, said the western German 
economy is heading for a crash 
landing, dragged down by tum- 
bling industrial production, high 
unemployment and “inappropri- 
ate" government policies. 

In an interview with the Finan- 
cial Times today, he forecasts a 
fall of up to 2 per cent in west 
Germany’s gross domestic prod- 
uct this year, bringing the pan- 
German unemployment total to 
more than 4m by next January. 

Mr Theo Waigei, the German 
finance minister, warned that 
unemployment in Germany 
would rise by between 200,000 
and 300,000 this year. 

Mr Michel Sapin the French 
finance minister, said the slow- 


down in Germany was “of partic- 
ular concern" and warned of a 
need for "deepened international 
co-ordination” of economic 
policymaking. Both Mr Sapin and 
Mr Norman Lamont. UK chancel- 
lor, said they would like to see 
German interest rates fall, but - 
like other G7 participants - indi- 
cated they had refrained from 
putting pressure on the Bundes- 
bank to achieve this. 

Participants unanimously 
praised president Bill Clinton's 
plan to reduce the US budget def- 
icit and his support for the open 
world trading system. All G7 
ministers agreed that their infor- 
mal meeting provided a good 
basis for further co-operation. 
The ministers took no decisions, 
issued no communique and came 


blast may 
cost city 
billions 


By Nikki TaH In New York 
and Agencies 


THE blast which rocked 
Manhattan's World Trade Center 
in New York on Friday could cost 
the city billions of dollars 
because thousands of traders 
based in the twin towers will be 
unabie-io get back into their 
offices today. . 

And there is concern that J 
world oil prices could be affected — ' 


by any disruption to futun?sJxa<Hs. 
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Continued on Page 14 
Norbert Walter interview. Page 3 


Yeltsin seeks 
peace-keeping 
role on borders 




By John Uoyd in Moscow 


PRESIDENT Boris Yeltsin told 
the international community yes- 
terday that Russia must be given 
a free hand to act as guarantor of 
peace in the former Soviet bloc, 
possibly with special powers 
granted by the United Nations. 

Fresh from a 12-day break at a 
country house near Moscow, the 
Russian leader said he believed 
"the world community is increas- 
ingly coming to understand Rus- 
sia's special responsibility in this 
difficult task". 

His country had "a heartfelt 
interest” in suppressing conflicts 
round its borders, he told an 
open meeting of the political 
council of the influential centrist 
Civic Union bloc. 

“The moment has come when 
responsible international Institu- 
tions. including the United 
Nations, should grant Russia spe- 
cial powers as guarantor of peace 
and stability in the region of the 
former [Soviet] Union.” Mr Yelt- 
sin said. 

At the same time, be stepped 
up the battle at home over the 
division of power between presi- 
dent and parliament. 

He warned his opponents he 
would no longer tolerate their 
blocking of constitutional and 
economic reform. He did not feel 
bound by oatb to the present con- 
stitution. which is a patched up 
version of the old Soviet era doc- 


ument. “If we refuse to divide 
powers we will get dictatorship 
or anarchy,” he said. 

The strength of his latest call 
for more power for the president 
appears to indicate he is contem- 
plating decisive action soon in 
the power struggle. 

Mr Yeltsin's warning to the 
international community comes 
at a time when Western states 
are in despair at their inability to 
control the fighting in the former 
Yugoslavia. The Russian presi- 
dent appears to be assuming that 
major foreign states would not 
protest too much about Russian 
“peace keeping" in the former 
Soviet Union where there are 
similar nationalistic disputes. 

The remarks also signal that 
Russia is no longer willing to 
accept the fiction of being one 
among equals in the Common- 
wealth of Independent States. 

Russian troops are already 
enmeshed in fighting in Georgia 
and Tajikistan; holding an 
uneasy peace in Moldova; and in 
the Baltics where tension is ris- 
ing between the native and Rus- 
sian populations. There is tension 
between Russia and Ukraine, the 
two strongest of the former 
Soviet republics, over the Black 
Sea fleet, based in the Crimean 
province of Ukraine. 

Jorek Martin, in Washington, 
writes: On the question of Rus- 
sia’s economic and political 
reform, Mr Warren Christopher, 
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An interest In peace: Russian President Boris Yeltsin (right) and vice president Alexander Rntskoi 


US secretary of state, yesterday 
offered an unqualified endorse- 
ment of US support for Mr Yelt- 
sin, who is due to meet President 
Bill Clinton on April 4. 

Asked in a television interview 
if the US was not making the 
mistake of investing too much in 
Mr Yeltsin. Mr Christopher said 
the Russian president’s convic- 
tions in favour of “greater democ- 
racy and freedom" made him “in 
our estimate the best choice in 
Russia" 

The Clinton administration is 
proposing increasing bilateral aid 
to Russia from 3400m to $700m. 
Mr Christopher said it would be 
"foolish and shortsighted" for 
Congress to deny Russia addi- 
tional aid at a time of domestic 
spending cuts. 


Bleak view from Europe 


‘The state of the European economy Is worse even 
than during the 1973 oil-shock,’ Jean-Ren6 Fourtou, 
chairman of Rhdn e-Poulenc. 

'Consumer confidence is In free fall,* Mr David 
Herman, chairman of Adam Opel. 

'Mass unemployment will place the social and polit- 
ical fabric under pressure.* Josef Ackermann, chief 
executive of Credit Suisse. PAGE 15 


ing on the New York Mercantile 
Exchange. Nytnex. which is 
based in offices next to the twin 
towers, said yesterday it would 
be opening for business, although 
it was not clear how badly dis- 
rupted trading throughout the 
complex would be. 

Insurance analysts described 
the closure of the towers as a 
“catastrophe.” 

“We already know this is going 
to exceed the definition of a 
catastrophe, there is no question 
about that." Mr Ronald Krauss of 
the American Insurance Associa- 
tion said yesterday. 

The Port Authority of New 
York and New Jersey, which 
operates the complex, has closed 
the 110-storey twin towers for an 
indefinite period while repairs to 
the structure are made. 

Some estimates suggest that 
the economic Impact on the city, 
from lost business, could run to 
over $lbn a day. One senior Port 
Authority official said yesterday 
that it could be more than a week 
before the towers reopen. 

Major disruption is likely for 
all the financial firms based in 
the World Trade complex. Some 
firms in buildings next to the 
towers which have not been so 
badly hit said yesterday they 
would try to operate as normal. 

Some firms set up toll-free tele- 
phone numbers to update 
employees and customers on the 
fast-changing situation. 

City officials announced yester- 
day afternoon that employees 
would also be allowed into some 
of the smaller “plaza buildings" 
in the seven-building WTC com- 
plex, with heightened safety pro- 
cedures. This will allow the com- 
modities exchanges, which are 
housed in Four World Trade Cen- 
,-ter and closed early on Friday, to 
function as usual. Both Nymex 
and the Commodity Exchange 
said they would be open today 
from their usual offices. 


All i>f rhi-sc securiries having been -add, this jnnminccmcnr appear* as a manor of reenrd only. 


Plans to widen EC merger 
powers meet tough opposition 




By Andrew Hill and Lionel 
Barber (n Brussels 


FRANCE, Germany and the UK 
have joined forces to oppose any 
expansion of the European Com- 
mission’s powers to vet large 
mergers, when EC rules come up 
for review this autumn. 

The governments in Bonn, 
Paris and London have indicated 
to Brussels that they will resist 
moves to lower the turnover 
thresholds above which the EC’s 
competition authorities automati- 
cally investigate deals affecting 
the EC market. 

Brussels officials last week con- 
firmed the alliance of the EC's 
principal anti trust authorities, 
but said the Commission 
remained "neutral”. on the matter 
of thresholds. At present. Brus- 
sels looks at all mergers involv- 
ing companies with a combined 
turnover of Ecu 5bn (S4.2bn) or 


more. 

Last December, Sir Leon Brit- 
tan, then EC competition com- 
missioner, said existing thresh- 
olds were too high. Mr Karel van 
Mieit, his successor, has yet to 
comment. But he faces strong 


opposition from France, Germany 
and the UK which see the matter 
as a test case for “subsidiarity” 
- the devolving of powers to the 
most appropriate national or 
regional authority. 

Mr Michel Sapin, French 
finance minister, has suggested 
scaling back the Commission’s 
competition powers, starting 
with higher thresholds for 
merger investigations. Paris was 
incensed in 1991, when the Com- 
mission blocked a Fran co-Italian 
takeover of de Havilland. the 
Canadian aircraft-maker - to 
date the only merger rejected 
under the 1990 EC merger rules. 

Sir Bryan Carsberg, the direc- 
tor-general of the Office of Fair 
Trading in London, is reported to 
view an increase in Brussels' 
jurisdiction as premature. Simi- 
larly, the Bundeskartellamt in 
Berlin believes that after only 
two years of operating the new 
rules, it is too soon to make a 
judgment on change. A senior 
Bundeskartellamt official 
suggested that Germany was 
pushing first for other reforms, 
specifically more open decision- 
making in Brussels. 


The Commission is conducting 
a wide-ranging review of its Sep- 
tember 1990 merger rales. Con- 
sultations with industry, lawyers 
and governments are likely to be 
wrapped up in a fortnight, at 
which point the Commission 
must decide whether to push for 
more powers. Under the terms of 
tbe regulation, Mr Van Miert 
most table any amendments by 
the end of the year for approval 
by member states. 

The EC's merger task force, the 
special unit set up within the 
Commission competition direc- 
torate, has won praise for its 
speed and comparative efficiency 
in examining more than 300 cases 
over the past two and a half 
years. Takeovers of a certain size 
are automatically investigated 
for a month. Where “serious 
doubts" exist about their effect 
on competition, they are subject 
to a four-month inquiry. 

The Commission is also exam- 
ining whether to bring all joint 
ventures under the merger rules, 
and whether to allow companies 
to amend their deals to win 
approval during the preliminary 
inquiry. 
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NEWS: INTERNATIONAL 


Allies still sceptical over air-drop 

David White explains the need to balance effectiveness and risk 


C ONSULTATIONS and 
careful preparations for 
the US air-drop in east- 
ern Bosnia have failed to dis- 
perse scepticism about the 
operation among Washington's 
allies and UN forces on the 
ground. 

Officers with UN forces in 
Bosnia, frustrated at their own 
inability to get relief supplies 
through to some of the commu- 
nities most in need, say it will 
be difficult to achieve a bal- 
ance between effectiveness and 
risk. Military experts believe 
an operation of this kind can 
in any case be no more than a 
temporary measure. 

The drops by four-engined 
C-130 Hercules aircraft are 
expected to made from any- 
where between 5,000 and 15,000 
ft, avoiding risks from small- 
arms fire and some kinds of 
anti-aircraft artillery. But 
although special parachutes 
designed for high-velocity 
drops will be used, accuracy 
cannot be assured. 

The bundles, containing up 
to 700kg of food and medicine, 
may land in the wrong area or 
cause casualties or damage in 
the intended zone. Leaflets 
dropped over the weekend 
warned people to wait until the 
containers have landed. Unlike 
most operations of this type, 
there will be no logistics troops 
on the ground to receive the 
supplies, organise distribution 



UN soldiers wait at Sarajevo airport [or a relief flight to their base at the Croatian city of Split 


and recover equipment 

Some of the apprehensions 
about the dangers of the opera- 
tion - and the possibility, as 
Serb leaders warned, that it 
would lead to an escalation in 
the conflict - have been less- 
ened by its reduced scale. 

Initial discussion of the plan, 
launched last month at a time 
when the UN High Commis- 
sioner for Refugues had 


suspended current aid supplies 
in Bosnia, pointed to an opera- 
tion of greater dimensions and 
a more overtly military nature. 

However, although the US 
transport aircraft flying from 
Germany are now due to carry 
out the drops without cover 
from carrier-based fighters, 
there is concern about possible 
US military reaction if the 
C-130s come under attack. 


The danger is similar to that 
facing the aircraft ferrying 
relief to Sarajevo. A two-en- 
gined Italian G222 transport 
aircraft was shot down near 
the Bosnian capital last Sep- 
tember, killing all four crew, 
and other aircraft have been 
hit fay small-calibre weapons. 

The threat is seen as coming 
not only from uncontrolled 
Serb forces, who may not be 


satisfied by assurances that 
the supplies do not contain 
arms, but also from Moslem 
militiamen seeking to bring 
the US and its allies directly 
into the conflict. Many Bosnian 
Moslems and Croats criticise 
the aid effort for attempting 
to deal with the symptoms 
rather than the cause of suffer- 
ing. 

UN forces are worried that if 
the US is provoked into using 
air power they will be exposed 
to direct attack. They have 
only limited means for defend- 
ing themselves. The British 
army has some light artillery 
and locating radars waiting In 
reserve aboard a navy task 
force in the Adriatic. French 
forces have already moved in 
Mistral missiles to defend their 
positions in north-west Bosnia 
against air attack. 

Any escalation involving UN 
forces would threaten the run- 
ning of aid convoys by land, 
which are the only practical 
means of providing the large 
volumes required, 

The US operation also raises 
questions about command 
arrangements for any future 
international action In former 
Yugoslavia. The air-drop opera- 
tion is on UN authority but not 
directly under UN command. 
US military commanders 
favour a similar arrangement 
for any future US-Nato peace- 
keeping force. 


Bosnian Croats close Moslem supply routes 


By Laura SHber in Belgrade 

FIGHTING was reported on 
several fronts in Bosnia yester- 
day as Moslems cut off by Serb 
rebels in the east waited for 
the US to begin an air-drop of 
emergency relief. 

Moslem -control led Sarajevo 
radio said shellfire killed one 
person and wounded another 
in the besieged Bosnian capi- 
tal. Shells also landed in the 
city's outskirts and sniper fire 
was intense at times, it said. 

A fresh row flared between 
Moslem-led Bosnian govern- 
ment troops and Bosnian 
Croats, nominal allies in the 
civil war. when Bosnian Croat 
forces announced that they 
were closing all supply routes 


Yugoslav peace talks are scheduled to resume 
at the United Nations today provided all the 
main participants show np, Reuter reports from 
the UN. 

They are to focus on a plan and map drafted 
by the co-chairmen of the International confer- 
ence on the former Yugoslavia, Mr Cyrus 
Vance, representing the UN, and Lord Owen, on 
behalf of the European Community. 

The plan would divide embattled Bosnla-Her- 


zegovina into 10 provinces - three with Mos- 
lems majorities, three Serb, two Croat and two 
mixed. 

Bosnian Serb chief Radovan Karadzic was 
due to arrive in New York yesterday apparently 
satisfied he would not he by a private 

lawsuit brought against him during his previ- 
ous stay by organisations acting on behalf of 
two victims of alleged atrocities by Serb forces 
in Bosnia. 


between Croatia, and Moslem- 
held territory. 

The Croatian Defence Coun- 
cil (HVQ) accused the Bosnian 
government forces of deploying 
25,000 troops in central Bosnia 
and abandoning the fighting 
against Serb forces. “The HVO 
has therefore decided to close 
all roads between Croatia and 


Bosnia for supplies of the Bos- 
nian army," It said in a state- 
ment from Mostar, Croat mili- 
tary headquarters in 
Bosnia -Hercegovina. 

In spite of promises to allow 
aid convoys to Moslems, Bos- 
nian Serb forces often block or 
delay overland convoys. Mr 
Radovan Karadzic, the Bosnian 


Serb leader, banned a convoy 
of the UN High Commissioner 
for Refugees from going to Cer- 
sfca, eastern Bosnia, which has 
been without any outside relief 
in the last 11 months. “He said 
the convoy would be allowed to 
go to Zepa. which means peo- 
ple would have to travel for 
miles and miles over the moun- 


tains, through snow and across 
front lines to pick up the aid." 
said Mr Laurens Jolles of the 
UNHCR Belgrade office. West- 
ern journalists were also 
refused permission to travel 
Serb-held parts of Bosnia. 

• Serb forces at the weekend 
continued to expel Moslems 
from the Banja Luka region, 
western Bosnia. Some 2,500 
Moslems, clutching all the 
belongings they could carry, 
were forced to walk to Turbe. a 
Bosnian-held village. UN 
peacekeepers and western jour- 
nalists helped carry children 
unable to walk over the snowy 
hillsides. 

At one point, Serb fighters 
reportedly fired on the queue 
of refugees. 
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NETWORKING 

A 

'NOT WORKING.' 


Sounds far fetched? Not really. 

Networking can transform a company s 
efficiency and productivity. 

But when the networking system is 
“not working," through poor initial design, 
inadequate support or whatever, the results 
can be catastrophic. 

So what's the solution? 

The answer is to buy your network 
from Dell. Wo arc one of the few suppliers 
with the expertise and resources to take full 
responsibility for the entire network - from 
system design and manufacture, cabling and 

installation through to network training, 
service and technical support. 

Large or small, we'll build a network to 
the precise specifications you need, then 
rigorously test it to meet the highest stand- 
ards in the industry. 


Our close partnership with industry- 
leading software companies such as Novell® 
and Microsoft,® ensures total compatibility 
with our systems. 

And our record for consistently winning 
customer satisfaction awards throughout the 
world, would suggest that we stand a very 
good chance of being compatible with you. 

To find out more about how much, and 
how quickly, we can help your company, all 
it takes is one telephone call. 

just dial 0344 720203 and ask for the 
Dell Integrated Systems Team. 

D*LI 

0344 720203 „ 
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Spanish in 
bid to raise 
question of 
Gibraltar 

By Tom Burns in Madrid 

MR Javier Solana, the Spanish 
foreign minister, yesterday 
reiterated Spain’s commitment 
to ending the UK’s colonial 
presence in Gibraltar. 

Speaking in the eve of a 
meeting with Mr Douglas 
Hurd, the British foreign sec- 
retary, Mr Solana cautioned 
that little progress towards 
solving the Gibraltar dispute 
could be expected from the 
oneday talks. Spain would use 
“persuasion and pressure in 
appropriate doses" to end the 
“anachronism" that Gibraltar 
represented. 

The most obvious pressure 
exerted by the Spanish authori- 
ties consists of rigorous cus- 
toms checks on vehicles enter- 
ing and leaving the colony 
which can lead to queues of up 
to three hours. 

At a diplomatic level Spain 
has prevented the implementa- 
tion of the EC’s External Fron- 
tiers Convention which lays 
down the borders of the Single 
Market because it refuses to 
accept Gibraltar under its pres- 
ent colonial status as a valid 
Community entry point 

Mr Hurd could, however, be 
pressed to review proposals 
tabled by Spain in 1985, which 
suggested a leaseback formula 
or power sharing. 


France bucks 
trend as foreign 
investment rises 
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By Emma Tucker, 

Economics Staff 

FOREIGN DIRECT Investment 
in France grew strongly In the 
first six months of last year. 
making France the exception 
among member countries of 
the Organisation for Economic 
Cooperation and Development, 
which generally experienced a 
slowdown in direct investment 
inflows. 

According to an OECD sur- 
vey of financial market trends, 
strong inflows meant that for- 
eign direct Investment 
exceeded French investment 
abroad for the first time. 

The OECD suggested the 
growth reflected a more 
favourable attitude to foreign 
investment in France because 
of the employment opportuni- 
ties it generated, and the real- 
isation by foreign investors 
that France was at the heart of 
the single market. 

Figures for the first six 
months of last year confirm 
the generally downward trend 
in FDL with, the OECD report- 
ing that Japanese direct invest- 
ment abroad fell by about 16 
per cent from the same period 
in 1991. 

In the first six months of last 
year total direct investment 
Inflows in OECD countries was 
S32.4bn (£22.8bn). compared 
with $36.6bn in the first six 
months of 1991. Outflows fell 
from S73.6bn in the first half of 
1991 to $67.9bn in the same 
period last year. 

Among the biggest investors, 
only outflows from the US reg- 
istered “remarkable” growth in 
the first half of last year, the 
survey said. 


Chemicals were the main tar- 
get of European and US direct 
investment in the manufactur- 
ing sector abroad. The report 
found that in 1991, US invest- 
ment in foreign chemical 
industries was $40bn, repre 
sen ting 10 per cent of total US 
companies' assets abroad. By 
contrast only a few Japanese 
chemical groups operate glob- 
ally. In Europe, chemicals con- 
stituted the bulk of German, 
British, French and Dutch 
investment abroad. A new 
impetus came from privatisa- 
tion in east European coun- 
tries where European groups 
took over big producers in 
Hungary and Czechoslovakia. 

The EC received more than 
half US outward investment in 
electronics in 1991, with new 
US affiliates set up mainly in 
Germany and the UK. 

The report says that over the 
past three years, Japanese 
investment in car manufactur- 
ing came to a standstill in the 
US as demand for cars weak- 
ened in North America and 
Europe. At the same time, 
however, Japanese investment 
in the European car industry 
- mainly Spain and the UK - 
doubled. France also experi- 
enced a sharp increase of FDI 
in the car sector, much of it 
coming from Sweden after a 
joint production arrangement 
between Renault and Volvo. 

Overall the service sector 
continued to attract the biggest 
share of direct investment out- 
flows from the larger OECD 
countries. 

Financial Market Trends, 
OECD. Publications Service, 2, 
rue Andre-Pascai 75775 Paris, 
Cedex 16. France. 


European talks on 
sulphur emissions 
cut begin today 


By Frances Williams 
in Geneva 

NEGOTIATIONS begin today 
on setting new targets for 
reducing sulphur emissions in 
Europe in a bid to tackle the 
continent's worst pollution 
blackspots. 

The week-long talks, under 
the auspices of the United 
Nations Economic Commission 
for Europe (ECE). will bring 
together more than 30 coun- 
tries from western and eastern 
Europe. 

They will be trying to 
advance negotiations on a new 
sulphur emissions protocol to 
the ECE's convention on 
long-range transboundary air 
pollution. 

The current protocol, signed 
in 1985, set a 30 per cent emis- 
sions reduction target between 
1980 and 1993. 

Sulphur emissions, which 
contribute to acid rain, a major 
cause of forest death and build- 
ing erosion, come mainly from 
fossil-fuelled power-stations. 
The emissions can drift over 
long distances; mnch of Scan- 
dinavia's sulphur deposits 
comes from power stations in 
eastern Europe. 

ECE officials say European 
nations have already agreed in 
principle on, at minimum, an 


overall emissions standstill 
from present levels, but are not 
planning to set another 
across-the-board redaction tar- 
get 

Instead, the negotiations are 
focused on reducing pollution 
above “critical load" - the 
threshold of ecological toler- 
ance. 

Surveys suggest that more 
than a third of Europe’s eco- 
systems are suffering sulphur 
deposition above the "critical 
load," notably in the “black tri- 
angle” linking the Czech 
Republic. Poland and eastern 
Germany and in Scandinavia. 

Negotiators will also be con- 
sidering the technology 
required to reduce pollution to 
“critical load" levels and how 
to share the substantial cost 
burden. 

The countries most responsi- 
ble for h igh sulphur emissions, 
mostly in eastern Europe, are 
those least able to pay. 

ECE officials say that, 
although violating the “pol- 
luter pays” principle, it makes 
sense for rich countries import- 
ing pollution from poor ones to 
pay part of the cost of reducing 
it. 

The current sulphur protocol 
has 20 members. Neither 
Britain nor the US, both heavy 
polluters, has signed. 


Italians 

ponder 

Craxi 

immunity 

By Robert Graham in Rome 

THE Italian parliament this 
week confronts the sensitive 
issue of whether to waive par- 
liamentary immunity for Mr 
Bettino Craxi, who was forced 
to step down from Socialist 
party leadership because of his 
alleged Involvement in the 
Milan corruption scandal. 

Although more than 50 dep- 
uties and senators are caught 
up in a series of corruption 
crandaiis, Mr Craxi is the most 
senior member of the politial 
esta blishm ent to be wanted for 
questioning. 

The debate, scheduled for 
tomorrow, will reveal the 
extent to which parliament 
has the will to act quickly and 
tackle the increasingly com- 
plex issues raised by the 
nationwide investigations info 
political corruption. Mr Craxi 
is expected to use the occasion 
to underline the difficulties 
and dangers of putting the 
political system on trial. 

The outcome is likely to 
have an impart on moves to 
find a legislative solution to 
limit the scope of the corrup- 
tion investigations and pre- 
vent matters getting out of 
hand. Already the scandals 
have readied deep into Italy's 
business and political elite and 
more developments are expec- 
ted this week. 

The current areas of inves- 
tigation centre on commis- 
sions paid to political parties 
for contracts In the power 
industry; rearganisationaf the 
chemical industry in the 80s; 
the role of ENL the state oil 
concern; the state roadbuild- 
ing authority, Anas; EC foods 
for professional training 
Improperly used; and spending 
for the 1990 world cup football 
competition 

In documents submitted to 
parliament, Milan magistrates 
have listed 40 incidents of 

alleged corruption and receiv- 
ing illicit finance for the 
Socialist Party worth L36bn 
(£15.7m). 

Mr Craxi, who quit the lead- 
ership on February 18, has 
consistently denied wrong-do- 
ing and has claimed the magis- 
trates are conducting a ven- 
detta against him and the 
political establishment His l 
main defence rests on the 
argument that he ran the 
political/policy side of the 
party, with administration and 
finance left to others. 

Bat even if Mr Craxi con- 
vinces parliament on this 
point deputies face the awk- 
ward question of the degree of 
responsibility a party leader 
has for what goes on In his 
party - and whether this is suf- 
ficient grounds to waive 
immunity. 

The pressure on Mr Craxi 
has mounted since Ms Enza 
Tomaselli, his private secre- 
tary, was arrested on February 
17 and held under preventive 
detention. The tactic, used by 
magistrates to make people 
talk, has been much criticised. 

The first senior Socialist to 
have immunity waived was Mr 
Gianni de Micfaelis, former for- 
eign minister. On Friday he 
was questioned for the first 
time by magistrates regarding 
alleged illicit party finance 
over a Venice public works 
contract 

When he left the justice 
building, Mr de MSahriis was 
chased by a hostile crowd. 
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Weekend meeting was free of quarrels but it is too soon to signal a revival in the group’s fortunes 

G7 finance ministers rediscover harmony 


By Peter Norman, 

Economics Editor 

THEY came to rebuild international 
economic co-operation. When they 
left London after five hours of infor- 
mal talks on Saturday, the finance 
ministers from the Group of Seven 
countries were congratulating them- 
selves on a successful meeting free 
of quarrels. 

But it remains to be seen whether 
the brief meeting of ministers and 
central bank governors from the US, 
Japan, Germany, France, Britain, 
Italy and Canada will revive the G7 
after two years in which its gather- 
ings have been marked more often 
by bickering than agreement 

Saturday's meeting was not 
intended to decide any blueprints or 
set up mechanisms to help the 
industrialised world deal with the 
problems of high and rising unem- 
ployment, recession and slowing 
growth in continental Europe and 
Japan, or the economic crisis in Rus- 
sia. 

There was no appetite for return- 
ing to the tightly co-ordinated poli- 

NOTEBOOK 


des of the 1980s when the G7 hied to 
limit exchange rate fluctuations 
among its members or set domestic 
economic policy objectives for mem- 
bers of the group that were rarely 
adhered to. 

Instead, the G7 countries will con- 
tinue to fiame their policies very 
much with their own interests in 
mind, according to the “Sinatra Doc- 
trine" of "doing it my way”. 

But there was much talk of a "pos- 
itive spirit" after the meeting. The 
hope is the gathering will have 
enabled the ministers to exchange 
views frankly and gain a better 
insight into each others' economic 
problems and domestic political con- 
straints. 

“It doesn’t mean that we have to 
have identical economic policies for 
our countries," said a senior US 
Treasury official. “But it does mean 
that each will be concerned as to 
bow our policies contribute to sus- 
tained growth without inflation." 

The decision not to Issue a com- 
munique or take decisions helped 
Saturday's talks to run smoothly. 
There was no repetition of last 


April's G7 meeting in Washington 
when Japanese objections to one 
sentence of the final text prolonged 
the meeting for an acrimonious two 
hours. 

But the absence of a communique 
could allow differences among 
nations to persist Although the min- 
isters went out of their way to avoid 
megaphone diplomacy and deliber- 
ately refrained from putting partner 
countries under pressure for specific 


ever, Mr Yoshiro Hayashi, Japan's 
finance minister, said he had no 
intention of introducing another 
package besides the existing budget 
that is being debated in the Japanese 
parliament 

The US, Britain and France made 
clear they would like to see further 
cuts in Germany's short-term inter- 
est rates but were given no assur- 
ances by the German delegation. Mr 
Piero Barucci, the Italian finance 


‘It doesn’t mean that we have to 
have identical economic policies’ 


policy commitments, there were 
signs of strain beneath the surface 
on Saturday. 

A senior US Treasury official said 
after the talks that Washington 
would like Japan to go beyond pres- 
ent plans for stimulating its econ- 
omy by fiscal means. That sentiment 
was echoed by Mr Michel Sap in, the 
French finance minister, and other 
European G7 representatives. How- 


minister. said that all his G7 col- 
leagues had told him they thought 
the lira was undervalued. 

These tensions did not flare up 
into open dispute as the ministers 
were determined to be on their best 
behaviour and because Mr Lloyd 
Bentsen, the new US Treasury secre- 
tary, chose to adopt a softly-softly 
approach to America’s allies. 

With compliments flowing in from 


all sides for the US administration's 
deficit-reduction package and strong 
approval from other G7 countries for 
President Bill Clinton's pledge on 
Friday to support the multilateral 
trading system, Mr Bentsen decided 
to treat file meeting genuinely as a 
“get to know you" session. 

He seems willing to wait a few 
months for any improved spirit of 
international co-operation to yield 
results. The senior Treasury official 
said the US hoped to see some posi- 
tive fruits of cooperation by July's 
G7 summit in Tokyo, rather than the 
next G7 finance ministers' meeting 
in April. 

It alcn remains unclear how far 
the G7 countries will set up an insti- 
tutional framework to promote 
cooperation. Mr Bentsen, who has 
been malting the r unning in pushing 
for a revived G7, appeared to have 
no plan on offer. His one suggestion, 
endorsed by the other countries, was 
th at there should be fewer communi- 
ques and that they should be brief 
when issued. 

Mr Theo Waigel, the German 
financp minis ter appeared to be the 


only minis ter with concrete plans to 
strengthen the G7 structure. Like Mr 
Bentsen, he said communiques 
should be shorter and not necessar- 
ily issued after every meeting. He 
also called for 

• the G7 to meet four times a year, 

• the managing director of the 
International Monetary Fund to be 
more deeply involved when the 
group has its periodic “mutual sur- 
veillance" discussions; and 

• the IMF to submit carefully 
focused papers about the world econ- 
omy to help the group's discussions. 

Mr Waigel also suggested that 
trade and economics ministers 
should join one of the finance minis- 
ters' future meetings to discuss ways 
to promote the Uruguay Round of 
trade liberalisation talks. His ideas 
and other suggestions will be taken 
up by senior officials from the G7 
counties. 

By the time they report to their 
ministers it will be clearer whether 
the positive atmosphere of London 
marked a revival in the group's for- 
tunes or was just part of President 
Clinton’s political honeymoon. 


The lone Texan 
given group’s 
star treatment 


By Pater Norman 
and Peter Marsh 

IT would go to the bead of a 
lesser mortaL But it is to be 
hoped that Mr Lloyd Bentsen 
has been close enough to 
power for long enough to cope 
with the plaudits heaped on 
him and the new US adminis- 
tration in the course of Satur- 
day’s Group of Seven meeting. 

After years in which the US 
has often appeared like a 
demanding cuckoo in the nest 
of international economic 
co-operation, Mr Bentsen 
could do no wrong. Arriving in 
London with the US deficit-re- 
duction package in his brief- 
case and President Bill Clin- 
ton's support for the Uruguay 
Round trade negotiations in 
everyone’s mind, the courtly 
72-year-old Texan was given 
star treatment by his peers. 

The other G7 partners were 
unanimous in complimenting 
the US measures. “It’s a more 
serious attempt than anyone 
might have expected,” said 
one fellow finance minister of 
the deficit-cutting plan. “I 
never thought they would do 
so much." Mr Bentsen himself 
acknowledged that his warm 
reception owed as much to the 
Clinton package as any contri- 
bution he made in the talks. 

But Mr Theo Waigel, the 
German finance minister, had 
a cautionary tale just in case 
tire reflected glory was going 
to Mr Bentsen’s head. He 
recalled that Robert Anderson, 
a US Treasury secretary in the 
1950s, always used to say that 
a finance minister who was 
popular had Called in his job. 

No problem there, countered 
Mr Bentsen; any Texan who 
raised energy taxes was sure 
of unpopularity. 

□ □ □ □ 

The blunt refusal of Mr Yosh- 
iro Hayashi, the Japanese 
finance minister, to consider 
any further fiscal stimulus to 
revive the Japanese economy 


was about the nearest the 
meeting came to sparking a 
quarrel among the G7. 

Some observers speculated 
that the Japanese stand may 
have reflected continued 
annoyance about Mr Bentsen’s 
out-of-turn remarks that had 
prompted a sharp rise in the 
yen’s value against the dollar 
in the preceding week. Others 
thought Mr Hayashi’s refusal 
to bodge could reflect internal 
political tensions in Japan’s 
Liberal Democratic party. 

But some grampiness would 
have been understandable, 
given the Japanese delega- 
tion’s punishing travel plans. 
They arrived in London on 
Saturday morning after flying 
overnight from Tokyo, only to 
depart a gain almost Immedi- 
ately after the meeting. The 
reason? Not so much worka- 
holism as the difficulties of 
getting the existing fiscal 1993 
budget through parliament. 

□ □ □ □ 

Conspicuous by his absence at 
the end of the meeting was Mr 
Horst Kohler, the German 
Finance Ministry state secre- 
tary and chief G7 fixer. He left 
the meeting early to get back 1 
to Bonn for his 50th birthday 
celebrations. 


□ □ □ □ 

In keeping with the subdued 
mood of the meeting was the 
Denbies special reserve wine 
selected for Saturday’s lunch 
of the main participants. 

Although the Blesling/Mull- 
er-Thurgau produced by 
Britain’s biggest vineyard Is 
described by wine buffs as 
“piquant” and “exceptional”, 
retailing at £7.85 a bottle It is 
some way from being among 
the world's finest Mr Lamont 
seems to have got to hear 
about the wine after Surrey- 
based Denbies presented a case 
to Mr John Major a year or so 
ago. Perhaps Threshers should 
start promoting it 



Positive spirit UK Chancellor Norman Lamont (centre) with Japanese Finance Minister Yoshiro Hayashi (left) and Mr Lloyd Bentsen, US Treasury secretary 

Lamont confident of British growth 


TonyAndnnm 


By Peter Marsh, 

Economics Correspondent 

BRITAIN will show faster 
growth this year than the 
European economy as a whole, 
according to Mr Norman Lam- 
ont, the UK chancellor. 

In confident mood after 
chairing the Group of Seven 
talks in London, Mr Lamont 
told a press conference be was 
encouraged by signs of an 
upturn in Britain, even though 
UK unemployment would "con- 
tinue to rise for some time”. 

Mr Lamont noted a “disqui- 
eting" deterioration in eco- 


nomic conditions among other 
European nations, much of it 
linked to the slowdown in Ger- 
many. This was leading to a 
"serious situation" for growth 
prospects across mainland 
Europe. 

In a robust rebuttal of specu- 
lation that he might lose his 
job in a cabinet reshuffle after 
this month’s UK budget, Mr 
Lamont said he was looking 
forward, to being in the British 
delegation at the annual world 
economic summit in Tokyo in 
July. “See you there," he told 
reporters. 

Asked about the high level of 


German interest rates, the 
chancellor said: “When the 
Germans feel able to reduce 
their interest rates this will 
bring considerable benefits [to 
the rest of Europe!." But he 
said the G7 meeting bad not 
discussed the timing of any 
such move. 

Hinting that he might decide 
in the March 16 budget to put 
up taxes to reduce the growing 
public- sector deficit, Mr Lam- 
ont said that, “at the end of the 
day”, governments had to 
decide on economic policies 
with regard to their long-term 
fiscal positions. That was even 


though the gap between state 
spending and revenues tended 
naturally to rise during reces- 
sions. such as the one Britain 
has suffered since about raid- 
1990. 

Mr Lamont indicated he was 
cautiously optimistic about the 
possibility of a UK recovery, 
noting rising retail sales vol- 
umes and the latest modestly 
bullish survey of output expec- 
tations among manufacturers 
published last week by the 
Confederation of British Indus- 
try. He said that, on current 
economic evidence, UK bank 
base rates at 6 per cent were 


“at the appropriate level” after 
cuts of 4 percentage points 
since September. 

Although he was concerned 
at the high level of UK unem- 
ployment, which in January 
pushed through 3m for the first 
time in six years, lass of jobs in 
Britain "could not be Isolated” 
from similar trends in other 
developed countries. The “only 
answer" to high unemploy- 
ment was to "get back on 
track" for steady non-inflation- 
ary growth. 

“There are no easy solutions; 
if there were we would be 
implementing them already." 


Brazil ultimatum on inflation 


By Christina Lamb In Rio de Janeiro 

BRAZIL’S President Itamar Franco has 
issued an ultimatum to his economy 
minister to bring down inflation w ithin 
the next three months. 

In a interview at the weekend, Mr 
Franco hit out at remarks by Mr Paulo 
Haddad, the economy minister, that 
inflation would remain at current levels 
for the next three months. 

Alarmed at the latest inflation figures 
which show no respite from the 30 per 
cent-a-month level, Mr Franco said "the 
people cannot tolerate more of this 
inflation". Accusing Mr Haddad of “giv- 
ing a shock to the population," he 
warned “what brings down economy 


ministers is not presidents but infla- 
tion". 

With no clear economic policy in 
force and inflation spiralling, expecta- 
tion is growing that Mr Franco will 
resort to a shock plan and price freeze, 
something Mr Waririar! has repeatedly 
ruled out Mr Haddad says he is work- 
ing on a stabilisation programme which 
cannot be Implemented until late April 
as it requires structural changes to be 
made. 

But Mr Franco said yesterday: “The 
public is fed up of hearing only that 
there won’t be a new shock plan." 
Although he stressed he had no inten- 
tion of imposing price controls “for the 
time being,” he said he was unsure 


whether inflation could be reduced 
without measures such as a freeze. 

Mr Franco's comments heightened 
speculation over the future of Mr Had- 
dad, Brazil’s fourth economy minister 
in three years. 

In the past few weeks the president 
has publicly criticised his minister and 
refused to authorise his request to 
devalue the cruzeiro, which is now sell- 
ing at 21.000 to the dollar. 

The tension between the two men 
comes just as a mission from the Inter- 
national Monetary Fund is due to arrive 
in Brazil. The mission, arriving today, 
is to evaluate the economic situation as 
a preliminary to full negotiations on a 
new accord. 



Franco: shock plan 


Minister presses for the release of rainforest cash 


By Christina Lamb 

BRAZIL'S environment 
minister, Mr Coutmho Jorge, 
arrived in London at the week- 
end to lobby for release of long- 
promised funds from the G7 
leading industrialised nations 
for an ambitious plan to pre- 
serve the Amazon rainforest 
The Amazon Pilot Project 
agreed at the G7 summit in 
London in 1990 was heralded as 
the world's largest environ- 
ment project and the first time 
that first and third world 


nations had cooperated on a 
big environmental programme. 

Backed by the World Bank 
and European Community, the 
project envisaged spending 
S1.5bn (£L05bn) over five years 
to protect the world's largest 
rainforest. But the Amazon has 
been pushed down the interna- 
tional agenda by more pressing 
matters and, three years on, 
Brazil still has not got a cent 

Mr Miguel Oliveira, spokes- 
man for Mr Jorge, said: “The 
first world has got all the pub- 
licity for the initiative while 


avoiding giving anything. The 
rest of the world may have for- 
gotten the Amazon but Brazil 
has not" 

Last year. President Fern- 
ando Collor secured a pledge to 
liberate $50m before the Earth 
Summit hosted in Rio. But the 
matter was quickly buried 
amid his unsuccessful struggle 
to survive impeachment, and 
according to the Environment 
Ministry the money was never 
released. 

The new government 
secured a promise that an ini- 


tial 3128m tranche would be 
released in April But this Is 
threatened by intense lobbying 
from environmental groups on 
the US and UK governments to 
block the funds in retaliation 
for Brazil's failure to recapture 
the escaped killers of Chico 
Mendes, the rubber-tapper who 
brought the rainforest plight to 
world attention. Ecologists say 
the Brazilian government 
made no effort to keep the 
assassins in jail despite 
repeated warnings an escape 
was planned. 


Mr Jorge will meet this week 
with non-governmental organi- 
sations such as Friends of the 
Earth, academics, MPs and 
government ministers includ- 
ing Mr Michael Heseltine, Mr 
Michael Howard and Mr Tris- 
tan Garel-Jones to try to 
prevent the blockage of 
funds. 

Mr Oliveira said yesterday: 
"The Pilot Project is to further 
the aims that Chico Mendes 
died for. Blocking the money 
would harm these objectives, 
not help them.” 


Surge in Mexican 
trade deficit 
worries investors 


By Damian Fraser 
In Mexico City 

MEXICO'S trade deficit 
climbed to $20.6bn (£i4.5bn) 
last year, an 85 per cent 
increase over 199L The short- 
fall was S15.8bn when revenues 
from in-bond plants were 
Included. 

The trade deficit, which has 
increased five-fold since 1990, 
represents more than 6 per 
cent of gross domestic product 
and has become a growing 
source of worry for investors 
in Mexico's money and stock 
markets. 

The December deficit 
climbed to $2JZbn, the largest 
monthly shortfall last year. 
Exports rose to $ 2 ^ bn, a 4.4 
increase over December 1991. 
while imports were H5bn, a 26 
per cent increase. The growth 
in Imports appears to have lev- 
elled off at 25-26 per cent, 
although as yet there is no 
sign of it slowing. 

The government is easily fin- 
ancing the deficit, but at the 
cost of an annual real Interest 
rate of about 10 per cent The 


Finance Ministry has long 
argued that the growth in 
imports reflects restructuring 
of Mexican industry, with com- 
panies importing capital and 

intermediate goods to improve 
productivity and to compete 
tetter with international com- 
petition. 

Exports have also suffered 
from the weakness in the US 
and international economy, 
and the steady real apprecia- 
tion of the peso against the dol- 
lar. 

While the Mexican peso 
devalued by about 3 per cent 
against the dollar last year. 
Mexican inflation was some 9 
percentage points higher than 
the US’s. 

For the year as a whole, 
exports reached 275hn, 15 per 
cent more than 1991- ’ 

Manufacturing exports per- 
formed slightly better, rising 
by L2 per cent. 

The Finance Ministry said 
export growth was “satisfac- 
tory”. Imports increased to 
£4fLihn Inst vear. 26 uer cent 
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£ Deutsche Bank economist criticises ‘inappropriate’ Bonn policy 

‘Crash landing’ predicted 
for W German economy 
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By. Christopher Parties in Frankfurt 

THE western German economy is 
heading for a crash landing, dragged 
down by tumbling industrial produc- 
tion, high unemployment, and “inap- 
propriate" policy responses in Bonn, 
according to Mr Norbert Waiter, chief 
economist at Deutsche Bank. 

Gross domestic -product in the west 
will fall by up to. 2 per cent this year 
and numbers without work will rise by 
-a further 500.000. he told the Financial 
Times. 

. Another 100.000 will lose their jobs in 
the oust, pushing the unadjusted pan- 
Gcrman total above 4m next January. 
By then some i.5m people - an 
Increase of 400.000 on latest levels - 
will be working short time, he added. 

Ho predicted unemployment would 
remain at around 4m during 1994, and 
downgraded his forecast for economic 
growth next year from 3 to 2 per cent. 

. Fearing political paralysis due to fed- 
eral and state elections starting in Feb- 
ruary next year, he said: H It is difficult 
to see when anyone in politics will have 
the chance to think and act I have 
itieyer yet seen any major policy 
changes In an election year.” 

He was confident of further cuts by 
the Bundesbank in leading interest 
rates, and saiid he was assuming the 
Lombard and discount rates would each 


fall 200 basis points to 7 per cent and 6 
per cent respectively by the end of the 
year. 

However, rate cuts alone could not 
bring recovery. In the short term, only 
exports - mainly to north America and 
south east Asia, which account for 20 
per cent of overseas sales - could help 
bring relief. 

Mr Walter’s forecasts represent an 
almost complete reversal of his stance 
in a matter of weeks. From being one of 
the most optimistic commentators, he 
has switched- to being one of the most 
pessimistic. 

in an article written for the FT in 
early January he predicted nil eco- 
nomic growth and 3.25m unemployment 
during 1993. He later adjusted his 
growth forecast to minus 1 per cent, in 
line with government expectations. 

“We are heading into a deeper trough 
than we had assumed," he explained, 
"and the economic policy reaction has 
been too small to correct the imbal- 
ances.” 

While there had beat some surprising 
positive developments, including wage 
settlements around or below the expec- 
ted rate of Inflation and the Bundes- 
bank’s recent interest rate cuts, their 
benefits had been obliterated by further 
worsening of domestic and external 
conditions. 

The government’s proposed solidarity 


package, comprising mainly tax 
increases, was an “almost completely 
inappropriate” response under condi- 
tions which called for public spending 
cuts, privatisation of state assets and 
an increase in the retirement age, he 
said. 

Mr Walter enjoys privileged observer 
status in Germany’s biggest private 
bank, which has intimate links with the 
country's top companies. He said busi- 
ness and consumer confidence was 
“crashing”. 

Apart from the effects of the cyclical 
downturn, western Germany faced 
structural deterioration with de-industr- 
ialisation, nil foreign investment and 
"an extended period of increased unem- 
ployment”. 

Despite his gloom, he said he could 
not imagine that the people, politicians 
and business community would not 
react this year. Union restraint on pay, 
which has led to deals of 3-4 per cent 
this year, showed labour leaders had 
reacted more rationally than politi- 
cians. 

Mr Walter said he had a faint hope 
that Germany would “fight back” if the 
foiling s of Europe's “model" economy 
threatened the national reputation with 
international ridicule. 

However, he added, next year's elec- 
tions loomed as “a deadly threat to my 
hopes”. 



German states agree on 
need for more Bonn cash 


Walter reversed stance in weeks 


By Judy Dempsey in Potsdam 
and Quentin Peel In Bonn 

THE 16 federal states in 
Germany have agreed a com- 
mon plan to finance the soar- 
ing costs of unification by stat- 
ing that central government 
must bear the overwhelming 
burden, and taxes must go up 
by next year at the latest to 
finance it. 

A summit meeting of the 16 
state premiers in Potsdam at 
the weekend reached little 
agreement on where they can 
save more money, but clear 
agreement on the need to 
wring more cash ont of the 
central state exchequer. 

The deal was immediately 
denounced by Mr Tbeo Waigel, 
the German finance minister, 
as one which would cause an 
“unjustifiable increase” in the 
German federal government 
deficit, and make ‘the central 
government “incapable of 
action”. 

The states agreed that some 
form of tax increase would be 
needed before 1995. the first 
date from which Mr Waigel is 
prepared to consider such a 
move. He said yesterday that 
tax rises could not be consid- 
ered until growth resumed in 
the German economy. 

It means that there is still a 
wide gap to bridge between the 


central government and the 16 
states on how they will pay for 
an estimated DMllObn 
(£46.5bn) in annual transfers to 
east Germany from 1995 
onwards. Mr Waigel said the 
states’ plan would mean the 
central government would 
have to pay 90 per cent of the 
total bill 

The 16 state premiers agreed 
they could only afford to shoul- 
der a share of the burden if the 
central government agreed to 
give them a much larger share 
in its revenues from value 
added tax: they want 45 per 
cent of the total VAT take in 
future, against 37 per cent at 
present, or an extra DM20bn. 

They also agreed that the 
financial needs of the five 
“new" federal states of east 
Germany would amount to at 
least DM60bn from 1995, if they 
were to cany out their normal 
functions, including the financ- 
ing of education, housing, and 
police forces. 

There was little agreement 
about the precise size of the 
transfers needed in 1995. The 
western states proposed 
DM60bn, while the eastern 
states said between DM75bn 
and DM80bn. 

In addition to the DM60bn. 
the central government esti- 
mates that a further DM40bn is 
required to pay the debt ser- 


vice costs of inherited east Ger- 
man debts from 1995. and 
DMIObn for costs of supporting 
east German industry, and 
making subsidy payments to 
the poorest western states. 

The state premiers discussed 
several proposals for savings, 
including the abolition of the 
13th school year in the German 
school system, and a rise 
in the public sector working 
week. 

In spite of the flimsy nature 
of the agreement, the state pre- 
miers congratulated them- 
selves on their apparent una- 
nimity at talks. 

The two-day conference 
opened on Friday in Potsdam, 
the capital of Brandenburg. 

Both Mr Kurt Bicdenkopf. 
the premier of Saxony in east 
Germany, and Mr Waigel 
stressed yesterday that the 
debate on financial burden- 
sharing went to the heart of 
Germany’s federal structure. 
But that was as far as their 
agreement went. 

Mr Waigel said he would 
present to the Cabinet on 
Thursday the necessary laws 
to put into effect the govern- 
ment’s alternative plan for 
both savings and tax increases. 
However, the two sides will 
meet on March ll. and both 
insist they are prepared to con- 
sider compromises. 


Kindelbriick: a 
suitable case 
for privatisation 

Christopher Parkes sees a US 
luggage company go to Germany 



Kindelbruck’s 
position inthe 
middle of Ger- 
many has 
never’ been 
much of an 
— attraction in 
THE .■ the past. But 
EUROPEAN according to 
MARKET the manage- 
ment of York 
Luggage, a New Jersey suit- 
-case company, it was the prin- 
• dpal reason- for their-presence 
ih this small town in ThOrin- 
'gia, late in January, partying 
on blood pudding, raw pork 
and strong east German beer. 
They were celebrating the 
end of a long search for a Euro- 
pean manufacturing base 
which had started before any- 
one contemplated the possibil- 
ity of German unification, and 
ended in the cast-offs depart- 
ment or the Treuband privati- 
sation agency. 

The Kofferfabrik fOndel- 
bruck. founded in 19L4, had 
been marked down for liquida- 
tion. It was to become another 
casualty of unification... and 
another warning that the town 
was fated never to enjoy the 
full fruits of commercial suc- 
cess. 

Kindelbruck’s chronicles 
show that the industrial revo- 
lution simply "passed the place 
by. In 1873, for example, an 
appeal for a railway connection 
was turned down. Two years 
later, the paper works, until 
then the town’s most enduring 
industrial establishment in 700 
years or recorded history, was 
closed. A shoe factory opened 
in 1888 arid shut five years 
later after another failed bid 
-for a rail link. 

Thanks to the new owner, 
York Luggage, Kindelbruck 
has kept its only manufactur- 
ing company, which has with- 
stood Fire, war, ' communist 
neglect and the ravages of the 
free market since it was 
founded in 1911. But the town 
still has no railway, no canal 
or river link. Just a ropey two- 
lane road passing through. The 
nearest hotel still has no effec- 
tive telephone system. 

But Mr Frank Alfieri, York’s 
chairman and chief strategist, 

: does not care. 

■ As well as being in the geo- 
graphical centre of Germany - 
itself the biggest market for 
luggage in Europe - the town 
sits in the middle of 6 new 
European market of boundless 
potential, he says. It is home to 
a workforce experienced in 
sticking and stitching suit- 
cases. Unusually, the company 
also has an established cus- 
tomer base among department 
and speciality store buyers in 
western Germany, which was 
in place before the collapse of 
-eastern European markets, 
which formerly" bought 1.5m 
cases a year. -. * 

Among the tangibles, the 
package bought from the Treu* * 
hand included nine acres of 
.land and 30-odd scruffy- build- 
ings redolent with the smell of 
: -Mntins and fresh paint. 

The price, as usual in Trail* 
hand deals with private compa- 
-■■nics. is a "secret The social 
. cost, as usual has been enor- 
mous. Of the 630 former 
* employees, who used to make 
cases a year, only 78 
remain. A - handful being 


trained to work leather and 
manufacture a new line in lap- 
top computer carriers-cum- 
briefcases will bring the total 
to 100 later this year. 

For the medium term, York 
is committed . to investing 
DM4.8m (£2. 03m) in the site. 
What returns this will yield in 
jobs and earnings rest with the 
success of the company’s bold, 
even curious, product strategy. 

York is- primarily a US lug- 
gage wholesaler which gave up 
domestic manufacture more 
than 10 years ago, shifting off- 
shore to the Ear east In north 
America it markets retailers’ 
own-label product and brands 
such as BC1 Blass, Diane von 
Furstenburg and Members 
Only with an up-market but 
distinctly regional cachet. 

In Europe, where established 
labels such as Samsonite and 
Delsey dominate the middle 
market and the likes of Louis 
Vuitton skim the cream, the 
New Jersey newcomer plans to 

The town still 
has no railway, 
no canal or 
river link, just 
a ropey 
two-lane road 
passing 
through 

start in the crowded lower 
reaches. (The “Wartburg" line 
in its current product series, 
bearing the same name as the 
defunct East German car, gives 
a clue to its ambitions at this 
level). But the company also 
plans to ship products from 
Germany to the US and import 
its American ranges into Kin- 
delbrfick for distribution in 
Europe. 

In. addition, Mr Alfieri says, 
it is trying to win licences to 
manufacture sports bags under 
the Reebok, Adidas or Nike 
labels, and studying the pros- 
pects for a grander design. 
“What succeeded in the US 
with designer names may be 
possible in Europe,” he adds. 
Most challenging, however, is a 
project to establish the York 
name in the mid-range as a 
new brand in its own right 

Tall orders for a new man- 
agement which expects just 
DMIOm sales this year and has 
to ride a recession into the bar- 
: gain. The key. says Mr Alfieri, 
Is that although consumers are 
not yet aware of the York 
name, it is well respected 
among retailers. Since distribu- 
tion channels are already 
established, the company 
believes its main task Is to ship 
suitable products down them. 

Meanwhile, export trade has 
already started with Switzer- 
land, Austria, FrancB. and the 
Netherlands. Nor is the local 
market being neglected. While 
the band played and the beer 
flowed In the front office, cash 
was flowing In through the 
back door where a chalked 
sign tempted passers-by: "Spe- 
cial offer, suitcases DM7 to 
DM35”. 
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NEWS: INTERNATIONAL 


India’s finance minister lets the economy go 


criticises 
security 
forces in 
Kashmir 


TWO OS human rights groups 
yesterday charged Indian secu- 
rity forces, fighting against 
insurgents in the mountain 
State of Kashmir, with step- 
ping up a “campaign of terror 
against civilians”, writes 
.Stefan Wagstyl in New Delhi. 

The report, from Asia Watch 
and Physielans for Human 
lights, comes at a time of 
international concern about 
the ferocity of the struggle 
between the Indian security 
forces and the militant groups. 

Deaths have escalated since 
the Indian forces launched a 
crackdown last summer which 
was then followed by a winter 
campaign. 

In the most serious incident, 
65 civilians were killed bn the 
city of Sopore in January 
when security forces staged an 
attack, after a militant assault 
in which two soldiers died. 

... The report documents 
alleged cases of torture, deten- 
tion without trial and assaults 
by members of the security 
forces on civilians. 

It makes a particular study 
of the alleged violation of the 
rights of doctors, medical 
workers and patients. 

The researchers document 
cases where ambulance drivers 
■ and others were allegedly pre- 
vented from transporting 
those wounded in gun-battles. 
The researchers also charge 
the security forces with raids 
on hospitals and detention and 
harassment of healthcare 
workers; The 58-page report 
warns that medical services in 
Kashmir are breaking down 
■mi on i»»H? to permit 
the International Committee 
of the Red Cross to visit Kash- 
mir. 

The Indian government’s 
response, contained in. the 
report, accuses the authors of 
bias and ignoring tiie scale of 
the militants’ armed attacks. 

It says hospitals sometimes 
have to be searched for fugi- 
tive terrorist suspects. The 
government offers no specific 
comment on the alleged cases 
of torture, but says that 
_ “excesses" by security forces 
'cannot be condoned. 

The Crackdown in Kashmir: 
Asia Watch, 485 Fifth Avenue, 
New York, NY10017. 


By Stefan Wagstyl 

A WEEK ago, a leading Indian 
economist said he believed the 
finance minister would “wait 
another six to nine months 
before letting the economy go. 
There’s so much he still has to 
put right." 

But Mr Manmohan Singh, 
the finance minister, decided 
not to wait. This weekend's 
budget is a bet that, after a 
squeeze which started in mid* 
1991, the Indian economy is 
now ready for solid and long- 
lasting expansion. 

It is also an acknowledge- 
ment that, after the Ayodbya 
crisis, Mr P V Narasimha Rao's 
government is in need of recov- 
ering popular support for itself 
and for economic reform. As 
Mr Singh said in his budget 
speech: “I have used this bud- 
get as an opportunity to put 
economic and social develop- 
ment firmly back on the 
national agenda.” 

Initial indications are that 
Mr Singh has succeeded - at 
least temporarily. Most indus- 
trialists, economists and news- 
paper columnists welcomed his 
budget. The question is 
whether there will be an eco- 
nomic price to be paid for this 
burst of popularity. 

Mr Singh had the scope to 
prime the economy principally 
because of the severity of the 
previous austerity drive which 
has cut inflation rapidly find 
reduced the fiscal deficit The 
fiscal deficit has dropped from 
8.4 per cent in 1990-1991 to just 
over 5 per cent Officials said 
that if they left revenue and 
spending policies unchanged, 
the deficit would foil in 1993-94 
to 3JS per cent 

Tax relief, mainly reductions 
in customs duties, will inject 
some Rs45bn (£L03bn) into the 
economy. 

The largest duty cats will 
come on capital goods, raw 
materials and components, so 
manufacturers will benefit, 
though they are expected to 
pass on gains to consumers. 
Industry is also pleased with 
the 1 percentage paint cut in 
interest rates and with tax 
breaks for investments in key 
sectors such as power. 

Mr R C Bhargava, the chair- 
man of Maruti, a leading car 
maker, commented: "The days 
of recession are over.” 

The increases in public 
spending are aimed at amelior- 
ating some of . India’s chronic 
weaknesses and winning sup- 
port for economic reform from 
poorer people who benefit little 
from import duty cuts. 


Thailand expects 
budget deficit 
for fiscal 1993 


By Victor Mallet In Bangkok 

THAILAND'S Bt560bn ($22bn) 
budget for fiscal 1993, which 
predicts a budget deficit for the 
first time in four years, was 
passed by the House of Repre- 
sentatives in Bangkok at the 
weekend. 

The bill was approved on 
Saturday after hours of squab- 
bling between members of par- 
liament over such issues as the 
budget money that Thai MPs 
are authorised to spend on pro- 
jects in their own constituen- 
cies. 

Revenue is estimated at 
Bt534.4bn. Officials of the bud- 
get bureau defended the defi- 
cit, amounting to Bt25-6bu or 
about 0.9 per cent of gross 
domestic project, on the 
grounds that additional funds 
were needed for investment in 
roads and other infrastructure. 
Mr Chuan Leekpai, the Demo- 
crat prime minister, has prom- 
ised to develop rural areas. 

It is possible that the proj- 
ected deficit will in any case 
never materialise. Last year 
the budget was balanced, but 
the government ended up with 
higher revenues and lower 
spending than expected, leav- 
ing a surplus of Bt5JL3bn, or 
about 2 per cent of GDP. 

This year’s budget, covering 
the fiscal year from October 
1992. is six months late because 


of the political upheaval in the 
country last year. Gen Such- 
inda Kraprayoon was removed 
from the premiership after 50 
pro-democracy demonstrators 
were shot dead by soldiers in 
Bangkok in May, and an 
Interim government ran the 
country until the September 
elections which brought Mr 
Chuan to power. 

Economists have mixed 
views on the budget. Propo- 
nents of higher spending point 
out that the treasury is now 
sitting on an accumulated sur- 
plus of Bt220bn and that expen- 
diture for the first half of this 
year has already been held at 
last year’s levels by the delay 
in preparing the budget 

Fiscal conservatives, on the 
other hand, are worried that 
attempts by 'government 
departments to. spend their 
new allocations rapidly in the 
six months remaining will lead 
to flnanriat indiscipline. 

The latest report from the 
Bank of Thailand, the central 
. bank, suggests that the main 
economic concern continues to 
be the current account deficit 
Economic growth in calendar 
1933 is expected to rise to 7.8 
per cent from 7.5 per cent last 
year, hut a rise In imports is 
likely to push the current 
account deficit above the 6.4 
per cent of GDP recorded in 
1992. 


Pakistan finds coal 
field of 80bn tonnes 


COAL reserves of fflftn tonnes 
have been found In Pakistan’s 
Sind province, Renter reports 
from Islamabad. . 

Prime Minister Nawaz Sharif 
was informed about the find in 
the southern province's Thar 
area while flying to the central 
Sind district of Nawabshah, 
the o fficial APP news agency 
said. . 

No further details were 
immediately available about 
Pakistan's biggest reported 
coal discovery. 

■ Mr Sharif issued instructions 
to concerned authorities to 
develop folly the mine for coal- 


based generation of electricity 
to help meet Pakistan's energy 
shortage, APP said. 

Pakistani authorities said 
last that year they bad found 
what they called the largest 
coal field in south-east Asia 
and the Middle East. The 
field's reserves have been put 
at more than lObn tonnes. 

Those reserves are also 
located in Sind at Thara -Jo- 
Goth near the Indian border. 

Previously Pakistan had esti- 
mated its coal reserves at only 
579.6m tonnes with an annual 
production of more than 2m 
tonnes in recent years. 


THE MAIN POINTS 


• The Rupee is to be folly 
floated from today. The pres- 
ent two exchange rates, offi- 
cial and market, will be 
replaced by a single market 
rate. 

• Import duties slashed with 
marimnm rate cot from 110 
per cent to 85 per cent Gen- 
eral capital goods rate cut 
from 55 per cent to 35 per cent 
with further cats for export- 
oriented industries and power 
generation and distribution. 

• Interest rates cat by 1 per- 
centage point 

• A five-year tax holiday for 
investments in power, plus 
other incentives. 


• Public funds for state- 
owned banks to provide for 
bad loans. Permission for 
banks to raise funds on capital 
markets. 

• Increases in public Invest- 
ment in power, petroleam and 
natural gas. Increases in 
spending on agricultural 
development, education and 
infrastructure. 

• Cuts in domestic excise 
duties expected to reduce 
prices of consumer goods 
including cars, television sets, 
refrigerators, cosmetics and 
biscuits. 

• No change In basic income 
or corporation taxes. 


India's fiscal deficit 

tea percentage of GDP 

9* 


Project spending in rural 
development is going up by 62 
per cent. In education 37 per 
cent and in power investment 
22 per cent. 

The exchange rate reform 
will also tend to increase gov- 
ernment spending. 

Until this weekend, India has 
operated two exchange rates 
- a market rate (last week 
Rs33 to the $) and an official 
rate (Rs26). Exporters and 
other owners of foreign 
exchange have been required 
to change 60 per cent of their 
hinds at market rates and 40 
per cent at official rates. 


Finance ministry officials 
argue that now is an opportune 
time to end their squeeze and 
float the rupee. World oil 
prices, interest rates and infla- 
tion rates are low, so India is 
cushioned against price 
shocks. 

If the economy develops as 
planned. Congress (D can fight 
elections this year or next, 
basking in the glow of prosper- 
ity. While general elections are 
not due until 1996, the Bharat- 
iya Janata Party, the right- 
wing Hindu party whose sup- 
porters stormed the Ayodhya 
mosque, is demanding an early 
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poll. Elections in four states 
where BJP governments have 
been suspended are likely to be 
held this year. 

However, three potential 
dangers loom on the economic 
horizon. First, with 70 per cent 
of the labour force in agricul- 
ture, India's economic progress 
is still critically dependent on 
the weather. 


A good monsoon last year 
boosted growth; a poor one 
now could hinder it and fuel 
infla tion. 

Next, exporters may not be 
able to respond quickly to the 
rupee's Dotation, even though 
it should increase their reve- 
nues. Indian manufacturers 
still suffer from foreign buyers' 
doubts about quality and deliv- 


ery schedules. 

If exports stay sluggish but 
imports grow in response to 
duty cuts, the current account 
deficit will soar, putting expan- 
sion in jeopardy. 

Finally, Mr Singh has post- 
poned some difficult Issues 
such as extending the scope of 
the tax net. 

There is no mention of plans 


for labour law reform - includ- 
ing increasing employers' 
rights to sack redundant work- 
ers. There is political advan- 
tage from these delays - but 
economic modernisation wiii 
require that these problems are 
tackled. 

Mr Singh is aware serious 
structural reforms are still 
needed. His budget contains 
substantial moves to prepare 
India's financial system for lib- 
eralisation. Notably, the gov- 
ernment is injecting Rs57bn in 
capital into the state-owned 
banks to help thpm provide for 
bad debt Mr Singh is also cut- 
ting the funds they must lend 
at low rates to the government 

- from 36 per cent of deposits 
to 25 per cent over three years 

- thus releasing more funds 
for commercial lending. Fur- 
ther. there are measures to 
beef up supervision of banking 
and securities after last year's 
Bombay securities scandal. 

There is no doubting Mr 
Singh’s personal commitment 
to pro-market reform. How- 
ever, it is worth remembering 
that the initial impetus for 
reform came not from any 
ideological conversion in 
favour of free markets in the 
finance ministry but from the 
shock of a balance of payments 
crisis. As the memory of that 
crisis fades, so it will become 
more difficult to advance politi- 
cally unpopular changes. 



To improve our vision 
we took a bug look here. 

Detailed studies of the human eye have revealed that it extracts 
such important visual information as outlines or movement, 
thereby reducing the processing load in subsequent stages 
carried out by the brain, and improving visual information 
processing abilities. 

Learning from the eye, Mitsubishi Electric lias created the first 
artificial retina chip in the world that functions in a similar way: 
that is, as an image sensor with parallel processing of neural 
functions. Rather than processing each liigh-resolution image 
sequentially this innovative chip extracts peripheral lines or 
specific patterns before classifying or memorizing an image. As 
a result it recognizes visual outlines in a fraction of the time of 
current technology, and identifies letters of the alphabet and 
similar symbols approximately 10,000 times faster than conven- 
tional systems. 

This innovative semiconductor chip has opened up a host of 
potential new applications, including industrial and space 
robotics, remote sensing technology and social applications like 
automated guiding systems for the blind. 

At Mitsubishi Electric we apply the same advanced technology 
and understanding of people's needs to every product, from 
video cameras and factory automation to traffic 
control and telecommunications. That’s the benefit 
of technology created to serve you better. And an 
active example of the Mitsubishi Electric philosophy 
of Technology for Life. 
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NEWS: INTERNATIONAL 


China boosts 

trade drive 
in S Africa 


By Tony Walker In Beijing 

CHINA will extend its trade 
drive to South Africa next 
month when it opens its first 
trade fair there, a move that 
suggests that the establish- 
ment of formal diplomatic rela- 
tions with Pretoria may not be 
far off. 

About SO Chinese companies 
will participate in the Trade 
Expo organised by the China 
Council for the Promotion of 
International Trade and to be 
held in Johannesburg from 
April 19 to 25. 

The CCPIT-organised fair in 
South Africa is one of 22 
planned internationally and 
coincides with a rapid increase 
in China's exports, expected to 
reach SlOObn this year. 

China's efforts to further 
accelerate Us trade growth - 
it is expected to leap Into the 
top 10 or the world’s trading 
nations this year - comes as 
Beijing intensifies its attempts 
to rejoin the General Agree- 
ment on Tariffs and Trade. 
China and the US formally 
resume Gatt talks in Beijing 
this week after a three-year 
break following the 1989 Tian- 
anmen Square massacre. 

China and South Africa last 
year established visa-issuing 
representative offices known 
as "research centres” in each 
other's capitals as preparation 
for full normalisation. 

China, which has been dis- 
creetly trading with South 
Africa for many years, has said 
that formal relations would fol- 
low further constitutional 
reforms, including agreement 
on a national unity govern- 
ment pending elections. 

The foreign ministers of the 


two countries have exchanged 
visits. South Africa's Mr Pik 
Botha visited Beijing in 1991 
and China's Qian Qichen went 
to Pretoria last year. 

• Gold-hungry Chinese con- 
sumers spent the equivalent of 
$4Jbn (£3.Q2bn) on gold jewel- 
lery last year, according to 
China's official Business 
Weekly. 

Quoting a report of the Gene- 
va-based World Gold Council, 
the newspaper said that based 
on “conservative estimates" 
jewellery sales in China 
exceeded 250 tons. 

This was equivalent to one 
quarter of all the gold sales in 
Asia - a region that is tradi- 
tionally a big gold consumer. 
Taiwanese buy about lOgm of 
gold on average a year, Hong 
Kong residents 6gm and China 
L.8gm. 

The huge Chinese demand 
for gold jewellery has 
been partly spurred by con- 
cerns about the depreciating 
value of the local currency - 
the Renminbi - and also 
by growing affluence in a 
country where economic 
growth last year topped 12 per 
cent 

The World Gold Council, an 
association of producers, said 
that it would devote more 
resources to developing the 
gold market In China. It 
planned to target women con 
sumers. 

The People's Bank of Chi- 
na, the country's Central Bank, 
has purchased large quantities 
of gold in the past year, but the 
Chinese have not disclosed 
details. 

C hina has not divulged the 
extent of its gold reserves for 
more than 10 years. 


Rocket 
attack on 
Kabul 
kills 60 

ROCKETS and shells ploughed 
Into homes and a busy bazaar 
in Kabul yesterday, killing 
more than 60 people and injur- 
ing 100 a day before planned 
peace talks between rival 
Afghan leaders in neighbour- 
ing Pakistan, Reuter reports 
from Kabul. 

Two mortar bombs exploded 
among crowds in the Feruzh- 
gar bazaar, killing 14 people 
and injuring more than 60 in 
the bloodiest attacks since an 
informal ceasefire took effect 
two weeks ago. 

The Defence Ministry blamed 
the hardline dissident Hezb-i- 
islami party of Gulbuddin 
Hekmatyar for shattering the 
ceasefire and bombarding the 
city with more than 40 rockets 
and shells. 

UN begins 
Angola truce bid 

The United Nations mounted a 
last-ditch attempt yesterday to 
convene peace talks between 
the Angolan government and a 
team of Unita rebels which 
said it was trapped in Angola 
by fighting, Reuter reports 
from Addis Ababa. 

Delegates who had been 
waiting in Ethiopia since Fri- 
day for the talks to start said 
the UN was in touch with 
Unita in the hope that the reb- 
els would accept elaborate 
plans to take them to Ethiopia. 

No progress on 
Malacca pirates 

Maritime experts from Malay- 
sia, Indonesia and Singapore 
have made no headway on 
piracy in the Strait of Malacca, 
one of the world’s busiest 
waterways, Kieran Cooke 
reports from Kuala Lumpur. 



Concessions on 
deportees ‘soon’ 




Taipei firefighters rescued four people trapped under this collapsed apartment building yesterday 


By Jure* Martin 
in Washington 

THE US expects further 
concessions soon from Israel 
on the diffic ult issue of the fate 
of the 400 Palestinian depor- 
tees, according to Sir Warren 
Christopher, the secretary of 
state. 

In a TV interview yesterday, 
Mr Christopher, just back from 
his first Middle East tour as 
secretary of state, said the 
deportee problem was “on its 
way to resolution.” 

He refused to disclose any 
details but added that the new 
developments "will give reas- 
surance to the Palestinians" 
and, in his opinion, would 


make gjl the more likely the 
attendance of the Palestinian 
delegation at the Middle East 
peace talks due to reconvene in 
April. 

He was particularly encour- 
aged that those Arab leaders to 
whom he had spoken and who 
had influence over the 
Palestinians all thought there 
was now “a moment of oppor- 
tunity” for the peace 
process to get under way 

a gain 

This had been brought 
about, he said, by the fact that 
the US was now seen again to 
be willing to play an active 
leadership role as an "honest 
broker”. 


S Africans get the taste for disclosure 

Pressure is growing on government to clean up its act, writes Patti Waldmeir 


I N THE twilight months of 
white rule. South Africans 
have discovered a taste for 
public disclosure: not just for 
chilling revelations of human 
rights abuse, but for evidence 
of economic crimes and mis- 
deeds that have been buried 
for years under apartheid - 
and would probably have 
brought down a government in 
any western country. 

Over the past week, the audi- 
tor general. Mr Peter Wron- 
sley, has published the 
accounts of government 
departments and statutory bod- 
ies showing widespread mis- 
management and abuse. Local 
newspapers have attacked the 
large perks paid to government 
ministers. And a member of 
parliament from the liberal 
Democratic Party pointed out 
in the House that, although 
financial scandals involving 
R5bn (El.lbn) in expenditure 
had been disclosed over tbe 


past 18 months, no minister 
had been sacked, or had 
resigned. 

Some 35 government officials 
are under investigation for cor- 
ruption, 16 have been or are 
being tried, with six convicted 
so for. 

Tbe unspoken message is 
that the white government 
must clean up its public man- 
agement act before handing 
over to a mostly -black adminis- 
tration. Most whites and some 
blacks assume, by African pre- 
cedent. that this will do an 
even worse job of managing 
public finawrag 

However, exasperation with 
the ruling National Party has 
reached such levels that white 
callers to a recent popular 
phone-in show, on Johannes- 
burg's Radio 702, have begun 
to say regularly that they can- 
not imagine a black govern- 
ment exceeding National Party 

m (gmanagwmen t 


The auditor general's report 
for last year condemns weak 
management systems and inad- 
equate financial controls, espe- 
cially in the South African 
Defence Force (half of whose 
budget is earmarked for secret 
funds, on which he did not 
comment) and the Department 
of Foreign Affairs, which pro- 
vides billions of rands in fund- 
ing annually (R5.4hn last year) 
to the nominally independent 
homelands. Transkei, Ciskei, 
Bophuthatswana and Venda. 

Mr Wronsley found, overall, 
that he could not publish 
unqualified audits for three 
government departments, 14 
statutory institutions, and that 
he could express no opinion on 
the accounts of two other gov- 
ernment bodies. 

But he condemned most 
severely the blade hrnnnianiig 
for failing tO keep to finanninl 
guidelines, overspending on 
salaries and poor project con- 


trols, and said he doubted 
whether Transkei, Venda and 
Ciskei could repay some 
R&3bn in debts guaranteed by 
South Africa. 

Threatened now with rein- 
corporation into a unitary 
South Africa, homeland offi- 
cials are widely suspected of 
siphoning off large sums as 
protection against an uncer- 
tain fixture. 

Only a day later, parlia- 
ment's joint co mmi ttee on pub- 
lic accounts criticised projects 
by the now-disbanded secret 
military unit, the Civil Co-oper- 
ation Bureau, widely alleged to 
be involved in the murders of 
anti-apartheid activists: the 
committee questioned R13m in 
what it considered unauthor- 
ised or improper spending. 

As the new South Africa 
approaches, allegations abound 
of government officials fiddling 
with pension entitlements to 
insure against racially moti- 


vated retrenchments. This 
includes a recent case in which 
4,000 white teachers were 
offered early retirement (with 
pension) by the white educa- 
tion department, but left free 
to sign up for fresh employ- 
ment (and a new pension) with 
the separate departments 
which administer non-white 
education. 

Whatever its shortcomings, 
the National Party is likely to 
pay no immediate price for 
poor administration of public 
funds: South Africans know 
they have no choice but to con- 
tinue supporting the party, if 
they seek a stable transition to 
majority rule. 

But as the Johannesburg 
daily, Business Day, com- 
mented last week, the public 
must continue to demand 
accountability or "the voting 
public will have only itself to 
blame when the pattern of cor- 
ruption continues”. 


INTERNATIONAL ECONOMIC INDICATORS: BALANCE OF PAYMENTS 


Trade figures are given In billions of European currency units (Ecu). The Ecu exchange rate shows the number of national currency units per Ecu. The nominal elf active exchange rate is sn Index with 1965=> 100. 
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1985 

279.8 

-174.2 

-159.7 

0.7623 

100.0 

230.8 

"76.0 

64.5 

180.50 

100.0 

242.8 

33.4 

27.7 

22260 

700.0 

133.4 

-3.6 

-0.2 

6.7942 

100.0 

103.7 

-16.0 

—5.4 

1443.0 

100.0 

132.4 

-5.7 

4.7 

0.5690 

100.0 

1965 

1986 

230.9 

-140.6 

-150.0 

0.9836 

80.2 

211.1 

96.2 

86.9 

165.11 

124.4 

248.6 

53.4 

40 43 

2.1279 

1062 

127.1 

0.0 

3.0 

8.7946 

102.8 

99.4 

-2.5 

-1.4 

1461.6 

101.4 

108.3 

-14.2 

0.1 

0.6708 

91.8 

1986 

1987 

220.2 

-131.8 

- 141.6 

1.1541 

70.3 

197.3 

86.1 

75.5 

166.58 

133.2 

254.3 

5 62 

39.8 

22710 

1152 

128.3 

-4.0 

-3.6 

6.9265 

103.0 

100.7 

-7.5 

-2.1 

14842 

1012 

1122 

-18.4 

-6.4 

0.7047 

90.1 

1987 

1988 

272.5 

-100.2 

- 107.0 

1.1833 

86.0 

219.6 

80.7 

66.6 

151.51 

147.3 

272.6 

612 

422 

22739 

114.6 

141.9 

-3.9 

-3.4 

7.0354 

100.8 

106.3 

-8.9 

-8.0 

1536.8 

972 

120.9 

-322 

-242 

0.6643 

95.5 

1988 

1989 

330.2 

-99.3 

-91.8 

1.1017 

69.4 

245.3 

70.5 

52.4 

151.87 

141.9 

3102 

65.3 

522 

22661 

1132 

162.9 

— 8-3 

-3.0 

7.0169 

99.8 

127.8 

-112 

-14.0 

15092 

982 

137.0 

-36.7 

-32.3 

0.6728 

92.6 

1989 

1990 

309.0 

-79.3 

-70.9 

1.2745 

85.1 

220.0 

50.1 

28.3 

183.94 

126.0 

323.9 

51.8 

37.0 

2.0537 

119.1 

170.1 

-7.2 

-7.2 

62202 

104.8 

133.8 

-02 

-19.4 

1S23.2 

100.6 

142.3 

-26.3 

-23.8 

0.7150 
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1999 

1991 

340 9 

-52.3 

-3.0 

1.2391 

84.5 

247.5 

83.2 

63.0 

166.44 

137.0 

327.4 

11.2 

-16.1 

2.0460 

117.7 

175.4 

-42 

-4.7 

8.9643 

102.7 

137.0 

— 10.5 

-28.0 

1531.3 

98.9 

147.7 

-14.7 

-9.0 

0.7002 

91.7 

1991 

1992 

346.5 

-64.0 


1.2957 

62.9 

254.8 

102.7 

90.3 
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1424) 
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42 
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1992 
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87.3 
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1.2623 

63.5 
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162.21 
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0.9 
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0.7126 
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1st qtr.1992 

2nd qfr.1992 

86.7 

-16.6 

-14.0 

1.2717 

63.6 

83.1 

25.4 

22.6 

165.60 

138.9 

81.1 

3.6 

-4.8 

2.0511 

118.7 

46.2 

1.5 

0.9 

6.9122 

104.4 

35.8 

-3.6 

-11.1 

15482 

98.5 

38.0 

-4.5 

-4.4 

0.7034 

922 

2nd qtr.1992 

3rd qtr.1992 

80.6 

-18.2 

-10.3 

1.3831 

60.1 

61.4 

24.3 

20.3 

172.79 

139.6 

83.9 

6.4 

-6.6 

2.0221 

122.1 

45.2 

0.9 

02 

6.8536 

106.6 
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0.5 

— 82 
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98.2 

36.4 

-4.5 

-3.0 

0.7261 

90.9 
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92.4 
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64.2 

65.5 

27.0 
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155.57 

149.7 

82.1 

3.4 

-3.7 

1.9593 

125.0 

45.3 

9.7 

22 

6.6529 
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34.8 
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1719.4 

87.1 

34.3 

-5.4 

-4.0 
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4th qtr.1992 

February 1992 

29.8 

-2.7 

n.a 

12634 

63.4 

21.7 

9.3 

7.7 

161.18 

143.3 

27.7 

1.1 

-0.9 

2.0443 

118.6 

15.0 

0.11 

-0.08 

8.9572 

103.3 

11.4 

-1.4 

-2.2 

1535.6 

99.0 

122 

-1.4 

-1.33 

0.7105 

90.9 

1992 February 

March 

30.1 

-4.6 

n.a. 

1.2309 

65.1 

21.9 

8.7 

9.8 

183.61 

139.8 

28.2 

1.7 

-0.2 

2.0456 

118.4 

15.5 

023 

-0.86 

6.9429 

103.4 

12.1 

-1.6 

-2.2 

1536.7 

982 

12.5 

-12 

-1.16 

0.7141 

90.1 

March 

April 

29.3 

-5.7 

n.a. 

1.2436 

64.8 

21.0 

7.6 

7.5 

165.82 

138.2 

29.5 

Z4 

-0.9 

2.0463 

118.6 

15.8 

1.10 

0.06 

8.9274 

1032 

11.7 

— 12 

-3.9 

1542.0 

98.6 

12.4 

-2.0 

-1.90 

0.7076 
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April 

May 

28.2 

-5.7 

n.a. 

1.2876 

83.8 

20.9 

9.3 
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165.57 

138.7 
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-1.9 
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6.8090 
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11.5 
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-3.4 
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13.0 

-1.2 

-1.17 
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May 

June 

29J 

-5.2 

n.a. 

1.3039 

82.3 

21.2 

8.5 

8.5 

1 KL32 

141.7 

25.1 

0.6 

-1.9 

2.0498 

119.1 

15.4 

-0.16 

-0.54 

6.9001 

104.9 

12.7 
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-1.30 
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June 

July 

27.6 

-5.4 

n.a. 

1.3693 

60.5 

20.5 

8.4 

7.0 

17222 

139.2 

2843 

1.0 

-3.8 

2.0410 

120.7 

15.5 

0.68 

0.05 

8.8872 

106.0 

13.9 

0.8 

-4.4 

15462 

992 

122 

-1.6 

-1.06 

0.7137 

92.5 

July 

August 

25.5 

-6.5 

n.a 

1.4014 

59.8 

19.7 

7.8 

6.1 

177.11 

137.0 

27.7 

3.1 

-0.9 

2.0326 

122.0 

14.2 

-0.46 

0.02 

6.8844 

106.3 

7.7 

1.1 

-Z4 

1543.4 

100.1 

12.3 

-1.6 

-1.09 

0.7219 

82.0 

August 

September 

27.5 

-6.3 

n.a 

1.3786 

60.2 

21 2 

8.3 

72 

188.05 

142.5 

27.8 

2.3 

-1.8 

1.9927 

123.6 

15.6 

0.49 

0.13 

6.7792 

107.6 

112 

-1.4 

-1.4 

1604.1 

95.0 

112 

-1.3 

-025 

0.7428 

88.2 


October 

29.6 

-5.5 

n.a. 

1.3210 

62.1 

212 

9.2 

72 

169.83 

148.2 

28.6 

2.4 

-0.8 

1.9564 

125.7 

15.1 

0.11 

0.99 

6.6368 

110.0 

12.4 

0.1 


17232 

872 

11.5 

-1.4 

-1.19 

0.7969 

80.8 

October 

November 

30.8 

-5.9 

n.a. 

1.2372 

65.1 

22.2 

9.1 

9.4 

153.22 

15043 

28.8 

0.0 

-0.3 

1.9634 

124.0 

15.1 

0.05 

0.13 

6.6426 

109.0 

102 

— 12 


1687.0 

88.7 

11.4 

-1.7 

-1.50 

02100 

78.3 


December 

32.1 

-5.8 

n.a. 

1.2391 

65.3 

21.7 

8.7 

7.8 

153.57 

150.7 

28.7 

0.1 

-2.5 

1.9581 

125.3 

15.1 

0.81 

1.11 

6.0793 

1082 

11.6 

1.1 


1747.5 

852 

11.5 

-22 

-1.93 

0.7976 

80.0 
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1.1968 

86.4 




149.62 

151.3 




1.9327 

125.3 




6.55S9 

109.7 




1784.9 

822 




0.7809 

80.8 

1993 January 


All trade figures are seasonally adjusted, except tor the Italian aeries and the German current account. Imports can be derived by subtracting the visible trade balance from exports. Export and Import data are calculated on the FOB (free on board) basis, except tor German and Italian imports which use the CIF method (including carnage, 
insurance and freight charges). German data up to and Including June 1990, shown in Italics, refer to the former west Germany. The nominal affective exchange rates are period averages of Bank of England trade-weighted Indices. Data supplied by Oatestream and WEFA from national government and central bank sources. 
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Nigeria may need debt relief to secure democracy 


MR ERNEST Shonekan, chairman or 
Nigeria's transitional council, Dices an 
unenviable task. Six months is not long 
for the council, which will run the country 
under military supervision until an elected 
government is installed in August, to re- 
impose fiscal and monetary discipline and 
devise a credible medium-term economic 
strategy. But unless radical changes occur, 
and soon, Nigeria's new civilian govern- 
ment risks sinking in a mire of inflation, 
economic stagnation and civilian unrest. 

Nigeria’s return to democracy could 
hardly have come at a more difficult time. 
Over the past year, the scale of recent 
economic mismanagement has emerged. 
Domestic credit expansion doubled in the 
first nine months of 1992, compared to the 
previous year; annual Inflation has risen 
to 45 per cent; tbe budget deficit has more 
than doubled since 1999 to over 12 per cent 
of GDP; and the exchange rate has col- 
lapsed, falling from 18 naira to the dollar a 
year ago to over 30 naira in last week's 
cancelled foreign exchange auction. 

The transitional council has wasted lit- 


tle time. It has announced a three-year 
plan to reduce the fiscal deficit as a per- 
centage of GDP to 38 per cent in 1995 and 
cut inflation to 5 per cent, hoping this will 
allow it to negotiate an extended struc- 
tural adjustment facility with the IMF and 
reschedule Nigeria’s external debts. 

Yet Mr Shonekan must also persuade 
the civilian government to persist with 
IMF -style structural adjustment Nigeria's 
own Structural Adjustment Programme 
(SAP), instituted in 1986, may have halted 
the decline in the country’s fledgling man- 
ufacturing base. However there Is little 
evidence to suggest it has stopped the fall 
in living standards that has persisted 
throughout President Babangida's seven- 
year military rule. The combination of fall- 
ing oil prices and exchange rate deprecia- 
tion has reduced average real income per 
head from 51,000 in 1980 to a mere $290 in 
1991, making Nigeria one of sub-Saharan 
Africa’s poorest countries, as well as its 
most populous. 

Structural adjustment has been impeded 
by tbe debilitating drain on resources from 


Nigeria’s external debt which has grown 
since the SAP began, as the upper chart 
shows. Nigeria's external debt stood at 
$27.6bn last year, about 100 per amt of 
Nigeria's GDP. Over 60 per emit of this 
debt is now owed to members of the Paris 
Club of government creditors, with the UK 
still the largest single creditor. 

World Bank officials describe this debt 
burden as unsustainably high. Without 
rescheduling, interest payments would 
average $5bn a year in 1993-96, consuming 
36 per cent of Nigeria's total export reve- 
nue compared to an average 19 per cent 
for all developing countries last year and 
30 per cent for severely indebted countries. 

Yet the Paris Club continues to treat 
Nigeria as a middle-income country, even 
though it is officially classified as a 
heavily indebted low-income country and 
qualifies for concessional debt relief. Debt 
rescheduling on middle-income country 
terms merely reduces the interest burden 
today by raising it in the future while 
leaving the debt stock little changed. 

A sustainable solution requires outright 


debt reduction, either using the enhanced 
Toronto terms or the more generous Trini- 
dad terms which were propose! in 1991 
but have never been applied by the Paris 
Club. The Trinidad terms imply a a one-off 
reduction of two-thirds of eligible debt and 
an extended repayment period. But the 
cost of rescheduling Nigeria’s debts on 
concessional terms exceeds that for the 
rest of sub-Saharan Africa combined. 

The coming months are critical for 
Nigeria. The UK has said it will consider a 
unilateral application of the Trinidad 
terms if Nigeria can reach an IMF agree- 
ment. But without substantial debt relief, 
preferably linked to public sector reform 
to root out corruption, Nigeria has little 
chance of sustaining an IMF programme 
The Shonekan government offers only a 
brief window of opportunity for western 
creditors to do a conditional deal with a 
non-elected civilian authority for tbe new 
elected administration to inherit It Is a 
chance which may not recur. 

Edward Balls 
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Imperial Cancer Research. Fund to test ‘promising’ gene therapy in patients later this year 



melanoma treatment 


By. Clive Cookson, 

SdAnce Editor 

THE IMPERIAL Cancer 
Research Fund plans to test a 
new genetic treatment for mel- 
anoma, Europe's fastest grow- 
ing form of cancer, on patients 
later this year. 

ICRF scientists said yester- 
day that their “gene therapy" 
had produced .promising 
results in experiments with 
cell cultures and mice. They 
will apply next week for gov- 
ernment approval to start 
human trials at the fund's 
Oxford Clinical Oncology 
Unit 

Melanoma Is the most dan- 
gerous form of skin cancer.. 


Its incidence .in the UK is 
doubling every decade .and 
it now kills about 1,300 
people a year - many of 
tiwiw young adults. 

Although melanoma can be 
cured by surgery if it is caught 
early, the later stages are usu- 
ally fetaL 

The gene therapy technique 
developed for melanoma 
could be extended to other 
untrea table cancers, said Dr 
Michael Crumpton, ICRF labo- 
ratories director. **We believe 
we have an exciting discovery 
with important rffniral impli- 
cations for the treatment of 
tumours." 

The prospect of inserting 
killer genes into, cancers is 


emerging as one of the most 
promising avenues of medical 
research. Several US teams are 
also developing gene therapy 
for cancer. 

One distinctive feature 
of the ICRF approach is its 
simplicity. The British scien- 
tists inject their chosen genes, 
in the form of a few millionths 
of a gram of DNA, directly into 
the melanoma with a micro- 
syringe. 

Their animal experiments 
suggest that this works as 
well as the’ more complicated 
American techniques, which 
involve removing cancer cells. 
Inserting new genes by means 

of a virus and then putting 
the cells back into the 


patient. The ICRF uses two 
genes linked together. 

One is a promoter gene 
(whose natural function is 
related to the production of 
melanin pigment in the skin) . 
Laboratory tests show that the 
promoter will “switch on" 
other genes in melanoma cells 
but nowhere else in the 
body. 

Now the scientists are hook- 
ing qp to the promoter other 
genes that will provoke an 
attack on the targeted cells. 
The ICRF says the effect is like 
sprinkling a selective weed- 
killer over a lawn: the weeds 
die while the grass is unaf- 
fected. 

They will try first a gene 


that instructs melanoma cells 
to make interleukin-2. The IL-2 
will then stimulate the body's 
Immune system to attack the 
cancer. 

Simply injecting IL-2 into 
patients has an effect on mela- 
noma but only at high doses 
which cause severe side effects. 
The ICRF team hopes that 
localised production of IL-2 will 
kill the tumour without caus- 
ing damage elsewhere. 

Prof Adrian Harris of the 
Oxford Clinical Oncology Unit 
expects to receive approval to 
start clinical trials before the 
end of this year. But gene ther- 
apy for cancer is unlikely to be 
widely available for five to 10 
years. 


Tensions increase 
oyer storage of 
imported N-waste 


By Bronwen Maddox, 
Environment Correspondent 

TENSION is rising between 
government departments over 
whether British Nuclear Fuels’ 
Sellafield site will be used to 
store other countries' radioac- 
tive waste for many decades. 

The trade and industry 
department, BNF’s share- 
holder, received a report from 
the government's Radioactive 
Waste Management Advisory 
Committee before Christmas 
projecting that SeDafield conld 
be used for long-term waste 
storage, but it has so for 
refused to discuss the implica- 
tions with the environment 
department. . 

BNP has repeatedly rejected 
attacks that its controversial 
Thorp Park plant for reprocess- 
ing nuclear fuels, . which has 
taken nearly 10 years and 
£2£bn to build, would become 
a “nuclear dustbin". It argues 
that most of its contracts with 
overseas customers require 
them to take back the repro- 
cessed waste. 

The latest tension arises over 
BNF’s little-publicised proposal 
of “waste substitution" - 
sending back to customers 


only the “radiological equiva- 
lent of their waste”. Under this 
proposal, customers would 
take back a small amount of 
highly radioactive material, 
leaving large volumes of waste 
at Sgiiwfiflid . 

This is likely to be the only 
way in which Thorp could 
begin operating soon, as BNF 
wants. Japanese customers, 
who together with the Ger- 
mans account for much of 
Thorp’s order book, have made 
preparations only to take back 
a small amount of highly radio- 
active waste. While customers 
have said they are committed 
to their BNF contracts, some 
are Increasingly apprehensive 
about taking back reprocessed 
waste because of costs and 
political sensitivity. 

. Environment department 
officials have been refused 
Rome details erf BNF’s customer 
contracts by the DTI on 
grounds of commercial confi- 
dentiality. making an assess- 
ment of long-term waste stor- 
age at SellflflpM more difficult 

Before Thorp can begin oper- 
ating It needs authorisation 
from the pollution inspector- 
ate, which Is unlikely to report 
before May. 


Lloyd’s writs likely this week 


By Richard Lapper 

MORE than 2,000 members of 
Lloyd'9 syndicates formerly 
managed by the Gooda Walker 
agency expect to serve writs 
against their agents early this 
week. 

But there are strong indica- 
tions that the prospects for an 
out of court settlement 
between about a dozen groups 
of loss making Names - the 
individuals whose capital 
backs the market - and their 
agents are receding. “The prob- 
lem has some fairly intractable 
dimensions r said Mr Peter 
Middleton, chief executive of 
Lloyd’s. “I don’t have the 


power to impose a settlement.” 

Seven Gooda Walker syndi- 
cates lost more than £9 00m 
between 1987 and 1990, mainly 
due to their Involvement in 
so-called “spiral" reinsurance 
business, in which syndicates 
and companies reinsure each 
others' exposures to high level 
catastrophe loss. 

Some 2,000 Gooda Walker 
Names, some of whom face 
losses of more than five times 
the amount they deposited 
with Lloyd’s, voted last 
November to take legal action 
against 67 agents who placed 
them with the Gooda syndi- 
cates. Mr Michael Deeny, an 
accountant and rock concert 


promoter, who chairs the 
Gooda Walker Names Action 
Group, said bis group has 
raised more than £4m to 
finance the action. 

Hopes of an out of court set- 
tlement were raised last Octo- 
ber when Mr Middleton 
appointed a panel of Names 
and market professionals to 
examine the possibility of a 
deal. This would involve errors 
and omissions (E&O) insurers, 
who covered the agents against 
possible negligence claims. But 
the E&O insurers are them- 
selves Lloyd's syndicates, and 
must satisfy their own Names 
that a settlement is also in 
their interests. 
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Surveys find 
evidence 
of recovery 

Evidence of the first Increase 
In manufacturing activity in 
eight months Is claimed by the 
Chartered Institute of Pur- 
chasing and Supply in its 
monthly survey today. 

A separate survey of con- 
sumer purchasing intentions 
by Verdict Research, retail 
analysts, also says that Its 
results for last month are the 
first to justify optimism in an 
economic upturn. 

The institute attributes the 
improvements to stronger 
demand, increased sales and 
improved confidence. Devalua- 
tion continued to affect order 
books as a number of compa- 
nies reported an increase in 
overseas orders. 

Verdict says the most 
encouraging feature of Us sur- 
vey - which tracks consum- 
ers’ intentions to purchase 
property, cars and large house- 
hold items over the next six 
months - is the upturn in 
intentions to move house. 


Dublin woos 
Unionists 

Mr Dick Spring, Ireland’s for- 
eign minister, sought yester- 
day to woo Northern Ireland's 


Unionist leaders into fresh 
talks on the province by soften- 
ing slightly his stance on 
Ireland’s constitutional claim 
to the territory of the north. 
He said that constitutional 
change “will be, if necessary, 
implemented”, and that the 
Republic should be prepared to 
“change and look forward”. 
Speaking on BBC television, 
Mr Spring said Articles 2 and 3 
of the constitution, which refer 
to Northern Ireland, “are not 
sec in bronze”. 


MPs support 
end of tax relief 

Hie phasing-out of tax relief 
on home loans is supported by 
56 per cent of backbench MPs, 
according to a survey from the 
housing charity Shelter. 

Shelter says MPs of all par- 
ties endorse proposals, pub- 
lished today, for better-tar- 
geted help. The charity wants 
the government to accompany 
the ending of tax relief - 
which costs £5bn a year - 
with other arrangements to 
help the needy. 

Salaries beat 
inflation 

The rapid fall in the rate of 
inflation seems to have taken 
many companies by surprise, 
resulting in larger than 
intended salary increases for 
private sector managers, a sur- 
vey of pay over the three 
months to January reveals. 

The report, by the Indepen- 
dent pay research group. 
Incomes Data Services, found 
that overall, managerial and 
professional salary rises aver- 
aged 3.7 per cent between 


November 1992 and January 
1993, compared until an aver- 
age of A per cent for the previ- 
ous quarter. 


BBC chiefs tax 
scheme row 

Mr John Blrt, BBC director- 
general, is likely to continue 
to be paid as a freelance con- 
sultant rather than employee. 

A senior BBC governor said 
he did not expect there to be 
any pressure from the board 
on Mr Blrt to change his sta- 
tus despite revelations that Mr 
Burt's salary, believed to be 
between £135,000 and £140,000 
in the year to August 1991, 
was paid gross to Ms private 
company. He was able to 
deduct more than £61,000 in 

expenses and pay Income tax 
only on the £59,000 he was 
paid by John Blrt Productions. 

The move is seen as legal 
tax-avoidance and has appar- 
ently been accepted by the 
Revenue, but the revelation is 
likely to be controversial. 

Cheque in post 

About 65,000 Department of 
Employment staff are waiting 
this morning to see if the gov- 
ernment will beep its promise 
that the cheque is in the post. 

A computer error has left 
employees unpaid for last 
month. The cost will not be 
known until all affected 
employees have submitted 
claims for overdraft and bank 
charges, but the department 
will almost certainly have to 
absorb it from within its exist- 
ing budget The Treasury has 
shown no enthusiasm for bal- 
ing out departments when they 
make mistakes. 


Government plans to privatise Docklands Light Railway 


By Richard Tomkins, 

Transport Correspondent 

THE GOVERNMENT is 
planning to privatise the Dock- 
lands Light Railway, linking 
the City of London with 
Canary Wharf and Stratford in 
east London. 

The move, to be announced 
shortly, is likely to reinforce 
suspicions that rail privatisa- 
tion could extend beyond Brit- 
ish Rail to smaller urban 
systems such as London 
Underground and the Tyne & 
Wear Metro. 


However, the Department of 
Transport said that privatisa- 
tion of the Docklands Light 
Railway would require sepa- 
rate legislation from the Rail- 
ways Bill currently going 
through parliament. 

Privatisation of the Dock- 
lands Light Railway was fore- 
shadowed in the Conservative 
party's general election mani- 
festo, which said the govern- 
ment would seek to privatise 
the railway during the lifetime 
of the present parliament 

The commitment had until 
recently been regarded as lying 


dormant because of the rail- 
way's notorious unreliability 
and because the failure of the 
Canary Wharf development 
meant it would carry far 
fewer passengers than expec- 
ted. 

However, it now emerges 
that the government is about 
to appoint the management 
consultancy arm of Ernst & 
Young, the accountants, to 
draw up a list of options for 
fulfilling the manifesto com- 
mitment. 

If a stock market flotation or 
outright sale is chosen, the 


railway's new owners will 
require continuing subsidies 
because it costs six times as 
much to run as it collects in 
feres. 

An alternative would be to 
privatise it in the same way as 
BR. That would mean inviting 
the private sector to bid for a 
franchise to operate the rail- 
way, with the contract going to 
the company requiring the low- 
est subsidy. 

The Docklands Light Rail- 
way initially cost £77m to 
build. From its opening in 1987, 
its performance was seriously 


disrupted by an £800m expan- 
sion programme to cope witb 
the greatly increased demands 
then expected to flow from the 
Canary Wharf development. 

Embarrassment over the rail- 
way's poor performance 
resulted last year in the gov- 
ernment's taking responsibility 
for the system away from Lon- 
don Transport and appointing 
a new management team 
headed by Sir Peter Levene, 
formerly chief of defence pro- 
curement at the Ministry 
of Defence. Since then, 
the railway's performance 


has significantly improved. 

One reason why the govern- 
ment wants to press ahead 
with privatisation is because of 
the need to fund a proposed 
£130m extension of the railway 
from the southern tip of the 
Isle of Dogs to Lewisham in 
south-east London. 

The government’s intention 
is that the extension should be 
privately funded, and the sim- 
plest option for achieving that 
objective would be to get the 
line built by a private sector 
owner of the rest of the rail- 
way. 
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Where to make profits ? 

in Rhone- Alpes. A region of France with a population 
pf over five million, the gateway to Germany, Italy, 
Switzerland and Spain. A truly record-breaking region, 
host to fhe 1 992 Winter Olympics and site of the Mont 
Blanc, Europe's highest peak. 

Lyons, the region's cosmopolitan city, and a dense 
network of dynamic towns (Grenoble, Saint Etienne, 

. Valence, Annecy, Privas, Chamb6ry etc.) make Rhone- 
Alpes an ideal centre for trade and communication. 
"180 million Europeans can be reached in one day by 
truck and the capitals of Europe are only two hours 
away by plane. Conveniently located in the heart of the 
TGV high speed train network, 
this centre of excellence with 
more than 20,000 researchers 
is less than two hours away 
from Paris. 


If your company 
is as dynamic as our region, 
then you have cany reason 
to be successful in Rhone- Ai[)es. 
To find out more, con lad .- 


Where to he successful ? 

In Rhone-Alpes. The birthplace of such well-known 
names as BSN, Rhone Poulenc, Salomon, Rossignol, 
the Merieux Institute, Cap Gemini Sogeti and Boiron, 
Rhone-Alpes is now home to thriving companies like 
Hewlett Packard, Ikea, ICI and Ciba Geigy. 

Where to enjoy life ? 

In Rh6ne-Alpes. In the heart of the Rhone Valley not far 
from Provence. The greatest concentration of ski 
runs in the world. Gourmet cuisine made famous 
by such names as Bocuse, Troisgros and 
Chapel. 

Rhone-Alpes : the 
place to mix business 
and pleasure. 
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THE WEEK AHEAD 


ECONOMICS 

Focus turns to Germany and worries 
about interest rates and prospects 


A RUSH of fibres in 
Germany will turn 
attention this week to 
the state of Europe's biggest 
economy. Analysts are expect- 
ing the indicators - including 
Industrial production, manu- 
facturing new orders, and 
employment data - to confirm 
that the economy is "going 
nowhere". 

Ms Alison Cottrell, interna- 
tional economist at Greenwell 
Montagu, suggests that “a 
barely changed level of indus- 
trial output in January on the 
month may look better than 
December, but it ranks poorly 
in comparison to rises of 5.1 
per cent in January 1992 and 
2.7 per cent in 1991”. 

Prospects for monetary eas- 
ing after the Bundesbank’s reg- 
ular council meeting on Thurs- 
day will add to the interest in 
Germany although the market 
is divided over whether the 
central bank will cut officially 
posted rates. 

Labour figures on Friday are 
forecast to show a fall in west 
German employment of around 
20,000 reflecting the decline in 
manufacturing industry. 

The following are some of 
the week's other economic 
highlights. The figures in 
brackets are the median of 


analysts' forecasts from MMS 
International, a financial infor- 
mation company. 

Today: UK February MO (up 
0.6 per cent on month, up 4.6 
per cent on year); Belgium, 
regular EC monetary commit- 
tee meeting in Brussels; Ger- 
many. reduction in reserve 
requirements takes effect; US. 
January existing home sales, 
February NAPM index <58.4 per 
cent), January personal income 
(up 0.3 per cent). Q4 merchan- 
dise trade, January construc- 
tion spending (0.5 per cent); 
Canada, December real GDP - 
factor cost (up 0.3 per cent on 
month). Q4 real GDP (up 2.7 
per cent on quarter), Q4 con- 
sumption (up LI per cent), Q4 
GDP deflator (up L6 per cent 
on quarter), Q4 current 
account (C$27 ^bn deficit); Aus- 
tralia, March current account 
(Afl.35bn deficit), January 
building approvals; Japan, 
December income - workers, 
January construction orders. 
January bousing starts (up 5.1 
per cent), January construc- 
tion starts, February forex 
reserves, January wholesale 
prices index - second 10 days. 

Tomorrow: UK. February 
official reserves (unchanged on 
month); Denmark, February 
forex reserves; Spain, Spanish 


parliament to debate unem> 
ployment; US, January Leading 
indicators (down 0.2 per cent), 
January new home sales 
(645,000). Johnson Redbook 
week ended February 27; 
Japan, January unemployment 
rate; Australia, Q4 private capi- 
tal expenditure. 

Wednesday: US, January 
home completions, auto and 
truck sales February 21-28; 
Canada, February foreign 
reserves. December building 
permits; Spain, foreign, defence 
and treasury ministers from 
Spain and Italy meet, plus Ital- 
ian prime minis ter Amato. 

Thursday: Belgium, world 
finance conference. IMF presi- 
dent speech in Brussels; Ger- 
many. cabinet meets in Bonn 
to finalise Solidarity Pact pro- 
posals, Bundesbank council 
meeting in Frankfurt; US. ini- 
tial claims week ended Febru- 
ary 20 (325.000), state benefits 
week ended February 13, Janu- 
ary factory orders (down 0.7 
per cent), January factory ship- 
ments, money supply data for 
week ended February 22; Aus- 
tralia, Q4 stocks. 

Friday: Germany. February 
vacancies - west (down 

10,000), January employment 
- west (down 20,000), Febru- 
ary unemployment - west (up 


40.000) , February unemploy- 
ment - east (up 10,000), Febru- 
ary short time work - east 
(down 4J>00); Switzerland, Feb- 
ruary federal CPI; Netherlands, 
February CPI (up 0.3 per cent 
on month, up 2.4 per cent on 
year X US. February non -farm 
payrolls (up 121,000), February 
manufacturing payrolls (up 

12.000) , February hourly earn- 
ings (up 02 per cent), February 
average workweek, February 
unemployment rate (7.1 per 
cent), January consumer credit 
(up $1.4bn); Japan. January 
current account, January trade 
balance, January foreign bond 
Investment. 

During the week: Germany. 
January import prices (up 02 
per cent on month, down 2 per 
cent on year), January manu- 
facturing output (down 1 per 
cent on month), January indus- 
trial production (down l per 
cent on month), January man- 
ufacturing orders (down 1 per 
cent on month); Italy, January 
PSBR - cumulative (LlLBtril- 
lion), January hourly earnings; 
Denmark, January unemploy- 
ment rate (113 per cent); Swit- 
zerland. February Zurich CPI; 
Japan, February trade balance, 
first 30 days. 

Emma Tucker 


PARLIAMENTARY DIARY 


■ TODAY 

Commons: Welsh, Attorney 
General's and Overseas 
Development questions. Debate 
on Welsh affairs. 

Lords: T rade Union Reform and 
Employment Rights Bill, second 
reading. Debate on Animal 
Procedures Committee report 
Select Committee: 4.30pm, Public 
accounts: subject - statutory 
sick pay and statutory maternity 
pay. Witnesses: Sir Michael 
Partridge, permanent secretary 
department of social security, 
and Miss Ann Chant, chief 
executive, contributions 
agency. 

m TOMORROW 

Commons: Education questions. 
Questions to the Prime Minister. 
Education Bill, report 
Lords: Asylum and Immigration 
Appeals Bill, report. London 
Docklands Development 
Corporation Bill, second reading. 
Select committee: 10.30am, 
Health: subject - London's 
health service. Witness: Mrs 


Virginia Bottomley, health 
secretary. 

■ WEDNESDAY 

Co m mons: Scottish questions. 
Education Bill, remaining stages. 
Debate on Local Government 
Finance (England) Special Grant 
Report 

Lords: Debates on rural areas' 
social and economic needs and 
the building industry. 

Select committees: 9.15am, 
Environment subject — Housing 
Corporation. Witnesses: 
Association of District Councils 
and Association of Metropolitan 
Authorities. 

10.30am, Trade and Industry, 
subject trade with Europe. 
Witnesses: Department of trade 
and industry officials including 
a representative from single 
market compliance unit and 
Customs & Excise. 

10.45am. Welsh Affairs: subject 
- preservation of historic 
buildings and ancient 
monuments. Witnesses: Council 
of Welsh Districts, Church in 


Wales and Free Churches Council 
for Wales. 

10.50am. Defence: subject - UK 
peacekeeping and intervention 
forces: air forces. Witnesses: MoD 
officials. 

4.10pm, Education: subject - 
special educational needs. 
Witnesses: Prof K. Wedeli and 
Ms Ingrid Lunt, National 
Curriculum Council (at 4.35pm), 
Independent Panel for Special 
Educational Advice (at 5pm). 
4.15pm. Employment: subject - 
import and export of jobs. 
Witnesses: GEC, Society of British 
Aerospace Companies. 

4.15pm, Health: subject - 
community care. Witnesses: 
National Council for Voluntary 
Organisations, Joint Care 
Council. 

4.15pm, Public Accounts: subject 

— health services for physically 
disabled people. Witness: Sir 
Duncan Nichol, chief executive, 
NHS Management Executive. 
4.45pm. Home affairs: subject 

- juvenile offenders. Witnesses: 
Association of Chief Officers of 


Probation, National Association 
of Probation Officers. Association 
of Directors of Social Services 
and British Association of Social 
Workers. 

■ THURSDAY 

Commons: Treasury questions. 
Questions to the Prime Minister. 
European Communities 
(Amendment) Bill, committee. 
Lords: Clean Air Bill, third 
reading. Radioactive Substances 
Bill, third reading. Charities Bill, 
third reading. Asylum and 
Immigration Appeals Bill, report 
Select committee: 10.30am, 
National Heritage: subject - 
privacy and media Intrusion. 
Witnesses: M. Jacques Vtstei. 
member of the Conseil d'EtaL 
French Republic, former 
members and officers of Press 
Council. 

■ FRIDAY 

Commons: Debate on crime and 
crime prevention. 

Lords: Not sitting. 


RESULTS DUE 


WILLIAMS HOLDINGS, the 
industrial conglomerate, is 
expected to have suffered a 5 per 
cent fall in pre-tax profits, from 
£168m to £160m, when it 
announces its full-year results on 
Thursday. 

The company’s exposure to 
DIY and aerospace markets are 
behind the likely slip In gamings 
per share to 20.ip (22£p). The 
dividend is expected to be main- 
tained. 

Another round oT write-downs 
on property and the Channel 
Tunnel contract is thought to 
have kept BICCs pre-tax profit 

flat at about BSOm last year. It 
reports on Wednesday. 

This time the cables and con- 
struction group is expected to 
provide for its Spftalfields joint 
venture among roughly £40m of 
charges. Although this will again 
leave the 19.25p total dividend 


uncovered, BICC said it would 
maintain it when it made a 
£I54m rights issue last year. 
The proceeds went towards buy- 
ing continental and US cables 
businesses and helped to reduce 
debt 

Two more composite Insurance 
companies, General Accident 
and Guardian Royal Exchange, 
are expected to report sharply 
reduced losses this week. 

Rising premium rates and 
milder weather are mainly 
responsible for the improvement 
at both companies, neither of 
which are heavily exposed to 
losses from domestic mortgage 
indemnity business. General 
Accident Is expected to report a 
loss of between £20m and £30m 
tomorrow, compared with a defi- 
cit of £l71.6m in 1991. On 
Wednesday, Guardian Royal 
Exchange could also report 


fisons, the drugs and scientific 
instrument group, reports its 
full-year results tomorrow. Ana- 
lysts are unsure about the net 
impact of disposals daring the 
last 12 months, which must now 
be carried above the line to con- 
form to the new FRS3 accounting 
standard. 

Lehman Brothers estimates 
the underlying business will 
report profits down from OSO^m 
last year to about £l05m, This 
represents a 50 per cent improve- 
ment during the second half of 
the year. Followers will be 
watching for a statement about 
future prospects more than the 
historic results. 

The 1992 results for Barclays 
will be announced on Thursday. 
These will be preceded tomorrow 


by Abbey National and on 

Wednesday by BCtiflamL 

Barclays is expected to make a 

pre-tax loss of about £HXhn, and 
a retained loss of £S00mfi00ni 
after maintaining the final 
dividend. However, BZW is 
predicting a cut la the 
dividend. . . 

Abbey National wi D ma ke pre- 
tax profits of about £570tn, and 
retained profits of about £20fto. 
Its provisions for possible bad 
debts are expected to double 
to about £320m, reflecting 
the depressed UK housing 
market 

Midland is expected to show 
the effect of a sig nifican t Hghten- 
ing of Its provisions for possible 
bad debts to about £7U0m for the 
year compared to £9Q3m in 199L 
This is expected to boost pre-tax 
profits to about £200m from 
£36m. 


UK COMPANIES 



DIVIDEND & INTEREST PAYMENTS 


■ TODAY 

Abbay National Treasury Sens 13>»% 

QW. Ntt 1936 £133.75 

Aberdeen (City of) 1080% Rd. 2011 UL40 

Ahmamon A Co. SA22 

AmaxtaiQ 

American Brands S0.482S 
American Ganaral 10.56 
Automated Sue tally 6% Cv. Cm. M. PL 
Lip 

Bank of No* Zealand 11 >g % Cap. Ntt 1060 
*586.75 

Barclays Bank Non-Cm. USS PI. Bar. A 
S0S2I2S 

Da. Ser. B 6090975 
Do. Bar. Cl 90.421079 
Da. Ser. C2 SO 106476 
Do. Until 90.52739 

Da. N.C. DoUar-OcnotnUwood PI. Ser. D1 
SMS 125 

Do. Ser. 02 KL 10791 

Do. Ragd. Bar. D pi. Untti SftKWM 

BP America 9 VS GW. Ntt 1030 9487^0 

ruimni p 

Commerzbank Oversea* Finance 104t% 
«». 1094 Cl 07 JO 

Coventry Bldg. Society 124% Undated 
Mon. Cv. Sub. Ntt. £8.0625 
□Old BJ75% 2000 Y837.900 
Donee Inv. TaL Income X375p 
Dteono l.Bp 

Dobson Park Imtt. 3J9p 

East Surrey HMga. 7i,K Rd. Ob. 1SB17 

83 C3KS 

do. 10% Rd. Ob. 1997/99 ES 
EkaporiAnano 84,% Ntt. 1036 EeutPJO 
Beetrlc 6 Oanaral Inv. Co. S% Ob. 13BV 
94C4 90 

Boctrtotte de Franca 12^ % QM. Ln_ 2006 
£3 1260 

ENSERCH 90.05 
Forsook i.BSp 


naming Ctavortiouae bn. Tat 32p 

Homing Murcanttie inv. Tet 3 1 j% Rd. Db. 

1BG0/96 CL7S 

Hatcher King &6p 

Ford tumor 90.40 

□a. BOH sun 

Foremarks KraAgnipp 9%% OW. Ntt. 1B36 
EcuSa.75 

French Property Ttt. Ip 
Hama Bldg. Soctaty 12% PIBS £3000 
Honda Motor 5>«% Cv. bdl. 1996 3131.23 
Do. 5Ht% Cv. Bda. 1907 9137 JO 
Hyriro-Ouoboc fl%% Deb. 8*r. GE 1994 
YBB260 

IngeruH-rand 90.175 
IBRD 10% 1668 CI00 
Do. 1llt% Ntt. 2001 Cl 11 25 
Jessups 7Jp Cv. Rd PL 3J5p 

Locfchssd 9093 

London ICorp. o03fa% Db. 1883/93 Cl. 75 

London (County of) 2>a% Citt CUBS 

Do. 3% Citt ED.79 

Low 6 Boner 8% 1st Cm. PL 21 p 

Do. B« 2nd Cm. PI. Z ip 

Do. 5>i% 3rd Cm. PL I32fip 

Lucas 8^2% Cm. 1st PI 2279(1 

Lynn O.TGp 

Merchant Retail ft3Sp 
Metropolitan Water 3% 1634/2000 ELS0 
Mexico (Utd Mexican States) W>2% Ln. 
2008 DL2S 

National Homo Loans Bee FBg. Rste Ntt 
1995 9232 

Northumbrian Water 7Jp 

Oldham Mmropotttan Borough Council 
1135% Rd 2010 E3.SZ5 
OMI ML 0.75p 

Pantnsular A Oriental Steam Nav. 3<a % 
Dab. El 75 

Do. 3*2% 2nd Dob. CUV 
Rscat Electronics ADR 904153 
Rutland Universal Fending 144,% QW. 


Nts. 1996 AS 147 JO 

Republic ot Italy 9S % Ntt 1BS9S90250 
Richards 293p 

River Plate 6 General Inv. TaL 9% Cm. 

PI. Cl .79 

Setnabury Ml 8% I read Uns.Ln.E4 
OO. 12*% Ntt 1996 £127.50 
Schneiders fS. 6 Son) 6% Cm. Rd PI. 2. Ip 
Security Services «*a% Cm. PI. I376p 
Selyu 74, % Cv. Bda. 1996 C36.ZS 
Slough Estates 836p Cm. Cv. Rd. PI. Al29o 
Symends En ntoomtng 0.15p 
Treitecanada Bpottoo* 1 B»j% 1st Uort 
PUpedne fids. 2007 (L28p 
UWon Carbide 90.1879 

United Khudom 8V% Trees. Ln 1997 C437S 

Do. I4lj% Treax. Ln. 1894 C7.75 

Welsh Water 7 Bp 

WHHamaon Tea Hides. lOp 

Wttan Inv. Co. 8% Dob. 19MV99 £4 

Wotseley 10% Deb. IBBOTOS C5 


■TOMORROW 

British Airways 10% 1998 Cl 00 
General Motets Acceptance Canada 11% 
Nts. 1884 0110 

Local Authority Short-Dated Bds 104*%. 
1933 £9.2935 

Marubeni InU. Rn. 5% 19931000.000 
Stete Bfc. ot Now Saudi Wales Punaolo 
Adfuattbie Rett Ntt 1SB4.AS7B.13 


■ THURSDAY MARCH 4 

American Express Croon 8% Dust Currency 

Van Red Bda. 1988 Yaaooo 

Associated British Foods Up 

Exmoor Dual Inv. TsL Income 2.5p 

Grainger Tsl 4 OSp 

South Went water 7-Bp 

Woohrlch Bdg. Society FHg. Rett Ntt 1388 

£180.15 

■ FRUAV MARCH 9 
Absrlonh Smaller Co. TsL Z5p 
Aberfartft Split Lewi TsC.UW.2U 
Do. Income So 

Australia (Com m onwoUti at) lOltK 1997 
£1026 

Boeing 9029 

Finland (Rap. ot) 101,% 1997 £101.25 

Gillette 50.18 

Q.T. Japan Inv. Tst 0+p 

Guaranteed Export Bn. 7>j% GW. Ntt 1897 

0702.80 

Neotron ta t Tech. 1 79p 

Morthem Foods 3Ap 

Priam Leisure 0 9p 

River s Mercantile Extra income Tsl 

1.368750 

Southern Business 223p 
THORN EMI Bp 


■ WEDNESDAY MARCH 3 

Full BIl I ltd Fin. FHg. Rste Ntt S121U0 

GoW Ftotda of South Africa Rft7t) 

UETINVEST 104«-1lV%. Stped In*. Hrat 
Mon. Dob. 2012 ESSSMantoonl UX. 
Step-Down Coupon Ntt 1034. Y773J00 
Nippon Telegraph & Telephone 9),% Ntt 
1895 9337^0 

Norway (Kingdom Of) 8\% Ntt 18839837.60 
United Kingdom 9% Conv. 2000 C4JK1 


■ SATURDAY MARCH 8 

Bank Or Greece 104,% Ln. 2010 £5575 

Dares Estates 8% Una. Ln. 1992197 £4 

Joseph (U tfl«K Une. Ln. 188772002 C4 625 

Waddlngton (John) I0>a % Dob. 189W85 

BJ9 

WMtbreed 91t % Rd. Deb. 1991/98 £4975 
Yorkshire Chemicals 10% Deb. 

1991/98 CS 


CONFERENCES & EXHIBITIONS 


MARCH 4 

Tomorrow's Systems, Today's 
Choices 

This one day conference shows how LT. 
departments can succewfully manage 
Kdndkgial dunpr 10 mcei caocn md ttdy 
business needs The anfamcc (testifies fay 
bends sod dndcpieis which ogsi s s int 
mua outsider sad expiates bow this critical 
planning process can he best nauged. 
Contact: Business [ntdli^nsco. 

Tet 081 544 183ft Pax: OSi S44 9020. 

LONDON 


MARCH 9 
Asset Securitisation 
Organised by Eoiopcin Business 
Seminars 10 address the challenges sod 
opportunities, plus the blest market and 
regull lory developments. Speakers burn 
Mayer. Brown A Plan. Bankers Trust 
Company. Chemical Investment Bank, 
Merrill Lynch, Coopers & Ly brand. 
Clifford Cbiucc, Arthur Andersen, 
Gracebury Scoiittisaiiaa. 

Coal** EBS. Tel: IT7I 92J foot. 

LONDON 

MARCH 9 & 10 
Profiting From Total Quality 
The [merconlinenul HotcL Loockm. 

How gulUy co mp au ie * muiuaiu market 
leadership sod meet the cver-increasing 
cnsKww ilcnruuh of [he I99CH. 

Keynote speakers: Sir Bryan Ni ch olson 

and Pru lessor John HnckelL 

A Conference Bund Europe meeting. 
Contact: Jane Campbell » Bnesds. 

Tel: 3226406340. Pa « 32 2 640 6733 

LONDON 

MARCH 10 

Performance Management 

Organised by European Business Scmlnois 
to cxanunc bow 10 establish sad monitor 
an effective performance management 
process. Chaired by Hay Mungemcot 
Cooauhantt Speakers from Mtodbestn 
Airport. The Wyatt Company. TSB Bank, 
The Success Founduion. GTBT Network. 
IC1 Chrmireh & Pdyntos. 

I Match 17tb- Glasgow). 

Contact: EBS. Tel: 071 82} MOL 

LONDON 

MARCH 10 
Performance Tables For 
Learning 

This CBI conference provides the first 
oppammhy for dnamslaa of the merits of 
league tables across education and 
training. A key issue - do league Bbfcs 
contribute to improved p er forat a ? 
Contra; Sandra Akked. CW Oon fe i mta . 
Tel: 071 397 740U, Fax. 071 4973646. 
LONDON 


MARCH 11 

Constructiva Coal Control 
Strategies 

Otganiscd by Eumpeaa Bosom SataUM W 
bo* to forraotoc. hm* mi uj 
angp an effective am coetral piucsss, 

wttbaadaiugugynrbiuueaibrdnbliK. 
Chained by Story Hayward. Spthkra from 
Csupos A Lyfaond, MeKenai * Ol Nntaral 
Wcstmiotlef Battle, Osdar InteramooiL 
Contact: EBS. Tel: 071 823 9001. 

LONDON 


MARCH 11 

Foreign Exchange Differences 

Afternoon seminar, analysing bey aspects 
and implications of the new drift 
legislation issued by the Inland Revenue 
on 16 Fcbra ar y. £80. 

CoatKt: Michelle Beard, Emu A Young. 
Ttt 071931 2297. Fax: 071 24J 5S6Z 
LONDON 


MARCH 11 

Logistics For Corporate 
Profitability 

The ttueicon ti n ental HoteL London. 
Successful caapnies explain bow cost- 
effective prod action and diurfhution in 
dir Single Market and heyoad gnw diem 
■ competitive advantage. 

Keynote speaker Jack Edwards, PresaksL 
lid Cbqwtadoa. 

ACoofcrenee Board Europe meeting. 
Contact: Jane Campbell in Bnnscb. 

Tel: J2 2 640 6240. Fax: 32 2 640 6735. 

LONDON 


MARCH 11-12 
Coat Effective Human 
Resource Management 

Four 1/2 day amours to improve value for 
money, quality, corporate Impact, selling 
drills of the PenomeVHR fomana. Foe 
Chief Executive*, and Senior Personnel 
prafesnnials. 71 m ABAC bendtauricimt 
approa ch used by 200 orgaaiMlioas in 15 
sectors of the ecoeuny is captained. 

£90 (1/2 day) £160 (foil day). 

Contact: Market kdcCnfck. 

TcL 071 242 3665. Fax: 071 2*2 3885. 

LONDON 


MARCH 15 

BS And External Infor ma tion 
This one day conference explores the 
potential of LT. 10 radically improve the 
process of collecting, analysing aad 
sharing external business Information. 
How E1S and related systems can impro ve 
the quality, scope and relevance of this 
information. 

Contact: Buahiess iMdUgciKC. 

TcL 081 544 183ft Fax: 081 544 902ft 

LONDON 


MARCH 15-16 
51ft internatio na l Ufa Insurance 
Conference “Putting The 
PoOcyhotder First* 

An exploration of the ways and nwm ia 
which Ihc industry b changing itself lo 
meet the expectations of its atstooiets. 

Con tuet Anna Fcenoo. Laflaty 
Ctiuttacnce* Loodoc. 

Tel: 071 782 0590. Fie 071 78205%. 
LONDON 


MARCH 16 

Time Out -Absenteeism At 

Work 

All beainesKi uc potential victim of 
atneolceiiB. This CBI couretcncc 

presents the resuihtrf the CBT/Pcrawt Ltd 

1993 National Absence from Work 

Survey. The Ural major eampretasrive 

survey for Bvc jars, 

Coatacc Karen Action, CBT Conferences. 
Tet 071 397 7400. Par. 071 4973646. 

LONDON 


MARCH 17 
Budgut Brtaflng 

Aftcn to on briefing, where Ernst A Young 
senior partners will provide leading 
Insight Into the QtanccUorS Bodgei and 
porentBl in^ilicatioiB for UK businesses. 
Contact: Becky Biown. Emu A Young. 
Tet 071 931 45S4. Fax: 071 928 4732. 

LONDON 


MARCH 18 

Business Procoso Management: 
Company Transformation 
Through Re-Engineering 
Business Proce s ses 

CBI/Dcvdin A Partners Conference, 
chaired by Btran Redhead Speakers wifi 
be ouiUuteg the approaches that worked 
for them so each delegate can choose 
those rictnrwi they can apply id their own 
specific business situ at loos. 

Contact: Karen Action. CBI Conferences. 
TcL- 071 397 740ft Fax: 071 4973646. 

LONDON 


MARCH 23-24 
Castings & Forgings 93 
Exhibition and Conference 
The only specialist show for buyers and 
specifics of cast and fotged products. Si 
Johns Swallow Hotel, Solihull, West 
Midlands. For free admission tickets 
contact: Lorraine Rogers, FMJ 

fn+n nariimil P uM icai i o i B T tJ 
TeL- 0737 768611. Fax: 0737 161685. 
SOLIHULL 


MARCH 24 

Base & Precious Metals 

Options Course 

bneashe one -day crane covering various 
aspects of the Base A Precious Metals 
Options Markets: Trading Strategies, 
Badcwanbrions. Pricing Modete Hedging. 
Vobultry Exposure A Time Decoy. 
Venue: Cambridge Science Park, 

Cambridge. 

£345|1 day only), £595 (both days). 
Contact: Kathy Page. Brady Financial 
Seminars. Tel: (02231 423250. 
CAMBRIDGE 

MARCH 24-26 
The Second World Cost 
Institute Conference: 

Coal For Development 

Major international event far coal 
producing and Ming tedsury woridvride: 
Unsocial, legal, enviroumetea) istnes; coal 
technologies; importance of coal to 
economic dovctapiiieaL 
freer The Event Orjpnbabon Company. 
Tet: 071 2288034. 

LONDON 

MARCH 25 

Devetoping An LT. Strategy for 
Marketing 

This one day conference thorn how to 
develop I COCudinatod strategy to transform 
tbe effectiveness of sales and marketing 
through the use of I.T. ll explores 
practical Baaagexqent issues which need 
to be resolved la Older duu eampanfea can 
make a creative use of ayenm. 

Contact Busier* Intel Hgenct. 

Tet 081 544 1830. Fix: 001 544 9020, 

LONDON 


MARCH 31 

Integrated Human Resource 
Systems 

Oiginecd by Rua np r a n BialneM Suiiiun n 
laovide 1 praoied ixus tm the xoftanentidao 
and udisalnn of enrepraeriaed HR eyireiitt 
arauedbj The Wyatt Company. Speakcn 
boa BT Customer Systems. KLM Royal 
Dotcb Airlines, Nielsen Marketing 
Research Company pic. Mercantile A 
General Reinsurance Company pic. 
Contact: EBS. Tel: 071 8Z3900L 
LONDON 


MARCH 31- APRIL 1 
Production To Bonds And Bond 
Futures Course -Paris 1 A 2 

Day I: Matte arnarattTcadragt rcbnl q u ea 
using Yield. Deration A Convexity. 

Day 2: Bond Fntures explained: 
Speculation, Hedging A Arbitrage 
Strategies using Fttnres A Cash Bonds, 
v — — GaobrafeB Scfcns Itatt Cmdasiltt 
£345 (I day only). £595 iHnh day*V 
Coolact: Kathy Page. Brady Financial 
Scninan. Tel: (0223)423250. 
CAMBRIDGE 


MAHCH 31 - APRIL 2 
E nlarg i ng Marimtefftestrvicturtdg 
The Energy Industries Of East 
Europe And The Former USSR 

Eighth Annual PlanEcotL DRI/McGraw- 
Hill conferences with econ o m ic mtntetea 

fton the region, fond Banagcrs, oil 
executives, and ooreri experts. 

Contact: Corimc RedretncC 
Tel: 081545 6212. 

LONDON 

APRIL 1 & 2 
Corporate Ineotvenoy 

This two day practical conference will 
analyse the mart significant aspects of 
insolvency law os ll affects companies, 
with emphasis on its practical 
applications. Of further practical bcnrfii 
will be a *010111013 Action Workshop'. 
Contact Vicki Ooffin. IBC Legal Stwfie* 
and Serrate United. 

Tel: 071 6374383. Fte 071 631 3214. 

LONDON 


APRIL 1-3 
Cuba 

Key g u v unm e m officials A international 
axperts, Including Ernesto Melendez 
Bachs, President at the State C o mmlneft 
A Sir Edwaid Heath, win tell delegates 
about Cain's potential A the practical 
aspects at doing hnatoess there. 

Cocao: Karen Pedersen. Enrouteoy. 
Tel: 0717798831. Fate 071 779 8833 
LONDON 

APRIL 1-7 

Hw British h fornat fon ri 
Antiques Fair 

ISO Exhibitor* showing a fine aad 
tonportmt ff KT ffi of * QmMae 
1893 fPxintiagx 1930 L All exhibits Me 
for sale and art omitted by the Honorary 
Vetting Committee. 

Open t L/Hua- djOOpnfdafiy). 

Charing 6.0a ptn (Sat. Sun nd Final day). 
P m^ii iw i, LnfaCMtM. Cfntw 
Tet 021 7804141 (Ea 2760). 
BIRMINGHAM 


APRIL 5 -MAY 24 
FT City Course 

The course Is d n sl gn rd for employees of 
companies with knteresB in the C5ty. Ha 
objective! are to provide a broader 
undemanding of all aspects of the 
o pe rati ons of the City and the ten that 
make it a pre-eminent financial and 
trading centre. 

Enquiries: Firancial Times. 

TeL- 071 B 14 9770. 

Phi: 071 873 3975/3969. 

LONDON 


APRIL 15 

Tha Motor Retd Evolution 
fora Honhrow - Vanxhall Cbatnnan KH 
Bbbetl; David Beck, MD Lex Rcteih Geoff 
Dale. Cbafainan Evans Halshaw; Robes 
Collier, Sales Director Jaguar; Trevor 
Ran. MD Peadragon: Paul DtraUey. MD 
Camden Moron. Ttcbea (Inc. hmch) £195. 
Coatacc Janet Irani. 

Teh 081687 234ft Fax: 0816467926. 

LONDON 


APRIL 19-22 

IOP Annual Phytdca Congress 
And Exhibition 

Pbyaacs-bssed Unxtries xrc ctndsl to our 
economy. The Innitue of Physics 
Coogrcss brings together scientists, 
engrrerra and b u s i ne s s leaden to heir tbe 
blest developments and to vUi Physics 
World V3 the UK'S largest exhibition of 
physics-rdorod equipuicai. 

Contact: Lucy BdL Tel: 071 235 611L 

BRIGHTON 


APRIL 22 

Anatyslng TIm CompotftivB 
Envfnuunant 

Regent Hotel, London. How to use 
industry unslysis. 1 key technique In 
strategic xoaiysla. to extract the critical 

Conrarr Bnm Morris, CtMA 
Mastercumscs. 

Tel: 071 637 2311. Fax: 071580699L 

LONDON 


APRIL 22-23 
Im p temant l ng Tha EC Public 
Procurement Directive* 

A conference examining legal 
ea f arcta ne ai of the Directives and tbe 
penalties for failure 10 comply. Also 
ottering information on the future of 
precaremem policy in the EC Speakers 
from Treasury, European Commission, 
p riv ate cuui p aui ri aod lawyers. 

Enquiries: Contracts and fa xnre m e ni 

Rinranli Unit 

Tel: 021 414 322 L Fax: 021 414 3217. 

BIRMINCHAM 


APRIL 26 
DowntiMng IT: Tin 
Management issues 
Hds ok day mference looks beyond the 
lecJurical aspects of moving from 
mainframe to mfcroi to the ot y to rt u red, 
managerial and effectiveness rimmum 
of ntccemrinl tkmatizi^ 

Contact: Buahcm IntriHgtffire- 
Tet 081544183a 
Fur 081 5449020. 

LONDON 


APRIL 26 

Stum Schemes And ESOFe in 
Practice 1993 

This practical conference will discuss: 
Devising Integrated r e ns tnc ra tion parintgem 
current labour law piubkiiis, gutdan c e on 
IFC guidelines; budget dcvdcpmctia and 
u update from the Island Revcane. 
Conarr Vkki Goffin, IBC Legri Studies 
and Services tJmttwt 
Tel: 071 6374383. Fax: 071 631 3214. 

LONDON 


APRIL 27 

Taot & Accounting Treatment 
Of Currency Transactions 

A complete update on tbe radical sew 
Legislation a fl e aa tg eqntah l n taxation of 
foreign eradongc guns and losses. Spea k ers 
■ Sttpben Edge and liii A2rihnns of 
Staffer A Hbr. ErieTboseftTbucte Bon; 
and Ennui Labbock of Price Waterhouse. 

f Sarah Avian, IBC Legal 
aad Services Lid. 

TcL- 0716374383. Fas 071 631 3214. 
LONDON 


APRIL 28 

Franchising Network Services - 
Regulation In Post, RaE & Water 
CKI conference, fraDdrishtg approaches for 
peat, tail aad Scottish water are reviewed 

espodeaceand legal aspoca of reguiatiaa. 
Ddcptc iftomioa time ntchtded 
Contact: Lragb Sykra, CRL 
Tet 0713958823. 

LONDON 


APRIL 28 & 29 
Financial fainovatian - New 
Directions For The 90s 
Httb#4evdkxuttw91 review detecfxtxate 
is flmcid imutekii in a period of taw poor* 
and low infisoan sod oamider Bonn: trends. 
Enquiries: Financial Times. 

Ibt 071 814 9770. 

Vaxi 071 873 397S0969. 

LONDON 


MAY 5-6 

Know Your Compet tt ora: 
Competitor Intoffigence & 
Anatyate Inc. Denc hmaiM ng 
A practical two day scmln at/woria hop 
fowl the UK's Na | tpetUm. Practical 
case cs crenei. nccessfol ease snnllni, 
Goutt speaket who is bead of a major 
rewpeoj^ inreHigcnce umL 
Cnoract: Patricia Doaaanl, BMP 
ItndUgence Service. 

Tet 071 487 5665. Far 071935 164a 

LONDON 


MAY 10-11 

SftBjfopasoHnandalSarvfcos 
ConferancanRebuMfeqTha 
Bank- Restoring ProlRabBIty" 

fburiucs t Prooeas Rrdndgn: DowusLdng: 
Re -cogin cm 11 j. Ensure year tniute 
vtebfllty. Spcukms Brim Pitman, CEO, 
Lloyds Bank; Gene Lockhart, ex C£0, 
UR Banking. MnSaud Bank: Ton Jones, 

EVP. Fuuoo.1 Control. Oribook. 

Coaucc Elaine FkaiimtHtt Laffeny 
Co nf ere nc es. DuMla. 

Tet 3531718022, Fix: 353 1 713594, 

LONDON 


MAY 10 ft 11 

European Securities Ifwkats 

The ini piemen ration or the ECs Capital 
Adequacy and Investment Services 
directives, the futu re structure of European 
equity and bond markets, the needs of 
tqtcitetonal companies m raking equity 
and debt finance will be discussed. 
Enquiries: Financial Times. 

Tib 071 SM 977ft 
Fax; 071 873 39750969. 

LONDON 

MAY 1 0-1 -T 

Promoting IT And Business 
Purtnersftfp 

This two day conference explores the 
approaches to achieving partnership 
between IT and the business, including 
changes in working practices. IT 
oiganisition and the development of 
unusgen widi batenced Tiybrtf aJoDs. 

t^sj pl y rfh family— 

Teh 081 544 1830. Fax: 081 544 902ft 

LONDON 


MAY 25-26 

1B93 European Information 
Mono gam out Conference 

Strategies for re -e ngin eering banned mid 
information processes and applying 
quality principles in IT. A Conference 
Bound and Coopers A Lytmad meeting. 
The Intel con tin e n tal Hotel London. 
Contact: Jane Campbell in EtnrneH. 

Tet 322640624ft Fax: 32 2 640 6735. 

LONDON 


JUNE 15-17 
Conventions & Events 

for Ihi industry. Organised in raocurkm 
with tbe Birmingham Convention and 
Visitor Bureau, the event focuses on hotel 
A conference veoocs. exfolriiians. loans 
omces, banqueting facilities, Incentive 
travel display contractors la fed snytbhtg 
for foe eoauatkms and events ratal. 
Contact John McGtroefi. Centre BtfaWraxa. 
Tel: 021 7804J4I (Ext24U)i 
BIRMINGHAM 


INTERNATIONAL 


MAHCH 11 

EC Romania Business Forum 

Up-to-date HueUigncc an industrial and 
e c i unnuulu l oppo ram itiea In Romtea for 
EC companies. Top speakers from 
fUNBuian GoTcnuneni and Ministries, 
EC Commission and EC Industry. 
Organised by EC Cotnmfnfon. 

Contact: Sociitf Ctn&ale <fc 
UvekntemtatSA. Tel: +3225124636. 
Fax: +3223124653. 

. BRUSSELS 


MARCH 16-18 
Ittismotlonal Gaining Bufifatosa 

Exposition (iOBE) Europe -93 
IO BE Ett opa ^3 is foe only maps 1 Bumpaui 
■ahldsw cxdusively for foe casino gaming 
indnstiy. IGBEEattipa showcas es ell n^ax 
prodoet* nd aavices of hnportaacc to foe 
cssimt. Special events will be held. 
Contact: Eileen ft Baird. 

(USA)I2Q31 8520500 exi. 107. 

Fk (USAI (2031838 3710. 

MONACO 


MARCH 19 

European Human Resources & 
Personnel Management 

Tbts conference explores foe davekipmem 
of personnel and human resources 
strategies in foe Siqgie Market and beyond. 
Speakers mrliulr foe petanranel director of 
British Nad car Fuels and the head of 
personnel at foe European Commtarion. 
Contact: Luanda Hallsn. Rowlands 
ImoTuiiwaJ. Teb (352)463357. 

LUXEMBOURG 

MARCH 29-31 

The Ec onomic Impact Of 

Airports 

maatysB of how auptra ao or poforir 
lnm UUV4HV of ccnoocnc growth and their 
ftte h JuiJeat tow aids rcgkxnl dcvdoptiicni m 
tenns of Jobs sod wcaHb acatioa. Aipnt 
leaden and experts discus foe key issues 
of economic impact measurement and 
launch a new Economic Trepan Study Kit 
Contact: Mn Manioc Suam. Ad Europe. 
Tet *3225130866. Fax: +3225U 260S. 

MUNICH 

APRIL 28-30 

International Beveraga Seminar 
Sponsor Quwdea n UmirodL Thenie; New 
PriortWea Bor The Global Market Place. As 
Europe decdonscs, for new world offers 
c h all ra g h i g oppormoitk*. Top speakers 
from Cole. Pepsi. Linn Nafoao. Carisbeig, 
GulttKB. Seagram. AUed-Lyoos, Moddo, 
UB Group (Ban g alore 1. NutniSweet, Quest, 
Hena, Canos Soft Drinks, Safeway Stores. 
Contact: Katie BoJdander. 

Tel: 0932820802. Ftoc 0032820821. 

MARBELLA 

APRIL 30 

Envi ronm ent al Management 

Majw sotenrini companies present practial 
strategies for anticipating and complying 
with erortrounenial legislatioo to Europe. 
A Conference Board Forum hasted by The 
intetnaDanri Academy of for Environment. 
Contact: Jayne Clinton to Brussels. 

Tck 32 2 640 6240. Fau 32 2 640 6735. 

GENEVA 

JUNE 14 & 15 
Muftinatlonal Corporate Tax 
Strategy In Europe 
A conference to examine advanced 
techniques for tu efficient planning in 
multinational corporate transactions: 
transfer pricing, re mnm urtinn^ Kmih+iu 
techniques and treasury management. 
Speskera represented from leading 
international ucmnsnts and tax flmn. 
Contact Vicki Gafitn, IBC Laggl Studies 
rod Services Limited. 

Tut 071 637 4383. Fax: 071 631 3214. 

AMSTERDAM 

JUNE 17 

Fhwnca Forum 

Making acquisitions and exercising 
financial controls over foreign 
snbiidtarics: leading Bnaacui executives 
ritkK their expertise and experiences. A 
Conference Board management forum 
busted by Credit Sousse. 

Coatadb Jane Ca tnp b d i la BnmciL 
Tet 32 2 640 6240. Far. 3226406735. 
ZURICH 


TO ADVERTISE IN THIS SECTION PLEASE CALL ALISON PRIN ON 071 407 5752 
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Research 
facility in 
Hampshire 

MATTHEW HALL has won a 
£ 12.7m building engineering 
services contract for the new 
centre for deep sea oceanogra- 
phy in Southampton. 

Working for main contractor, 
Wimpey Construction UK. Mat- 
thew Kail has been called in to 
supply and install the mechani- 
cal, electrical, public health 
and Eire engineering services. 

. The 25,000 sq metre building 
is being jointly funded by the 
Natural Environment Research 
Council and the University of 
Southampton and will house 
laboratories, offices, work- 
shops. lecture theatres and 
other service facilities. 

Superstore 

TRAFALGAR HOUSE CON- 
STRUCTION has been awarded 
three contracts worth a total of 
£14m. The largest is for a 70,000 
sq ft Tesco superstore on 
Barnes Wallace Drive at the 
Brookiands Business Park, 
near Wey bridge. Consisting of 
a steel frame with external 
brick cladding and a slate root 
construction work will also 
include a 16 pump petrol sta- 
tion and 700 parking bays. 

In Wales the company has 
won a design and construct 
contract worth nearly £5m 
from the Wales and West Hous- 
ing Association for 123 houses 
and flats. 

Water networks 

North West Water has signed 
long-term consultancy con- 
tracts with three specialist 
engineering design companies. 
The contracts, which will gov- 
ern work in the wastewater 
network field, are thought to 
be a first in the British water 
industry. 

The three companies, PARK- 
MAN CONSULTING ENGI- 
NEERS, ALLOTT AND LOMAX 
CONSULTING ENGINEERS 
and ACER CONSULTANTS, 
will work with North West 
Water's 150-strong team of was- 
tewater network engineers 
based at Chadwick House, 
Warrington. 

Over an initial three-year 
period they will develop com- 
patible working practices, 
improving efficiency, and engi- 
neering methods and tech- 
niques. 


Waterloo Station project 



BO VIS CONSTRUCTION has 
begun work on a £20.85m 
design manage construct con- 
tract to refurbish a four-storey 
office building for British Rail 
at Waterloo Station. 

With the offices situated 
-above the main entrance to 
one of London’s busiest sta- 
tions, the P&0 company's proj- 
ect team faces the task of strip- 
ping out the interior and 
refurbishing the building 
through very restricted access, 
alongside a pedestrianised sta- 
tion concourse and a taxi cab 
access road. 

A continuous planning dia- 
logue between British Rail and 
Bo vis will ensure that minimal 
disruption is caused to the 

260.000 commuters who pass 
beneath the building every 
day. 

The Bovis team has just 16 
months to create three office 
suites, each providing about 

60.000 sq ft of lettable office 
space. Whilst the majority of 
the floor area will be of an 
open plan design, at least 10 
per cent will be cellularlsed. 

As well as the structural 
alterations and additions. 
Bovis win be managing the fit- 
ting out for British Rail ten- 
ants. 

These include British Trans- 


port Police, for whom a new 
police station is being created, 
and European Passenger Ser- 
vices. a subsidiary of British 
Rail. 

Internally, each building will 


feature raised floors, 
suspended ceilings, carpets and 
partitions. New services, 
including power, heat and air 
conditiooing, will be installed 
within celling voids. 


£37m motorway improvement scheme 


The Secretary of State for 
Transport has awarded BAL- 
FOUR BEATTY CIVIL ENGI- 
NEERING the contract for the 
widening of the M6 motorway 
improvements between junc- 
tions 30-32, in Lancashire, val- 
ued at £37.5m. 

The works comprise the wid- 
ening of the dual three-lane M6 
motorway, between junction 
30, which is the interchange 
between theM6 and the M61 at 
Blacow and junction 32 at the 
interchange between the M6 
.and the M55 at Broughton, to 
dual four-lane motorway stan- 
dard. 

The work will be achieved by 


a combination of asymmetrical 
and parallel widening with a 
short section of off-lane 
replacement 

Extensive environmental fea- 
tures include earth mounding 
and noise attenuation mea- 
sures. 

Junctions 30 and 31 will be 
remodelled. Junction 31 is the 
junction of the M6 with the 
A59 and will include the 
realignment of the trunk road 
and roundabouts together with 
two new slip road bridges over 
the River Kibble. 

A new underbridge, together 
with provision for new south 


ated with a possible future 
junction 31A, are to be con- 
structed. 

In addition, 15 bridges will be 
either demolished, demolished 
and reconstructed, widened 
and redecked or refurbished 
and extended. Hard shoulders, 
which have discontinuities at 
all bridges, will be made con- 
tinuous throughout 

Scheduled for completion in 
December 1994, the project also 
involves new lighting and 
motorway signalling erected 
on gentries. 

The consulting engineer for 
the development is Rendel, 
Palmer and Tritton. 


facing slip road stubs associ- 

Residential accommodation in Dubai 


TUbury Douglas Construction’s 
partner in Dubai. KHANSA- 
HEB CIVIL ENGINEERING 
L.L.C. has recently been 
awarded contracts totalling 
£S0m. 

The £23m Wafi residential 
building will provide II floras 
of apartments including a pent- 


house suite, and commercial 
facilities on the ground and 
mezzanine floors. A central 
atrium area will incorporate 
three panoramic lifts. The proj- 
ect’s clubhouse and leisure 
centre will house squash 
courts, chang ing facilities, a 
multi-gym, a restaurant, a 


function room and bars. Its ter- 
race will overtook a landscaped 
area and pools leading out to 
the tennis courts. 

Other contracts include a 22- 
storey commercial building, 
facilities for the Jumeirah 
American High School, and an 
extension to Jebel AM port. 


Erskine gets on the mobile 


Mars was marvellous for Peter 
Erskine but the call of the por- 
table phone proved compelling 
and he has just been appointed 
director of BTs Mobile Com- 
munications division. 

Erskine. 41, describes it as an 
opportunity to take a leading 
role in one or the few markets 
which are booming at the pres- 
ent time. The division, 700-peo- 
ple strong, deals with BTs cel- 
lular telephones and radio 
pagers, serving more than 
600,000 customers. 

A marketeer by training and 
inclination, Erskine clearly rel- 
ishes the prospect of competing 
against Vodafone and a host of 
new entrants to what is one of 
the fastest moving high tech- 



nology markets. “My job is to 
make sure we take a leading 
share of this market," he says. 
The portable phone business 


will be revolutionised over the 
next few years as personal 
communicators using digital 
transmission replace today's 
mobile telephones. 

Erskine went to Liverpool 
University where he read psy- 
chology before learning the 
essentials of sales and market- 
ing with Colgate Palmolive. He 
then worked for companies in 
the Mars group, ending up as 
vice-president for Mars Elec- 
tronics International A brief 
interlude with Uni tel, now part 
of Mercury, kindled his enthu- 
siasm for mobile phones: “The 
challenge is using consumer 
marketing techniques in a area 
where they have not been used 
extensively before,'’ he says. 


■The family ties which have 
bound the descendants or 
George and James Weir to 
Scotland’s biggest and most 
successful engineering com- 
pany for more than a century 
are slowly unravelling. George 
Weir, a 52-year-old great 
grandson, has retired after 20 
years on The Weir Group 
board, leaving his brother. 
Viscount Weir. 59. as the sole 
remaining member of the fam- 
ily involved in the business. 
Viscount Weir has been chair- 
man since 1972, apart from a 
brief gap In the early 1980s 
when the company ran into 
financial problems and Lord 
Tombs took the chair. 

■ Ronald Garrick, md and 
chief executive at Weir, has 
been appointed a non-execu- 
tive director at Shell UK. 


■ Daks Simpson, the clothing 
manufacturer and retailer, has 
made two new appointments to 
its board as part of the 
continued reorganisation since 
its takeover by Japan's Sankyo 
Seiko In 1991. 

Colin Campbell, who joined 
Daks in 1975 and became group 
company secretary in 1976, has 
become a group director with 
responsibility for legal, admin- 
istrative and personnel mat- 
ters. Don Ruffle, who joined 
Simpsons of Piccadilly in 1961 
as a buyer and was latterly 
marketing director of the 
group's In vert ere casual and 
rainwear division, has become 
group merchandising director 
and a board member. 

Daks says the appointments 
reflect the desire to have all 
important group functions rep- 
resented at board level. 

Wim Van Overdijk, an out- 
side director since 1989 who 
advised Daks on design and 
technical matters, has resigned 
to pursue his other design and 
manufacturing interests, 
including his company Design 
House in the Netherlands. 


Finance moves 

■ Robert Timms, 47, has taken 
over as personnel director at 
brokers UBS Phillips & Drew, 
replacing Chris Cawcutt who 
resigned last September 
shortly after Terry Smith was 
sacked as head of research. 

Timms, who has been Smith 
New Court's executive director 
in charge of personnel since 
October 1989. is a career 
personnel man, unlike many 
of his contemporaries in other 
City firms. He spent Ids early 
career in industry with 
Burroughs and then Cyanamid 
of Great Britain, before joining 
Chase Manhattan where he 
was the European human 
resources chief. 

■ Mike Davis has been 
promoted to md of BARCLAYS 
COMMERCIAL SERVICES; 

he replaces David Storey who 
becomes director of the bank's 
south east regional office. 

■ Graham Ross Russell, 
chairman of Emap, has been 
appointed to the board of 
FOREIGN & COLONIAL PEP 


INVESTMENT TRUST. 

■ Roger Kuhnel has been 
appointed a director of PSIT 
PROPERTIES, a subsidiary 
of Property Security 
Investment Trust. 

■ David Courtney, director 
of European operations for 
First Continental Trading, has 
been appointed marketing 
director of OM LONDON. 

■ John Ainsworth, Lesley 
Bucket!, Alan Bmnsden and 
Peter Jones have been 
appointed directors of HILL 
SAMUEL Investment 
Management. 

■ George Kalorkoti (below left) 
has been appointed divisional 
director at BIS Information 
Systems, a subsidiary of 
NYNEX. 


■ Alan Dickinson (below right) 
has been appointed director 
for credit of The ROYAL 



BANK OF SCOTLAND'S 
branch banking division. 

■ David Webb has been 
appointed a director of 
Cantrade Investment 
Management, a subsidiary of 
Bank Cantrade. 

■ Nicholas Chamberlen. 
chair man of Clive Discount 
and a former chairman of the 
London Discount Market 
Association, has been 
appointed a director of 
IMPERIAL GROUP Pension 
Trust. 

■ Laurie Faulkner, formerly 

a director of Kleinwort Benson 
Securities, has been appointed 
senior vice-pres iden t at 
FIDELITY BROKERAGE. 
■John Fitch has been 
appointed deputy chief 
executive, John Purdy director, 
treasury and regulation, and 
Alistair Bees ton director, 
group risk management, at 
LOMBARD NORTH CENTRAL. 

■ Paul Hancock, formerly chief 
executive of Security Pacific 
Holdings, has been appointed 
sales and marketing director 
of International Factors, part 
of LLOYDS BANK. 


Anderson: Bank of England to Bank of Egypt 


One of the perks of working for 
The Bank of England Is that its 
former executives tend to get 
snapped up by foreign banks 
keen to make the right impres- 
sion on the authorities. In the 
1970s, before foreign exchange 
controls were abolished, there 
was a heavy trade in retired 
Bank of England officials who 
knew their way around the 
forex markets. Nowadays, for 
mer members of the Bank's 
supervisory staff seem most In 


demand. 

The latest ex-Bank of 
England official to resurface in 
the Square Mile is John Ander- 
son, 56, a former deputy head 
of banking supervision. He has 
joined the board of the newly 
formed National Bank of Egypt 
International and has been 
given the job of chairing its 
audit committee whose job is 
to make sure that the bank’s 
executives don’t go off the 
rails. 


The National Bank of Egypt 
is the biggest of Egypt’s state- 
owned banks and has operated 
in London for more than a 
decade. However, it has set up 
National Rank of Egypt Inter- 
national to take advantage of 
the European Commission's 
second banking directive 
which allows UK-authorised 
banks to do business in an EC 
country without the need to 
get the permission of the 
supervisor in that other coun- 


try. 

Nabil Ibrahim, a former 
National B ank of Egypt chair- 
man, has been appointed chair- 
man of the new London bank, 
and other board members 
Include Mahmoud Abdel Aziz, 
chairman of the National Bank 
of Egypt, Kazem Barakat, the 
Egyptian bank's senior man in 
London, and John Harding, the 
general manager who joined 
from Turkey's Akbank last 
July. 



By ringing +44 81 643 7181 you can take advantage of the Financial Times 
Annual Report Service. 

This offers, by return, the Annual and Interim Report of any company 
marked with a 4Vin the London Share Service columns of the FT. The service is 
quick, convenient, free, and now over 320 companies' Report and Accounts are 
immediately available. 

Serious investors know that the Annual Report is vital to understanding a 
company and making investment decisions, but until now has not always been 
easily obtainable. 

The lines are open 24 hours a day, 7 days a week, or you may fax your 
request to +44 81 770 3822 


FT -CITY 
COURSE 

LONDON 

5 April - 24 May 1993 

Arranged by the 

FINANCIAL TIMES 

and 

CITY UNIVERSITY 
BUSINESS SCHOOL 

The FT - City Course is held at the Museum of 
London one afternoon a week for eight weeks. It 
is designed to give a broader understanding of 
how the major financial institutions of the City 
of London operate and the factors that make it a 
pre-eminent financial and trading centre. 

The following organisations are amongst those 
giving presentations: 

3 1 (Investors in Industry) 
American Express Bank Ltd 
Association of British Insurers 
Bank of England 
Barclays de Zoete Wedd 
Building Societies Association 
Canadian Imperial Bank of 
Commerce 

Daiwa Europe Limited 
Deutsche Bank AG London 
Guildhall Limited 
GW Associates 

Legal & General Investments 
LIFFE 

Midland Bank plc 
National Westminster Bank 
Quilter Good ison Company 
Limited 

Richards Butler 
SFA 


Remember to check that the company is marked with a in the FT London Share 
Service, and quote the code number at the bottom right-hand comer of those pages. 
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SG Warburg Securities 


For further details, please return this advertisement, 
with your business card to: The Financial limes 
Conference Organisation, 102 - 108 Clerkenwell 
Road, London EC1M 5SA Tel: 071-814 9770 
Fax: 071-873 3969 or 071-873 3975 
Tfelex: 27347 FTCONF G. kb 


FT CONFERENCES 


TRANSPORT IN EUROPE - CREATING THE 
INFRASTRUCTURE FOR THE FUTURE 
London, 2 & 3 March 

The UK Government's transport policy and prospects for the 
privatisation of British Rail will be the subject of a keynote 
opening address to be given by The Rt Hon John MacGregor. 
OBE, MP, Secretary of State for Transport Mr John Welsby 
of the British Railways Board wiD also be speaking. Transport 
problems In Germany will be outlined by Professor Dr Gunther 
Krause, German Federal Minister for Transport and Mr Kart 
Sicking, Planning Director of Banverket will review the 
Swedish deregulation process and experience. 

WORLD PHARMACEUTICALS 
London, 8 & 9 March 

The pharmaceutical industry's relationship with governments, 
shareholders, interest groups and the public will be 
addressed, also healthcare costs and pricing policies. 
Mr Thomas Cueni, Secretary General of Interpharma has 
agreed to join the speaker panel which includes Mr Robert 
Cawthom, Rhflne-Poirienc Rorer; Mr David Friend, Zeneca 
Pharmaceuticals; Mr Frederick Frank, Lehman Brothers; 
Prof. Dr Emst-Gfinter Afting, Hoechst; Mr Henry Wendt. 
SmfthKIine Beecham and Dr Claudio Cavazza, SIGMA TAU 
Group. Mr Bruce Fried, Senior Vice President and Deputy 
General Counsel at the Wexler Group will talk about the 
Clinton Administration's plans for health reform. 

THE EUROPEAN WATER INDUSTRY 
London, 15 & 16 March 

Environmental legislation, the cost of up-grading water quality 
and moving to new methods of waste disposal will be 
reviewed as well as opportunities and challenges for 
companies seeking fresh markets in Eastern and Central 
Europe. Speakers include: Mr David Madean, MP, Minister 
for the Environment and Countryside; The Rt Hon The Lord 
Crickhoweil, PC, of the National Rivers Authority; Mr Ian Byatt 
of Ofwat; Mr Jean-Frangois Didion of Lyonnaise des Eaux- 
Dumez; Mr Nikolai Mikheev of the Ministry of the Environment 
and Natural Resources of the Russian Federation and Mr 
Jo sue Tanaka from the EBRD. 

THE FOOD & DRINK INDUSTRY 
London, 23 & 24 March 

The food and drink industries worldwide are being radically 
reshaped as manufacturers expand internationally in search 
of foster growth and improved scale. Conference speakers 
include: Mr Werner Michael Bahlsen of H Bahlsens 
Keksfebrik KG: Mr Colin Overbury OBE. Commission of the 
European Communities; Mr Logan Taylor, Argyll Group; 
Mr Todd Martin, Kraft General Foods Europe; Mr Hartwig 
Conzelmann of McVitie’s Group and Mr Johnny Thijs of 
Interbrew SA. 

FINANCIAL INNOVATION - 
NEW DIRECTIONS FOR THE 1990s 
London, 28 & 29 April 

Arranged jointly with the Centre for the Study of Financial 
Innovation, this high-level meeting will review the role of 
innovation in financial services, assess the risks and rewards 
and examine future trends. Speakers will Include: Mr Sam 
Cross, Former Executive Vice President, the Federal Reserve 
Bank of New York; Mr John Hermann, Chairman. Global 
Financial Institutions, Merrill Lynch & Co; Mr Andrew Large, 
Chairman, Securities and Investments Board and Mr Anthony 
Nelson, MP, Economic Secretary, HM Treasury. 

AI enquiries should be addressed to: Financial Times Conference 
Organisation, 102-108 Oerkenwefl Road, London EOM SSA Tet 
071-814 9770 (2+hr answering service) Telex: 27347 FTCONF G, 
















MANAGEMENT 

Richard Lapper reports on General Accident's “inside-out” transformation 


FINANCIAL TIMES MONDAY MARCH 1 ,993 


Stripped and ready 


I t’s 16.32 on a Friday after- 
noon. The electronic indi- 
cator board high on the 
wall of General Accident’s 
new Glasgow offices shows 
that 1,365 calls have been han- 
dled by the claims staff of the 
country’s second-biggest Insur- 
ance company. Five staff are 
on the phone dealing with cus- 
tomers' inquiries. 

No calls are waiting to be 
answered, a pleasing statistic 
for Alistair Waters, at 32, one 
of a new generation of insur- 
ance managers at the UK’s sec- 
ond-biggest insurance com- 
pany. He says that 96 per cent 
of calls are handled within 
three seconds and most claims 
are handled within two days. 

It is a far cry from the recent 
past when it could take Gen- 
eral Accident weeks to respond 
to its policyholders. But, in 
common with other insurers, 
GA is changing its ways, over- 
hauling its traditional bureau- 
cratic organisation in order to 
transform relationships with 
its customers. 

Stung by losses of more than 
£2hn in 1990 and 1991 and 
spurred by new competitors 
who have been quick to take 
advantage of new technologies, 
the UK's biggest insurers have 
slashed jobs, reducing numbers 
by up to a third in some cases. 

But there is more to the 
industry's reorganisation than 
a simple reduction in head- 
count. In many companies 
whole layers of middle man- 
agement have been removed, 
while new responsibilities are 
being given to lower-grade 
staff. Status-conscious hierar- 
chies are giving way to Batter, 
more responsive and more 
goal-oriented businesses. 

The changes are all the more 
striking at General Accident 
because the company has long 



Number & UK branches* ; 



NumberofUK staff: 


Bob Scott, general manager. - 



1990 '■ 1992 


been one of the industry’s most 
conservative, dominated by 
generations of Scottish actu- 
aries. Yet two years of lasses 
have underlined the need for 
change, which has quickened 
since the departure of Buchan 
Marshall, the former chief gen- 
eral manager, who left at the 
end of 1989. One of the main 
aims of the reorganisation - 
orchestrated by the head of UK 
operations. Bob Scott - has 
been to improve the speed with 
which claims are paid, as well 
as the quality of back-up ser- 
vices and complaints proce- 
dures. 

Such changes have had an 
important influence on the 


organisation's culture, with the 
company shifting from what 
Scott rails an “administrative- 
centred” approach to one based 
on “long-term customer ser- 
vice" , heavily influenced by 
the experience of companies 
such as Toyota. GA has been 
turned “inside out", says Ray 
Andrews, a former Saatchi and 
Saatchi executive, recruited in 
1990 to head an overhaul of 
GA’s internal communications. 

Scott explains how manage- 
ment and organisational 
changes have paved the way 
for much more rapid handling 
of claims. “The goal is to han- 
dle all claims within five 
days," says Scott Five years 


ago “a claim would have been 
processed by the clerk, sent to 
the under manager, then the 
manager to be checked and 
finally back to the clerk. The 
whole process could take 
weeks," says Scott “You could 
justify the old system on the 
grounds that it guaranteed 
accuracy. But it destroyed peo- 
ple's Initiative." 

Under the new system GA’s 
lower-grade claims staff have 
been given more responsibility 
to carry out basic tasks. "They 
have to get it right. They are 
responsible," says Scott. 

Computers have helped. 
Over the past three years, GA 
has abolished its typing pool 
and has weaned staff away 
from the use of paper files. 
Staff at GA’s “new model" 
office In Dundee - where the 
new systems were first intro- 
duced - make extensive use of 
computer tr ainin g techniques, 
as part of a programme which 
equips them to handle all 
aspects of insurance transac- 
tions - underwriting, niaijns 
and accounts, and the like - 
instead of the much narrower 
focus of the past. 

While lower-grade staff are 
being asked to be more respon- 
sible, managers are under pres- 
sure to take a more active 
interest in the development of 
the company's business. 


F or a start there are fewer 
of them. Scott has 
pushed through a radical 
overhaul of GA's branch struc- 
ture, replacing over two thirds 
of the company's 60‘ or so 
branch managers. A middle 
management position, respon- 
sible purely for office adminis- 
tration. has been scrapped. 

Relieved of many of their 
control and checking func- 
tions. managers are being 


encouraged to develop areas of 
new business. John Munro and 
his management team in Don- 
dee, for example, are examin- 
ing ways of persuading motor 
policyholders to take out home 
or creditor insurance. 

■“There is much more empha- 
sis on accountability," says 
Munro. who runs the group's 
Dundee office. "We have much 
more headroom and much 
more room to take initiatives." 
There are now six management 
layers, against eight previ- 
ously, improving the compa- 
ny's responsiveness and 
increasing the opportunities 
for younger managers such as 
Waters and Munro to rise 
within the organisation, where 
promotion is no longer tied to 
seniority and time serving. 

Performance-related pay is 
becoming common and infor- 
mation about the company 
more widely disseminated. In 
the past, middle management 
has seen its control over infor- 
mation as a source of power, 
says Scott. By contrast GA 
senior management now report 
details of the company's perfor- 
mance. 

All this is good news for 
younger managers such as 
Waters, who began working 
with GA 13 years ago at the 
group’s offices in Ayr and 
began b uilding up GA’s direct 
motor subsidiary at the age of 
29, a position of prominence 
unimaginable for a young man- 
ager even 10 years ago. 

“Everyone is on first-name 
terms." says Waters. “We are 
trying to develop an operation 
that downplays concern for 
status. It's much more open - 
more frank and more goal-ori- 
entated than in the past All 
the layers have been taken 
away. All the bullshit has 
gone." 
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T he South Eastern stales of the USA attract 
nearly half of all corporate relocations in the 
United States. Alabama is at the heart of this 
opportunity and is attracting a growing list of 
European organisations. 

Companies move here because of the 
combination of business, attitude, environmental 
and cost of living advantages that the South East 
offers and that Alabama best represents. 

We offer an affordable quality of life 
particularly attractive to those used to European 
costs of living, very favourable tax and business 
regulatory policies. Transport and communications 
that include an extensive network of broad 
uncluttered Interstate highways linking you with 
key US markets and transhipment locations, over 
100 business an! regional airports, cast efficient 


freight railway and waterway networks as well as 
an international deep water port at Mobile. 

Our State Supercomputer b widely available 
to companies wishing to link into some of the most 



advanced computing technology in ihc world and 
at Science and Research Parks aod Centres 
throughout the State, companies benefit from stale 
of the art technology exchange in the aerospace, 
bio-medical, defence, communications and electro 
engineering fields. Indeed Alabama invests mure 
in R & D resources than any other sunbelt stale. 

We even provide free job training and recruit- 
ment through our State training network before you 
arrive, so you can get straight down to business. 

Think twice about your USA location and look 
at Alabama. There’s more to us than you think. 


The right place at the right time 


Write to: Alabama Economic Development 
Partnership, PO Box 4ZS. London WJA 4ZS. Or 
&X 071-487 2991 to End out more about Alabama. 


When employees rate 
their superiors 

Adrian Fumham on appraising your boss 


M ore and more 
organisations 
subscribe to the 
fundamental 
ideas of performance manage- 
ment All employees should 
be given regular feedback on 
their job performance. And 
these ratings are often tied - 
In some loose way - to pro- 
motions, merit pay, sideways 
moves, or are used more sim- 
ply for training purposes. 
Some organisations deter- 
mine pay increments by these 
ratings so that salary is not 
decided by collective bargain- 
ing bat rather by rated, indi- 
vidual effort. Performance 
managem ent means true mer- 
itocracy. 

For performance manage- 
ment to work, appraisals 
need to be seen to be accu- 
rate, fair, sensitive and reli- 
able. For most corporations, 
employees are rated by their 
bosses on criteria such as 
time-keeping and contribu- 
tion to innovation. In effect 
this means once or twice a 
year a manager must fill out 
a rating form on his or her 
employees. Some managers 
may have to appraise many 
subordinates, which leads to 
certain problems - do the 
managers know all their 
staff? How much time does it 
take to appraise so many? 
What about problems of 
favouritism? 

Innovative organisations 
have found a simple, radical 
solution to these problems. In 
tbe UK, BP. British Airways 
and Central Television among 
others are changing their 
methods. Employees are not 
rated by their superiors but 
by their subordinates. Not 
top-down hot bottom-up. Sim- 
ple and democratic though it 
is, tbe idea puts the fear of 
God into many managers. 

What can be gained from 
this method? The following 
points have arisen from work 
in Cathay Pacific Airlines. 


• Subordinates tend to know 
their superior better than 
superiors know their subordi- 
nates. They see their bosses 
and know their moods, foi- 
bles and preferences, their 
adequacies, skills, strengths 
and limitations and things 
they do and do not like doing, 

• As all subordinates rate 
their managers statistically, 
these ratings tend to be more 
reliable - the more subordi- 
nates the better. Instead of 
tbe biases of individual man- 
agers’ ratings, the various 
ratings of the employees can 
be converted into a represen- 
tative view. If the employees 
have very differing views of 
their bosses this can present 
problems, bat represents very 
significant data meriting fur- 
ther investigation. 

• Subordinates' ratings have 
more impact because it Is 
more unusual to receive rat- 
ings from subordinates. It is 
also surprising to bosses 
because, despite protestations 
to the contrary, information 
often flows down organisa- 
tions more smoothly and 
comfortably than It flows up. 
When it flows np it is qualita- 
tively and quantitatively dif- 
ferent. It is this difference 
that makes it valuable. 

What are the dangers of 
converting the appraisal sys- 
tem to a bottom-up approach? 

Some employees might hes- 
itate to give a frank and fair 
appraisal of their boss for 
fear of reprisal. On the other 
hand, employees may be 
unused to giving either nega- 
tive or positive feedback. This 
can be observed by a “halo 
effect" where bland, safe-rat- 
ings. half-way np the scale 
are given. However, an anon- 
ymous rating might lead 
some employees to be vindic- 
tive, for example to a boss 
who is pushing staff to do 
better. Such a rating would 
easily be detected however, 
because it would differ signif- 


icantly from other ratings. 

There are also greater costs 
involved. More forms hove to 
be processed, probably by 

computer programme, than In 

the top-down method. But 
there are now companies 
such as Pilat of Israel, or 
Forum (Europe), a US com- 
pany, which have written the 
software for this type of anal- 
ysis. Subordinates also need 
training on how to rate indi- 
viduals without falling Into 
some of the well-known traps. 
T rainin g courses, paperwork 
and computing software cost 


money. 

Do the benefits, costs and 
risks outweigh the dangers 
and disadvantages of tbe bot- 
tom-up system? The fact that 
such innovative companies 
have persisted with these 
methods indicates they 
believe It has benefits. 

To some extent initial 
enthusiasm has been tem- 
pered, as in tbe case of BA, 
but it is recognised that 
working well, tbe bottom-up 
system is efficient and equita- 
ble. To pat in place the per- 
formance management sys- 
tem an organisation needs to 
trust staff to be honest, fair 
and constructive. It also 
needs to pay more than lip I 
service to the idea that com- I 
munication is a two-way pro- i 
cess. More importantly it 
needs to be willing to act on 
the ratings of subordinates. 
This takes some courage and 
for multinationals, real cul- 
ture change. 

The bottom-np approach is 
the first step in the process of 
taking staff opinions seri- 
ously and allowing staff to 
influence the organisation. 
The management toast for 
the successful go-ahead ser- 
vice-related business is a 
good one, not “down the 
hatch" but “bottoms up". 

The author is head of Uni- 
versity College London 's Busi- 
ness Psychology Unit 


Helping with Aids 


P icture the scene: a Jack 
collapses in a repair 
workshop, a mechanic is 
trapped under a car and there 
is blood everywhere. The 
mechanic is known to be gay. 
No-one wants to touch him in 
case he has got it - Aids. The 
first-aid kit cannot be found 
and the victim screams for 
help while his workmates 
freeze in horror and indecision. 

This chilling sequence of 
events - played by actors in 
this instance, but only too 
plausible - comes from a 
training video from the Terr- 
ence Higgins Trust, in partner- 
ship with a group of blue-chip 
employers. Companies which 
have given their backing to the 


training project include IBM. 
Marks and Spencer. Unilever, 
Kingfisher and WH Smith. 

The project has also pub- 
lished a training manual and 
briefing notes, covering basic 
medical information, recruit- 
ment issues, confidentiality, 
pensions, first aid and travel 
abroad. 

Separately, the Society of 
Occupational Medicine has 
also produced a booklet which 
covers some or the same 
ground and serves as a good 
introduction to the subject. 

European companies have 
been slower than their US 
counterparts to draw up poli- 
cies covering HIV and Aids and 
educate their workforces. A 


degree of complacency, even, 
has crept in. This latest batch 
of training material will help 
to reawaken interest in the 
issue. 

HIV and Aids: Positive Man- 
agement. Complete training 
package £149 plus VAT. Brief- 
ing notes available separately 
£5. From : The Sales Unit, The 
Industrial Society. 49 CaWtorpe 
Road, Edgbaston, Birmingham 
B15 1 TH. Tel 021 454 6769. 
What employers should know 
about HIV and Aids. Available 
free ( send a large SAE. 74> post- 
age) from: The Society of Occu- 
pational Medicine, 6 St And- 
rews Place, London NW1 4LE 
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THEME: 

The Human Element - A critical factor in Maritime Safety. 
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OBJECTIVE 

The major objective of Ihe 2nd International Summit on 
Safety at Sea is to consider, in the widest possible sense, 
the significance of the human element in the worfd effort for 
safer shipping and cleaner oceans and to outline the neces- 
sary course of action. 


Governmental and non-governmental organizations, and the 
maritime industry at large must address skills, attitudes, 
capacities, organizational behaviour, incentives and other 
aspects in their efforts to improve and safeguard internatio- 
nal shipping. Focus will be put both on incentive- and com- 
pliance-thinking. 


Moo id Banking Corporation Limited 
(Id MnUdnlin) 

Oqxciim of ItK company nay, subject to 
eerutn otcepUan*. withdraw the later of 
10% or the tout of their balances appearing 
in the company 1 * record* or 110,000. 
Application forms may be obtained fri*n 
the Ad mini Sira tors at $ Mount Street. 
Mayfair. LtatJoo Wl V SAA. 


To Advertise in the 
Business 

Opportunities Section 
Please Call 
Melaine Miles 
on 071 873 4780 


The main theme and associated themes are motivated by 
the concern for safer shipping, unpolluted seas and the 
reputation of the industry. Experience tells us that the 
human element is the cause of most accidents. It is empha* 
sized that the use of die term -human element- is to be 
considered on a very broad basis: i.e., the total thinking of 
safety. 

- 3*S" 

Yes! We are Interested. Please send information on the 
2nd International Summit on Safety at Sea, 
Holmenkollen Park Hotel Rica, Oslo 24.-25. June 1993 


Company; 

Address: 

Telephone: Telefax: . 


Mail lo; 


Norwegian Petroleum Society 

P.O.Box 1897 Vika. N-0124 Oslo Norway 
Phone: +47 22 43 00 SO. Fax: +47 22 55 48 30 
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E arlier this month the 
government published 
a report by a Mr John 
Warne (an assessor 
appointed by the Department 
r of the Environment) that 
reviewed the Architects’ Regis- 
tration Acts from 1931 to 1969. 
This ellxn, blue and grey doc- 
ument, published by Her Maj- 
esty's* Stationery Office at 
S&S&s' is not on the current 
bestseller lists. - which is 
hardly surprising because it 
deals with the pretty arcane 
saSfjeCt.of the legal registration 
of ihe title “architect". But in 
ft sorne quarters it is seen as a 
r smalt bombshell that com- 
pletely changes the nature of 
pitrfessionaiism for architects 
and §as wide repercussions for 
. eduction and practice. 

.‘...Site Warne Report’s main 
reebminendation i & that The 
Architects’ Registration Acts 
shottid.be repealed and the pro- 
fession be deregulated. At the 
moment architecture is a 
uniquely protected profession. 
ft 1 was a struggle to pass the 
Architects’ Registration Act in 
2931, ‘five bills having been pre- 
viously detested by parliament, 

• winch felt that to hand the offi- 
- dal registration and control of 
■ the architectural profession to 
| its own Royal institute would 
{ be top monopolistic, 
v . . The Act of 1931 created an 
independent council, the Archi- 
• . tects Registration Council of 
’ the United Kingdom, to regu- 
late the membership, conduct 
end education of the profes- 
sion; You cannot legally call 
yourself an architect unless 
you register with ARCUK. The 
case foe this independent coun- 
cil was^ declared to be “the pro- 
tection of the .public from the 
half-trained, the untrained and 
toe absolute imposter'’. 

The . government .has 
accepted Mr Warne's report 
and when the repealing legis- 
lation is passed in two years 
time, Britain's architects will 
no longer be a protected spe- 
cies. Architectural services will 
be offered by builders, design- 
ers and consultants, and self- 
regulation will be the order of 
the day for the architects who 
will be able to call them selves 
“chartered architects", with 
institutions like the RIBA and 
its Scottish and Ulster equiva- 


lents becoming the self-regula- 
tory bodies. 

Mr Warne is the former sec- 
retary of the Institute of Char- 
tered Accountants and his 
report suggests that architects 
should organise themselves 
very like accountants. Hia 
main recommendations are 
that the title “architect" 
should no longer be protected 
by statute; that ARCUK and its 
Board of Architectural Educa- 
tion should be abolished; and 
that the RIBA sh ould be con- 
firmed as a self-regulatory 
body operating in the public 
interest 

Sir George Young, the minis- 
ter at the Department of the 
Environment responsible for 
any legislation, said on the 

Many architects 
have behaved little 

better than the 
average cowboy to 
their clients — all 
under the umbrella 
of special statutory 
protection 


report’s publication: “There is 
no ' reason why architects, 
uniquely amongst the con- 
struction professions, should 
be retaliated by statute. The 
established arrangements for 
self-regulation through the 
chartered professional institu- 
tions provide for satisfactory 
protection of the public inter- 
est and of consumers." 

The Royal Institute of British 
Architects has pondered the 
report and decided that the 
abolition of registration “is a 
retrograde step, not in the pub- 
lic interest". This reaction is 
not surprising, but seems 
short-sighted as the Warne 
Report also goes out of its way 
to suggest that a reformed and 
improved RIBA has a key role 
to play in developing a “client- 
friendly" profession. Warne 
recommends that the RIBA 
should be invited to include 
lay members on its committees 
and to examine ways in which 
users of architectural services 
and the construction industry 


could help to develop architec- 
tural e d ucation. 

It is tragic that the RIBA has 
reacted in such a Pavlovian 
way. It has been made a series 
of offers in the report that 
could set it up as the inclusive 
body for the construction of 
buildings. The profession Is 
very vulnerable: there are too 
many architects in too many 
small tirme chasing too few 
jobs-' The RIBA has for years 
wasted endless time and 
money on internal political 
bickering (for which it is justly 
criticised in the report). Archi- 
tects have a bad name with the 
public, which does not see any 
benefit to them in the statu- 
tory protection of a title. The 
RIBA is invited to have formal 
annual discussions with gov- 
ernment - something it has 
Long wanted - about priorities 
in design matters. 

The excellent president of 
the RIBA, Richard MacCormac, 
is worried about the arrival on 
the scene of “cowboys" calling 
themselves architects. He 
should understand that much 
of the profession has behaved 
little better than the average 
cowboy to its clients - ail 
unde r the umbrella of special 
statutory protection. Archi- ! 
tects are judged by results not j 
by their nomenclature. ' 

This freeing up of the profes- 1 
sion offers important chances | 
for toe r ef orm of education and ■ 
will encourage new schools. 
The Prince of Wales’s Institute 
of Architecture is already pio- 
neering a more holistic 
approach to the design of 
buildings »Tid encouraging the 
demise of professional divisive- 
-DM8 among the various profes- 
sions and trades that design 
buildings. I hope the Prince's 
institute will promote public 
discussion of the important 
questions raised by this report 
about educational reforms, and 
make a bid for some of the 
ARCUK education fund. I sus- 
pect that, while the RIBA con- 
tinues to contemplate its navel, 
others will step in and take 
advantage of the spirit of free 
competition. Architects will 
have only themselves to blame 
if they fen, yet again, to get 
their professional act together. 

Colin Amery 
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Snow Orchid 


fAL SUMMIT 


AT SEA 


» JUNE 


Is it .because of the greater 
influence of psychoanalysis; 
there- that the United States in 
this century has developed so 
much stronger a ' tradition of 
serious drama set In the family 
home than we have ever had in 
Britain? Joseph Pintauro’s 
Snow Orchid presents an ttafr 
ian-American family nucleus of 
mother, father, and two sons, 
and illumines the traumatic 
psychological damage effected 
by spouses/parents upon each 
other and their children. Every 
scene but the last occurs inside 
the family's tight little apart- 
ment. The only intruder is the 
elder son's boyfriend; and he 
doesn't stay long. 

Though Snow Orchid is 
sometimes funny and does not 
actually ring true at every 
moment, you can’t miss how it 
addresses family matters in a 
psychologically serious way 
that our theatre has avoided. 
At the Gate, where it is having 
its British premiere perform 
ma nc es , its intensity has ter- 
rific force. Rob Howell’s 
designs turn the tiny space 
into the apartment’s several 
rooms with wonderful detail; 
Tim Luscombe’s direction has 


produced , a Kind of Italian- 
American detailed conviction 
of playing rare in our theatre. 

Snow Orchid is in no way 
radical today - it was proba- 
bly not radical when written in 
1979 - but over here it is still 
a shot in the arm, simply 
because of the nature of its 
realism. The painful recrimina- 
tions between husband and 
wife, between father and elder 
son, between mother end 
younger son, and toe wealth of 
detail that each such scene 
drags up: all Is marvellously 
persuasive, even cathartic. 

The play’s final scene Is the 
wrong kind of catharsis - a 
touch of optimism that arrives 
'too neatly, though staged at 
the Gate with a surprise scene 
change that is something of a 
coup de tk£Atn. Details are 
thrown away too lightly, such 
"as the father’s admission that 
he not only never loved his 
wife, he never loved anyone - 
puzzling, since he demon- 
strates love for both sons. And, 
though it is presented here by 
the London Gay Theatre Com- 
pany, its handling' of gayness 
and gay Issues is not its most 
central concern or successful 


achievement. Snow Orchid is 
ultimately about toe claustro- 
phobia of family life. 

The linchpin of the Gate 
staging is Paoia Dionisotti as 
Filumena. Her Italian accent is 
flawless, even in its incipient 
Americanisms; and the aggres- 
sive fury that has always made 
her remarkable is given a fresh 
spark by enacting a Mediterra- 
nean temperament Here, as in 
Vassa Zheleznom (same thea- 
tre, 1990), she is playing a 
minor latterday Clytemnestra; 
how about reviving Mourning 
becomes Blectra for her? 

As her husband and two 
sons, Roger Lloyd Pack. Adam 
Magnani and Jude Law are 
excellent. The playing sags 
only twice; first, after the cli- 
max of Sebbie’s tremendous 
bathroom scene with his 
father, second. In Blaise's too 
mild reproaches to his mother. 
These are brief lapses in a per- 
formance that holds its audi- 
ence gripped from first to last 

Alastair Macaulay 


Gate Theatre, London Wll, 
until March 37 (071 229 0706) 



Sponsorship/Antony Thomcroft 

Iron hands in velvet gloves 



Doable role: Peter Jordan at the Oxford Playhouse 

The Venetian 
Twins 


THE Venetian lawyer Carlo 
Goldoni (1707-1793) was told 
his face was too jovial for the 
profession. Turning a joHy 
disposition to good account, 
he found himself better fitted 
for writing commedia dell 'arte 
than subpoenas, and embarked 
on an extraordinary career 
in Venice and Paris which 
yielded nearly 300 plays in 
Italian and French. 

Now Goldoni's The Venetian 
Twins (1746) at the Oxford 
Playhouse (Oxford Stage 
Company) opens his 
bicentenary. This is anarchi c 
comedy looking back to 
Rabelais, sideways at 
Marivaux and forward to 
Feydeau. Goldoni’s subjects 
are social, rarely political: 

“The secret of toe art of 
writing comedy," he wrote, 

“is to cling to nature, and 
never leave her." The quality 
of the Invention and insight 
is a reminder that Goldoni 
has been overlooked and 
undervalued. 

The plot beggars belief. 
Zanetto and Tonino are 
Identical twins, one 
simple-stupid and the other 
suave-clever. Unknown to the 
other, each arrives in Verona. 
There, Zanetto is betrothed 
to local beauty Kosanra. a 
horror in fluffy mules; 
meanwhile Tonino is awaited 
by his podgy fiancee, Beatrice. 
The ensuing confusion runs 
out of breath after two deaths, 
two marriages and toe 
appearance of the twins’ 
long-lost sister. 

The mistaken identities and 
cross-purposes are like The 
Comedy of Errors or the last 
act of Twelfth Night. Robert 
David MacDonald’s stiff 
translation is laced with 
Shakespearean borrowings 
in true commedia dell 'arte 
style. 


Goldoni was one of the 
first commedia deU'arte 
playwrights to give written 
parts to actors used to 
improvisation. The dialogue 
here keeps up a Whose 
Line is it Anyway? 
unpredictability: "I managed 
to purloin a gondola and make 
my way here" - “By land?" 

- “My adventures would 
amaap you." 

The acting, especially from 
Peter Jordan as toe twins and 
Clare Catocart as the winsome 
Beatrice, is robust and 
energetic. Jordan's best scenes 
an when Tonino visits 
Rosaura and takes his 
brother’s bride-to-be for a 
whore and his future in-laws 
for pimps, and a wonderful 
scene where the two brothers 
meet, offstage, in a public 
lavatory. 

Other highlights 
include Polly Kemp as 
Rosaura 's lubricous maid and 
Malcolm Scales as Lelio, who 
wears an amoebic waistcoat 
and a fixed grin whilst 
pursuing Beatrice. Juliet Hill's 
busy pastiche score keeps the 
action flawing, while Mato 
Brickman’s direction finds 
a measure of mess within the 
ordered plot The moral, 
from the lips of a dying 
Veronese: “If we were always 
good, we should not need to 
be wise." 

Andrew St George 


On tour to: Winchester, March 
2-6 (0962 843434); Bury St 
Edmunds, March 9-13 (0284 
769505); Warwick, March 
15-20 (0203 524524); Poole, 
March 22-27 (0202 685222); 
Worthing. March 29 - 
April 3 (0903 235333). 
Sponsored by BT 


C ompanies can expect 
to have their anus 
twisted more gently 
and effectively in 
future by the development offi- 
cers of arts organisations 
whose task it is to drum up 
sponsorship money. The 
arrival on the scene of full-time 
development officers has trans- 
formed the sponsorship indus- 
try: on average, development 
officers will have raised 
around £125,000 for their arts 
groups last year. 

Last month, W.H. Smith 
sponsored, with Business in 
toe Arts, a residential course 
for 16 development officers 
with the aim of improving 
their s kills in persuasion and 
negotiation. The presence of a 
successful revenue raiser in an 
arte company takes a great 
burden off the shoulders of the 
chief executive. Artistic direc- 
tors and museum directors 
have spent too many hours 
being nice to potential and 
gristing sponsors. No wonder 
that good development direc- 
tors are regarded as worth 
their weight in gold. 

The heavily over-subscribed 
course, which attracted execu- 
tives from the National Thea- 
tre, the Fitzwfiham Museum in 
Cambridge, the Aldebuxgh fes- 
tival, and tbe Orchestra of the 
Age of Enlightenment, will be 
repeated. 

Mixing bu si n ess and the arts 
at an even more senior level is 
also proving a rewarding expe- 
rience. In January five arte 
managers, including Stephen 
Remington, chief executive of 
Sadler’s Wells, and Bubble 
Lodge, chief executive of the 
Everyman, Cheltenham, won 
bursaries which will send them 
to institutions such as the 
Cranfleld School of Manage- 
ment English Estates will put 
up about £10,000 towards their 
fees. So far, 23 arts executives 
have already received inten- 
sive management training 
through the bursary scheme. 

In addition there is toe Busi- 
ness in the Arte placement pro- 
gramme which works the other 
way, seconding corporate man- 
agers with special skills - in 
computing, accountancy, mar- 
keting - to advise local arts 
organisations. To date there 
have been 250 such mind- 
expanding experiences. 


IBM has always been a stal- 
wart sponsor of the arts. In 
cash terms its commitment is 
not amazing, about £400,000 a 
year, but it has been support- 
ing them for more than 20 
years. For most of this time 
Peter Wilkinson supervised the 
budget 

Last year, to cut costs, IBM 
shed all its marketing depart- 
ments. A new company, 
Comark, was established, 
mainly staffed by ex-IBM per- 
sonnel, to supply advertising, 
PR, and marketing services 
generally to IBM under a five- 
year contract. Wilkinson's 
sponsorship department, which 
includes sport and the commu- 
nity, is part of Comark, and 
twice a year now be makes 

proposals to the thizmed-down 
IBM management 

So far there has been little 
change to the arts programme. 
The budget, while not 
increased, has not been cut, 
and the bias remains towards 
youth projects and the creation 
of new events with a commu- 
nity appeal. Corporate enter- 
taining scarcely features. 

You could hardly get more 
innovative than “Da Capo - 
From the Beginning” at the 
Royal Academy of Music, 
which IBM is sponsoring from 
March 8. It is a five-day festival 
of works by 57 living compos- 
ers all of whom studied at the 
Royal Academy. Rodney Ben- 
nett, Maw and Tavener are 
composers in residence and 
there will be pieces by Bir- 
twistle. Berkeley, Dankworth 
and many, many, more. 

* 

Companies are very reluctant 
to sponsor big, elitist, arts 
events in the current climate. 
More and more of the budget is 
being directed towards commu- 
nity, environmental, or charity 
causes. This is true at Thom- 
EMI which has a corporate 
budget of about £750,000 for 
good works, including the arte. 

Last year it made a big pro- 
motional splash and inverted 
£400,000 in touring Europe with 
Beethoven's Broadwood piano. 
This year arts expenditure is 
going towards such events as 
National Youth Theatre work- 
shops in Feltham Prison; a res- 
idency by London Contempo- 
rary Dance at the Brimble Hill 
Special School; and £40,000, 


over three years, towards 
Music for Youth. Tomorrow it 
fa underwriting a charity even- 
ing for the new musical Crazy 
Ear You which will benefit the 
Cancer and Leukaemia in 
Childhood Trust by £80,000. 
Even the guests of chairman 
Colin Southgate will be expec- 
ted to pay for their tickets. 

* 

A major new award for the 
arts, worth £100.000, has been 
announced. Each year the 
Vivien Duffield Foundation 
will present the Vivien Duffield 
Award to a British performing 
arts company to allow it to 
mount a project which would 
otherwise be beyond its means. 

The first recipient is Welsh 
National Opera, which next 
winter will present three 
operas based around the Cin- 
derella myth. Nine other opera 
companies were asked to sug- 
gest ideas. Theatre companies 
will be approached for the 1994 
award, and in subsequent 
years dance and classical 
music will benefit 
* 

On the same theme the RSC is 
looking for a sponsor, or two, 
for the Prince of Wales Shake- 
speare School The Prince is 
keen that Shakespeare should 
be taught in schools and he is 
putting his influence behind 
two 12-day courses at the 
RSC's Other Place theatre in 
Stratford in the summer at 
which 70 teachers will be 
trained by RSC experts. The 
cost of the venture is £90,000, 
and the Prince will be putting 
in an appearance. 

* 

British Telecom fa enjoying 
itself as the UK's leading arts 
sponsor. It has now upped its 
1993 budget to £I.8m, way 
ahead of any competitor, and fa 
displaying its market leader- 
ship by getting into bed with 
the Association for Business 
Sponsorship of the Arts, the 
industry pressure group. In 
future it will help fund ABSA 
seminars, literature, and gen- 
eral proselytising work. 

Last year's BT New Contem- 
poraries art show fa currently 
on display at the ICA in Lon- 
don at the end of its tour and 
BT has committed itself to 
sponsor the 1993-94 show, with 
about £65,000. starting in Man- 
chester in June. 


Dance 


Mark Murphy and Eurodance 


If you knew the new-dance 
scene but not who choreo- 
graphed Mark Murphy's Head- 
shot. you might well assume 
that it had been made across 
the Channel But if you didn’t 
know the new-dance scene, you 
wouldn’t think that Headshot 
was a dance anyway. 

The dancers of Mark Mur- 
phy’s V-Tol Company, perform- 
ing the 70-minute Headshot at 
the Place, London, last week- 
end, are attractive and fit, but 
rianriTig fa hardly what he asks 
them to do. Though his chore- 
ography fa authoritative, it fa 
much too important to have 
mere dance on its mind. Why 
should it concern itself with 
petty things like showing you 
how these dancers respond to 
music; or what kinds of 
rhythm and phrasing they can 
develop; or the degree of virtu- 
oso articulation of which they 
are capable? All that has been 
out of date for years. 

In this respect, Murphy is 
like scores of choreographers 
on the new-dance scene. The 
two things that make Headshot 


unusual are first, that in one 
or two moments he reveals an 
instinct to make these dancers 
(of whom he is one) really 
move commanding! y across the 
stage, taming and/or jumping; 
and second, that otherwise it 
has been very smartly organ- 
ised as a perfect example of 
Eurodance - ie non-dance 
physical theatre, full of aggres- 
sion and irony, with deliber- 
ately “controversial” flashes of 
sociology. 

Men and women get hit, bru- 
talised, and shot by one 
another. Every aspiration to 
tenderness or romance fa to no 
avail As for the episodes of 
brutality, when they are fitted 
to rock or jazz music, they 
actually start to look droll, 
even hip. The mixture of ele- 
gance and violence is part 
of the work’s deliberate 
irony. 

This sour world view - 
albeit despondent and cynical 
- has been expressed with 
apparent conviction by a host 
of cross-Channel choreogra- 
phers: notably Pina Bausch. it 


has even produced a few works 
of art But Headshot does not 
appear sincere, or tike an 
attempt to make art It is a 
mere exercise in audience 
manipulation, in slick tnodfah- 
ness. Murphy has mastered 
every trick - even the elicited 
Kamikaze jump now widely 
known as the Eurocrash, in 
which the dancer lands bang 
on the floor, rolls over, picks 
himself up, and dives splat 
back on to the ground. 

Yet I suspect that Murphy’s 
dance instinc ts are more inno- 
cent and lively than Headshot 
would have us believe. Though 
there is very little here that 
should be dignified by the 
name of dance, that little has a 
sweep, an attack and a plea- 
sure in precisely controlled 
energy that are all welcome. 

But so what? Does Murphy 
have the courage to follow hfa 
dance instincts when the pre- 
vailing trends from the Conti- 
nent blow so strongly in the 
opposite direction? 

Alastair Macaulay 
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■ BERLIN 

CONCERTS 

Philharmonte This week's 
highlight is the Berlin 
Philharmonic Orchestra’s concert 
performance of Falstaff on Sun 
conducted by Georg Solti, with 
Jose vah Dam in title role 
(repeated next Mon). Solti also 
conducts- a symphonic 
programme on March.il, 12, 14. 

This week's other .events 
Include a piano recital tonight 
by El ena Bashkirovs, a recital ~ ; 
of oboe sonatas tomorrow by 
Hansjorg Scheilenberger and 
a Hoiderlln-lnsplred programme 
with Scharoun Ensemble - 
onWednesday 
(25488232) 

Schauspieihaus Tonight Dirk 
JoejW conducts West German. r 
Sinfbnia in works by Salnt-Saens, 
Schreker, Mendelssohn and 
Mozart Tomorrow: Hartmut 
Haenchen conducts CPE Bach 
Orchestra in Haydn and Mozart 
Sat Sun, Mon: Heinz 
Wallberg conducts Berlin 
Symphony Orchestra in a Brahms 


programme, with violin soloist 
Viktor Tretlakov (2090 2156). Next 
Mon in Friedrichs palast Ute 
Lemper (301 9999) 

OPERA/DANCE 

Deutsche Oper Tonight Wagner 
Soir6e .Tomorrow and Frt: 
Gounod's Faust Wed: Balanchine, 
evening. Thura: Katya Kabanova 
with Karan Armstrong and Leonie 
Rysanek. Sat L’ltaliana In Algeri. 
Sun: Jlrl Kout conducts Gotz 
Friedrich’s new production of 
Der Rosenkavalier. Next Tubs: 
Elektra with Janis Martin (341 
024$) 

Staatsoper (inter den Unden 
Tomorrow: Die lustlgen Welber 
von Windsor. Wed and SatZar 
und Zimmermann. Thurs: Jenufa. 
Frl: Tosca. Sun: Salome with 
Karen Huffstodt and Monte 
Pederson. Next Mon: Robert 
Gambill song recital. March 12: 
Daniel Barenboim conducts first 
night of new B6jart ballet (200 
4762) 

THEATRE 

Peter Zadek's Vienna Burgtheater 
production of The Merchant of 
. Venice has guest performances 
at Berliner Ensemble 1 on Fri, Sat 
and Sun (282 3160). Voiksbuhne 
am Rosa Luxemburg Platz is 
staging a mini-festival for 
German painter and director 
Achlro.Freyer daily tin Fri, 
followed by a new production 
of Anthony Burgess’ stage 
version of Clockwork Orange 
(282 8978). ■ 

Maxim Gorki Theater has a 
new studio production of Edward 
Bond's play Summer, first night 
Thurs (208 27 83). Sam Shepard’s 


True West can be seen tomorrow 
and Fri at DT-Baracke (2844 1225) 

■ NEW YORK 

THEATRE 

• The Goodbye Girl: Bernadette 
Peters and Martin Short star in 

a new musical by Neil Simon 
(book), Marvin Hamlisch (score) 
and David Zippel (lyrics), adapted 
from Simon's 1977 film. In 
previews (Marquis, Broadway 
at 45th St, 307 4100} 

• Putting It Together a 
celebration of Stephen 
Sondheim's music, starring Julie 
Andrews, Stephen Collins and 
Rachel York. Previews begin 
tomorrow (Manhattan Theatre 
Club, at City Center, 131 West 
55th St, 581 1212) 

• Oleanna: David Mamet takes 
on political correctness, sexual 
harassment and. other topics in 
this powerful drama (Orpheum, 
126 Second Ave at 8th St, 307 
4100) 

• Someone Who'll Watch Over 
Me: Alec McCowen as one of 
three Beirut hostages in Frank 
McGuinness’s moving and 
humorous play (Booth, 222 West 
45th St, 239 6200) 

OPERA/DANCE 

Metropolitan Opera Tonight and 
Fri: Der Rosenkavalier with Anna 
Tomowa-Sintow and Susanne 
Quittmeyer. Tomorrow: La 
fancluila del West with Ghena 
Dimitrova Wed and Sat: Cav and 
Pag with Waltraud Meier and 
Vladimir Atiantov. Thurs: Donald 
fiunnicles conducts Die 
Zauberfl&te , with Kathleen 
Battle, Peter Seiffert and Manfred 


Hemm. March 11: first night of 
new production of Ariadne auf 
Naxos, with Jessye Norman {362 
6000) 

State Theater Final week of 
Bavarian State Ballet season: 

Ray Barr's production of Don 
Quixote (tomorrow, Wed, Frf, 
Sun), mixed bill (Thurs) and 
Cranko's Onegin (Sat). March 
16-28: Dance Theatre of Harlem 
(870 5570). March 9-21 at City 
Center Merce Cunningham 
Dance Company (581 1212) 

CONCERTS 

Carnegie Hall This week's 
highlight Is a piano recital by 
Maurizio Poillnl on Sun 
afternoon. Other concerts: Abbey 
Simon piano recital on Wed, Latin 
jazz evening with percussionist 
Tito Puente on Thurs, recital by 
soprano Harolyn Blackwell on 
Fri. March 8. 9: San Francisco 
Symphony Orchestra. March 11: 
Boulez conducts Cleveland 
Orchestra (247 7800) 

Avery Fisher Hall Sat Oliver 
Knussen conducts New York 
Philharmonic Orchestra in works 
by Busoni, Stravinsky and 
Knussen (875 5030) 

Merkin Conceit Hall Sat Sylvan 
Wind Ensemble, with Guarneri 
String Quartet, in works by 
Barber, Britten and Brahms (869 
8653) 

JAZZ/CABARET 
Blue Note Tonight Eilene 
Rockette with Steve Turre and 
Marvin Smith. Tomorrow till Sun: 
Angela Bofill, showtimes at 21.00 
and 23.30. Next week: George 
Shearing Duo plus Jim Hail Trio. 
Dining (131 West 3rd St, 475 8582) 


Carlyle Hotel Earths Kftt is 
currently holding court (Madison 
Ave at 76th St, 744 1600) 

Michael's Pub New Orleans 
native Verne! Bagnerls 
intersperses his portrait of Jelly 
Roll Morton with 16 numbers 
packed into little more than an 
hour (211 East 55th St 758 2272) 
Algonquin Hotel Daugherty and 
Field begin a month's 
engagement tonight Dining (59 
West 44th St 840 6800) 

■ PARIS 

OPERA/DANCE 
Op4ra Bastille The main event 
this week is the premiere on Sat 
of Denis Krief’s new production 
of Benvenuto Cellini conducted 
by Myung-Whun Chung, with 
Chris Merritt and Diana 
Montague. Nine performances 
till March 31 (4001 1616) 

Chfilelet Tonight and tomorrow: 
final performances of Klaus 
Michael Gruber's production of 
La traviata conducted by Antonio 
Pappano. Violetta Is sung by 
Giusy Devinu tonight and 
Veronica Villarroel tomorrow 
(4028 2840). Next Tues at Op6ra 
Comique: first of 12 performances 
of Gounod's Mireille (4286 8883) 
Palais Gamier Thurs, Fri, Sat: 
young dancers of Ballet de 
I 'Opera (4742 5371)) 

CONCERTS 

Th6&tre des ChampsJElysees 
Tonight: Alban Berg Quartet (4720 
3637). Sat in TM&tre de la Vllle: 
Oil! Mustonen piano recital (4274 
2277) 

Salle Pleyel Wed and Thurs; 
Semyon Bychkov conducts 


Orchestra de Paris in works 
by Lutoslawski, Mozart and 
Tchaikovsky, with piano soloist 
Justus Frantz (4563 0796) 

Radio France Fri and Sat Witold 
Lutoslawski 80th birthday 
concerts with Orchestra and 
Chorus of Radio France, baritone 
soloist Francois Le Roux and 
Arditti Quartet (4230 1516) 

JAZZ/CABARET 
Lionel Hampton Jazz Club 
American blues guitarist Luther 
Johnson and his Magic Rockers, 
dally till Sat, music from 22.30. 
March 8-20: Jazz trumpeter 
Terence Blanchard (Hotel 
Meridien Paris Etoile, 81 
Boulevard Gouvlon St Cyr, tel 
4068 3042) 

THEATRE 

• Jackets: Edward Bond's 1989 
tragedy, set in 18th century 
imperial Japan and modern 
England, about youth being 
crushed by the imperatives of 
power. Production from Lyon 
directed by Bruno Boeglin. Opens 
Wed (Theatre de la Vllle 4274 
2277) 

• Les Fausses Confidences: 
Marivaux's delightful 1737 play. 
Till March 20 (Th6fttre national 
de Chaillot 4727 8115) 

• Tourist Guide: Botho Strauss' 
1986 piay about Berlin 
intellectuals on holiday in 
Greece. Till March 14 (Espace 
Acteur, 14 rue Salnte-lsaure 4262 
3500) 

• Filumena Marturano: an early 
black comedy by Eduardo Filippo, 
nil March 14 (Th6at re national 
deChaiJJot 4727 8115) 


European Cable and 
Satellite Business TV 
(All times are Central 
European Time) 

MONDAY TO THURSDAY 

Super Channel: European 
Business Today 0730; 2230 

MONDAY 

Super Channel: West of 
Moscow 1230. 

Super Channel: Financial 
Times Reports 0630 

WEDNESDAY 

Super Channel: Financial 
Times Reports 2130 

THURSDAY 

Sky News: Financial Times 
Reports 2030; 0130 

FRIDAY 

Super Channel: European 
Business Today 0730; 2230 
Sky News: Financial Times 
Reports 0530 

SATURDAY 

Super Channel: Financial 
Times Reports 0930 
Sky News: West of 
Moscow 1130; 2230 

SUNDAY 

Super Channel: West of 
Moscow 1830 
Super Channel: Financial 
Times Reports 1900 
Sky News: West of 
Moscow 0230; 0530 
Sky News: Financial Times 
Reports 1330; 2030 


; 




N atural gas trapped 
in coal seams could 
give Britain a vast 
new source of 
usable energy. Geologists say 
UK reserves of coalbed meth- 
ane, as the gas is called, may 
exceed l.OOObn cubic metres - 
comparable with the total vol- 
ume in conventional North Sea 
gas fields. 

The oil industry is starting 
to drill wells to extract the 
methane, which Mr Tim Eggar, 
the energy minister, believes 
“could represent a very valu- 
able addition to our future 
energy supplies”. Yet it has 
hardly been mentioned in the 
debate currently raging about 
coal and gas in the UK. 

“There seems to be a conspir- 
acy of silence," says one opera- 
tor. “No one wants to talk 
about a new huge source of gas 
at a time when many people 
think we already have more 
than we need." 

Several technical fiscal and 
regulatory obstacles will have 
to be overcome before Britain 
can exploit coalbed methane 
on the same scale as the US. 
where gas is now flowing at a 
rate of 3Qm cu m a day. But it 
could offer a vital supplement 
to UK gas supplies early in the 
□ext century, when the main 
offshore reserves are likely to 
have been used up. 

The Department of Trade 
and Industry awarded the first 
eight exploration licences for 
coalbed methane in 1991; 27 
more followed last year. They 
cover coalfields in England, 
Wales and Scotland. 

UK exploration for methane 
is led by companies with US 
experience. Evergreen 
Resources, based in Colorado, 
is now testing the first well 
Sea land-1 just west of Chester 
in north-west England, and is 
d rillin g a second well south of 
Rhyl on the north Wales coast 
“We believe Sealand is capa- 
ble of production but we are 
still evaluating its commercial 
possibilities." says Mr Ian 
Thompson. Evergreen's UK 
managing director. 

A dozen other companies are 
involved in UK coalbed meth- 
ane exploration. They include 
Eastern Electricity. Kirkland 
Resources, Hillfarm Coal, Puf- 
fin Oil, Babcock Energy, 
Powergen and Conoco. All are 
drilling well away from col- 
lieries which could interfere 
with gas production. 

Any well is bound to find 
some methane because all coal 
seams contain the gas, 
adsorbed chemically on the 
surface of coal particles and 
filling the tiny spaces between 
them. The question is whether 
it can be extracted in commer- 
cial quantities. 


A rich 
new 
seam 

Clive Cookson 
on the UK's 
latest source 
of energy 

The methane is traditionally 
regarded as a safety hazard in 
coalmines. It has to be drained 
from the seams to prevent 
explosive quantities building 
up underground. Although 
s mall amounts of gas are some- 
times used locally, for example 
to fire colliery boilers, it is nor- 
mally vented into the atmo- 
sphere - a waste of energy 

similar to thfi flaring of natural 

gas in an oilfield. 

From the environmental 
point of view it is better to 
extract methane for nse as a 
fuel because it is a powerful 
“greenhouse gas". Each mole- 
cule contributes 50 times more 
to global warming than a mole- 
cule of carbon dioxide. 

C ommercial exploita- 
tion of coalbed meth- 
ane started in the US 
during the 1970s, 
stimulated by new federal tax 
credits for unconventional gas 
production. Six thousand wells 
have been drilled in three main 
areas in Colorado/New Mexico, 
Alabama and Pennsylvania. 

The technology developed for 
extracting methane depends 
first on creating long fractures 
in the coal seam to enable the 
gas to flow more easily. The 
simplest technique, hydraulic 
fracturing, involves injecting 
water at high pressure. Then 
the pressure is reduced at the 
surface - for example, by 
pumping water out of the well 
- to stimulate the flow of gas. 

Mr Eric Allen, an engineer 
with LAS Energy, a Canadian 
methane company, says the 
technology has improved sig- 
nificantly over the past 10 
years. "With recent advances 
In completion techniques, 
many new wells produce at 
levels which are spectacular by 
any conventional comparison." 

Gas does not flow through 
coal seams as readily as 
through conventional sand- 
stone reservoirs, so coalbed 
extraction generally requires 
more wells for a given area. 
But methane enthusiasts say 


the latest wellhead equipment 
does not make an obtrusive 
impact on the landscape. 

"Drilling costs are higher in 
the UK than In the US but all 
other factors appear to com- 
pare favourably with the most 
productive areas in the US.” 
says Mr John Garrett, manag- 
ing director of Puffin Oil an 
independent energy company 
with methane interests in both 
countries. One attraction of the 
UK market is that gas prices 
“are among the highest in the 
world". 

But Mr Henry Boyd, secre- 
tary of the UK Onshore Opera- 
tors Group, says; “Coalbed 
methane will not be a bonanza 
for anyone. The returns will at 
best be moderate." 

Mr Boyd points out that the 
outlook for coalbed methane in 
the UK is overshadowed by 
uncertainties about the fiscal 
and regulatory regimes. These 
are spelt out in a memorandum 
on coalbed methane prepared 
by Oil Management Services 
(OMS), a London consultancy 
which provides the group’s 
administration. 

The main fiscal uncertainty 
concerns the point at which 
petroleum revenue tax would 
apply to a coalbed methane 
field. OMS says the reaction of 
some US companies is: “Let us 
know when the UK works out 
its tax regime; meanwhile we 
will go to third-world countries 
which do know what their tax 
regime is.” 

A more fundamental legal 
question is: who owns coalbed 
methane? British Coal main- 
tains that its property includes 
not only all coal tn the UK but 
also the gas trapped within it. 
The onshore operators, on 
the other hand, insist that 
the methane belongs to the 
crown, although most agree 
that British Coal’s permission 
is required to drill into 
its seams. 

“Licensees have been out- 
raged at the claims being made 
by British Coal,” says OMS. 
“They did not expect to be 
required to make substantial 
additional payments to British 
Coal as a condition for exercis- 
ing their petroleum licences.” 

The operators are lobbying 
the DTI hard to resolve the 
uncertainties and encourage 
methane production. The 
incentive is not only to provide 
a new indigenous energy 
source for the next century; it 
is also to lay the foundations 
for a UK industry which could 
export services and equipment 
to other European countries 
seeking to exploit their coalbed 
methane resources, just as the 
North Sea fields provided the 
basis for Britain's offshore oil 
and gas industry. 


FINANCIAL r iivims 

Just what the doctor ordered 


A s Mrs Hillary Clinton 
examines strategies 
for reforming the US's 
costly and incomplete 
healthcare system, she could 
learn much from the experi- 
ence of European countries in 
reforming their health ser- 
vices. 

A recent Organisation for 
Economic Co-operation and 
Development report* on 
healthcare reforms in seven 
European countries (see table) 
concludes that, despite starting 
with very different health 
systems, they are converging 
on the same solution to 
the problem of escalating 
costs. 

That solution is what the 
OECD rails a “managed mar- 
ket” in healthcare. The details 
vary from country to country 
but. In each case, some sort of 
market mechanism Is created, 
in which doctors and hospitals 
compete to provide health ser- 
vices paid for or underwritten 


Governments can 
control spending 
by bearing down 
on producer 
interests such as 
the drugs industry 


by the government 

Some countries are further 
down the road towards man- 
aged markets than others - 
Germany, the Netherlands and 
the UK are the most advanced. 
And none of them has all the 
elements of the model in place, 
with many still experimenting 
with or in the middle of imple- 
menting their reforms. 

However, all the important 
components of the model have 
been successfully tested in one 
or other of the seven countries, 
allowing the OECD to describe 
the managed market approach 
as “not a high-risk strategy". 

All the countries provide 
healthcare universally or 
almost universally - those 
with limited public provision 
have widened its scope in the 
past decade. Methods of fund- 
ing vary, however, with some 
paying for it out of taxation, 
others through compulsory 
Insurance contributions paid 
either to private insurers, 
public bodies or a mixture of 
both. 

All had experienced “unac- 
ceptably high" growth rates In 
healthcare costs in the 1970s, 
according to the OECD, with 


John Willman examines the merits of managed 
markets in the provision of healthcare services 


the share of GDP swallowed by 
health rising during the decade 
by between per cent in the 
UK and 71 per cent in Ireland. 
The desire of politicians to con- 
tain these costs was the main 
motive behind healthcare 
reforms. 

Universal funding has 
proved to be the key to con- 
taining costs, says the OECD. 
By setting overall budgets, 
governments can take the lead 
in controlling expenditure by 
bearing down on producer 
interests such as surgeons, 
hospitals and the pharmaceuti- 
cal industry. Where health 
costs are demand-led and 
open-ended - as in privately 
insured systems - there is no 
such force for economy and 
efficiency. . 

Universal cover is also the 
key to improving the standard 
of health since it allows basic 
medical care to be allocated 
according to need rather than 
ability to pay. Without univer- 
sal cover, insurers select 
healthier groups, leaving the 
less healthy people - often on 
low incomes or ageing - with 
little or no protection. 

An additional argument in 
favour of universal funding is 
that it can help reduce the 
financial burden on middle- 
income groups. With voluntary 
insured systems such as in the 
US, they pay twice: their own 
insurance premiums, and 
higher taxes to pay for public 
health services for the low-in- 
come groups who are not cov- 
ered by insurance. 

But capping the budget is 
only the first step. The seven 
countries have all experi- 
mented with market-type 
mechanisms for spending the 
budget more efficiently. The 
common elements of these 
mechanisms are: 

• Decentralised purchasing 
agencies to buy health services 
for customers in the light of 
local needs. In the UK, these 
are the district health authori- 
ties. which purchase health 
services on behalf of most peo- 
ple living in their areas. 

• Competition among "Provid- 
ers", such as doctors, hospitals 
and other community health 
services. Payments systems 
have been restructured to 
reward those that are more 
efficient, so that money follows 
the patient 

• A mixture of private-sector 
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and pubUc-sector providers to 
inject market forces. In the UK, 
the entrepreneurial spirit is 
provided by the National 
Health Service trusts, which 
are independent and self-gov- 
erning. 

• Self-regulation on quality 
assurance - leaving it to pro- 
fessionals and purchasing 
agencies to regulate the mar- 
ket rather than heavy-handed 
interference from above. 

Within the managed market 
paying for health services 
through a contract for services 
is more cost-effective than 
reimbursement of foes for each 
service. In France, for example, 
where healthcare was mostly 
paid for by reimbursement of 
fees during the 1980s, the share 
of GDP consumed by health- 
care rose from 7.6 per cent of 
GDP In 1980 to 8£ per cent in 
1990. The share was static in 
Germany and the Netherlands, 
which used the contract 
method throughout this period. 

There is evidence that coun- 
tries that pay doctors foes for 
services have higher consulta- 
tion rates, longer consultation 
times and higher prescribing 
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Europe’s health 


Change In 
expandum (tiara of 
as % d COP GDP (pent 
ki 1980 on hadfli 
1HB0-00 * 


Belgium 

7.6 

15 

France 

8.6 

16 

Germany 

8.1 

- 4 

Ireland 

7.5 

-22 

Netherlands 

8.0 

0 

Spain 

6.5 

18 

UK 

6.2 

7 


Sourca. OECD HatMl Systems: Facts 
and Trends, 1993. 


rates. When Ireland switched 
from fee-for-service to a fixed 
annual contract for each 
patient on the doctor's register, 
doctors' consultation rates fell 
by a fifth. Fixed payments per 
head remove the incentive to 
over-treat to earn fees - a big 
problem in the US. 

The good news for US 
reformers - where “socialised 
medicine" has traditionally 
been viewed with suspicion - 
is that none of the seven is 
moving towards a centralised, 
command economy-type health 
service. 


The best example of the lat- 
ter is in the UK. Until the 
recent reforms, the NHS was 
largely organised on what the 
OECD describes as a "public 
integrated system”: hospital 
and community health services 
were paid for and provided by 
a centralised, vertically inte- 
grated, monolithic organisa- 
tion. 

Now the British health ser- 
vice is held up by the OECD 
report as- one of the- two most 
advanced in its reforms. In 
addition to introducing man- 
aged markets for healthcare 
providers, the UK has begun to 
introduce competition in pur- 
chasing of health services. It is £ 
doing this by giving some fam- 
ily doctors, called ftmd-holders. 
direct control of the budgets 
for hospital treatment of their 
patients. 

While most patients are 
treated under block contracts 
negotiated by district health 
authorities, fund-holders can 
shop around for the best deals 
for their patients. The OECD 
says that this has improved the 
responsiveness of hospital ser- 
vices, though it concedes that 
it remains to be seen, whether 
the benefits can be extended to 
all patients. 

Similar attempts to intro- 
duce competition in purchas- 
ing are being implemented in m 
the Netherlands, which will w 
allow consumers to choose 
between competing insurers 
and sickness funds. Member- 
ship of a scheme is to be com- 
pulsory. and requires a fiat- 
rate premium which is expec- 
ted to cover 15 per cent of 
health costs. 

The balance of health 
finance comes from a central 
healthcare fund which collects 
income-related premiums from 
every consumer. This money is 
distributed to purchasers 
according to the profile of their 
customers, so that healthcare 
is allocated according to need. 
Selection and cream-skimming A 
are avoided by a requirement ,s 
on schemes to accept all appli- 
cants. 

The OECD accepts it is too 
early to make a final assess- 
ment of either the UK or Dutch 
reforms. But the creation of 
managed markets in health- 
care in each of the .seven 
European countries appears to 
have extended healthcare to 
most or all the population at 
costs much lower than those in 
the US. 

* The Reform of Healthcare. 
OECD. £30. 


LETTERS TO THE EDITOR 


Suddenly your eyes ore opened to 
the exciting potential of modern 

telecommunications... Naturally you ore interested in 

making the most of modern telecommunications. But you need to be fully informed before 
you can determine what possibilities are open to you. Of course, you want to know about 
the latest innovations. And it's important that you have a dear picture of all areas of IT 
and communications technology - in context. With 6,000 exhibitors from over 4 5 countries 
showcasing their products you can't go wrong. No other trade fair offers such an opportunity. 

CeBIT is second to none. In Hannover from 24th - 31st March 1993 




m m 




enter • Office • Information * Telecommunications 

* j f * r . -i - ; r :.-.o ; ic “ : 5;-.; -id PuitCT-).-.-, T'” V;-.. $ vv I - C 

• .iSi-F/M vccm.n- ' :ci.T (38i)v28'tj it. uu: < .* .*=. 1 1 f C: COtri 


Number One Southwark Bridge, London SE1 9HL 

Roc 071 873 5938. Letters transmitted should be clearly typed and not hand written. Please set fox for finest resolution 


A voting system that 
leads to capricious 
election results 


Risks no 
reason to 
delay aid 
to Bosnia 

From Sihria MiskuUn. 

Sir, I am sick and tired or 
comments that everything to 
do with helping Croatia and 
Bosnia “entails some very real 
political and military risk", 
according to Mr Robert Mauth- 
ner’s article “Air-drops to land 
in a political minefield" (Febru- 
ary 25). 

I am maybe naive, but has 
anyone ever joined in any war 
without “some very real politi- 
cal and military risk"? Are the 
soldiers being trained to be 
afraid of risk, afraid of fight- 
ing, being shot at and shoot- 
ing? The reason why people 
don’t join the army is because 
it is a risky occupation, which 
is also one of the reasons why 
they do. 

So for the British have done 
their best to postpone any kind 
of real help to stop victimisa- 
tion of Croats and Bosnians 
because of the risks involved. 
Fair enough. 

Therefore it is true that the 
Moslems' last hope were the 
Americans; so why don't the 
British, if they themselves are 
afraid to help, allow someone 
else to do it? They now say the 
American air-drop would stop 
the preace process. What peace 
process? Within recent days 
the Serbs have destroyed 
another part of Sarajevo. The 
Serbs have never yet stopped 
aggression for any peace nego- 
tiations (is going back to Lord 
Carrington’s endless famous 
cease-fires In Croatia). 

So how can US air-drops 
start something that has never 
stopped? War cannot escalate 
any further against Croats and 
Moslems. It could prove trou- 
blesome to the Serbs and Serbs 
don’t like to be troubled, as 
they keep warning the west 

It seems to me that, in order 
not to annoy the Serbs, we con- 
demn them on the one hand 
and let them get away with 
murder on the other, and why 
shouldn't Serbia vote for a war 
criminal to be their leader? i 
Alter all crime does pay, as 
their leader Milosevic has 
proved and the west has 
allowed for for too long. 

Silvia MiskuUn, 

3 Wentworth Court, 

Wentworth Avenue, 

London N3 


From Mr Gary Titley MEP. 

Sir. Edward Mortimer's 
defence of the single transfer- 
able vote (Foreign Affairs, Feb- 
ruary 24) was ironically given 
the headline “Vote to break the 
bosses”. Ironically because, in 
fact, one of the effects of the 
STV is actually to strengthen 
political “bosses”. 

STV encourages the develop- 
ment of a client system in 
which individual politicians 
nurture their electorate, often 
in direct competition with poli- 
ticians in their own party and 
often in ways which more 
closely represent "pork-barrer 
politics than we would believe 
could be acceptable. 

STV is also extremely com- 
plex. As the Irish general elec- 
tion showed, it can often take 


From Mr Brian Sumner. 

Sir, We are constantly hear- 
ing about how the late pay- 
ment of debts is, supposedly, 
causing the downfall of many a 
business, and £ dare say this is 
a factor in the appalling com- 
pany-failure statistics. 

Nevertheless, the reality is 
that most trading companies 
selling on credit to other busi- 


From Mr Mark H J Radcliffe. 

Sir, We shall do nothing for 
Britain's vital export trade if 
we continue to talk in terms of 
problems rather than solutions 
in the manner of your articles 
"Industry’s unstoppable slide” 
(February 19) and “Charting 
the mechanics of decline" (Feb- 
ruary 22 ). 

No one disputes that the UK 
has an unacceptable trade defi- 
cit Britain needs to capture an 
extra 1 per cent of world trade 
in manufactured goods and 
Increase exports by at least 
£12bn a year to balance the 
books. But to suggest, as you 
do, that the prime minister 
may be disappointed in looking 
to industry for an export-led 
recovery Is rather like shrug- 
ging your shoulders and saying 
nothing can be done. A more 
positive approach is needed. 

The CBrs National Manufoc- 


weeks for the final result to be 
known. Further, as the Plant 
Report showed, STV is “capri- 
cious” with the elimination 
process, throwing up results 
which are clearly not the ones 
intended by tbe electorate. 

STV therefore does not have 
a clear link between voters' 
intentions and final outcome - 
which ought to be the prereq- 
uisite of any electoral system. 

In short, STV is neither pro- 
portional nor simple, nor con- 
ducive to party discipline or to 
effective constituency repre- 
sentation. It is difficult, in fact, 
to find a good reason even to 
consider it. 

Gary Titley, 

MEP Greater Manchester West. 
16 Spring Lane, 

Radcliffe M26 9TQN 


nesses should never go down 
because of late payment of 
debt. 

The reason is the existence 
in the financial markets of 
invoice discounting and factor- 
ing products. By advancing to 
the company up to 80 per cent 
of invoice value (including 
VAT) as soon as it is raised - 
the balance reverting after col- 


oring Council is carrying out 
an examination of those sec- 
tors of industry which have a 
trade imbalance, especially 
those in which the deficit Is 
increasing, with a view to find- 
ing ways of reversing the 
trend. In addition, we are 
studying 11,000 categories of 
imports to establish why such 
products are bought hi from 
overseas rather than being pro- 
duced in the UK. 

The CBI is also seeking 
improvements in the UK's 
inadequate education system 
and weak transport infrastruc- 
ture, to overcome their adverse 
effects on our industrial perfor- 
mance. 

Improved international com- 
petitiveness is the only real 
solution to capturing a greater 
share of world markets, recog- 
nising, as we must, that 98 per 
cent of market potential is out- 


Speaking in 
vernacular 

Prom Johan Enegren. 

Sir, It is comforting to read 
that Philip Stephens (“Premier 
makes music in a minor”, Feb- 
ruary 26) believes that Mr 
Major suppressed his doubts & 
about the US air-drop opera- 
tion in Bosnia by calling it 
"brave” and “imaginative”. 

However, if Stephens had 
read his Yes, Prime Minister, 
he would know that such 
words can imply damning 
praise Indeed, to be translated 
into "foolhardy” or “idiotic" or 
even worse, (hie can only hope 
that Mr Major's vernacular has 
not been too contaminated by 
Appleby-ese. Of course, the 
cabinet secretary, Sir Robin 
Butler, seems a for cry from 
Sir Humphrey, so maybe the 
risk is not too great 
Johan Enegren, 

Avenue de I’Amazone 4. 

B-1640 Rhode-Samt-Genese, 

Belgium 


lection - the greater part of 
the debt is properly funded at 
the outset, enabling working 
capital to be replenished and 
the business cycle to continue. 

Brian Sumner, 
managing director. 

Causeway Invoice Discounting 
Company, 

123 St /Urn’s Square, 

Manchester M2 7HS 


side the UK. One solution to O 
Britain's inadequate perfor- * 
mance is to raise the standards 
of many average UK compa- 
nies to world-class levels. 

The NMC is seeking to do 
this by spreading best practice, 
and attracting the best people 
into industry to make this 
happen. World-class perfor- 
mance depends on world-class 
talent. 

However, the government 
also has a role to play' and we 
will be looking to the forthcom- 
ing Budget for evidence that 
the government recognises the 
need to encourage investment 
and exports to provide the 
basis for a sustained recovery. 
Mark Radcliffe, 

CBI National Manufacturing e 

Council. 

Centre Point. 

103 New Oxford Street, 

London WClA 1DU 


The route round the late-payment cycle 


Government must play part in boosting industry 


f 
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Bankers and 
business 



RELATIONS BETWEEN Britain’s 
high-street banks and its small 
and. medium-sized businesses are 
unde r severe strain as the reces- 
sion drags om Talk of the renewal 
of a British' "enterprise culture" 
du ri ng the 1980shas rung increas- 
ingly hollow as the number of 
'small company failures has 
grown. Their banks have been 
unabl e to get back overdrafts and 
short-term loans secured on prop- 
erty that has fallen in value. 

-The number of company insol- 
vencies in England and Wales rose 
from 9,400 in 1988 to some 22D00 in 
1991. A continued attrition 
appears inevitable as banks 
hoped by bad debts refuse inane 
t&- highly geared- businesses. 
Nearly half of National Westmin- 
ster’s £L3bn provision in UK 
branch banking last year was 
against loans of less than £50,000. 

In this unhappy climate, one 
bank chief executive has 
suggested that the system of fin- 
ancing small business should be 
fundamentally rethought. Mr 
Brian Pearse, of HSBC's Midland 
Bank , says that a “partnership” of 
banks, businesses mod the govern- 
ment is required to wean smalter 
companies from their ftiUHethwi to 
short-term debt fmam-mg 

Mr Pearse has a number of 
ideas. He thinks the government 
should provide tax breaks to indi- 
viduals who invest in equity capi- 
tal for local businesses. He also 
believes Britain should imitate the 
German KfW bank by providing a 

Subsidy an that ^wnlre inn provide 
medium and long-termloans at 1 
percentage point above base rates, 
rather than the current 2 to 3 
points. 


Mr Pearse does not absolve 
banks from blame. He thinks they 
need to improve risk assessment, 
and offer businesses new forms of 
debt finance. Bat many will sniff 
self-interest in his pin " . The.banks 
.have weakened their capital by 
paying oat uncovered tttvldezids in 
the past few years. Although Mid- 
land’s capital is now backed by 
that of its parent, UK banks would 
Uke to be eased over the awkward 
phase before retained profits 
recover. Shareholders who are 
unhappy at their record might 
well hesitate to subscribe to fresh 
rights issues. This suggests the 
government should exercise cau- 
tion before offering even the £87m 
Mr Pearse believes his scheme 
would cost at most. 

This does not detract from the 
validity of his more general point, 
that British financing of small 
businesses requires a rethink. 
Many businesses have been 
tempted into accepting an excess 
of short-term debt from banks by 
the lack of equity alternatives. 
One recent study found that 68 per 
cent of debt held by small compa- 
nies in Britain was in the form of 
overdrafts, compared with only 14 
per cent in Germany. 

Midland is not alone in thinking 


incentives are needed to lessen 
this dependence. Several business 
organisations have called on Mr 
Norman Lamont, the chancellor, 
to provide tax incentives to 
increase capital in his forthcoming 
budget Corporation tax is biased 
against equity funding and capital 
gains tax is set at 40 per cent - 
the same as the top rate of per- 
sonal income tax. Mr Lamont will 
be right to respond. 


India’s budget 


THERE ARE some welcome 
surprises In Mr Manmohan 
Singh’s third budget, unveiled on 
Saturday. In floating the rupee 
and sharply cutting tariffs, he has 
gone fhrther than expected and 
shown that he remains committed 
to reforming and opening up 
India’s economy. Exporters and 
foreign investors should draw 
encouragement 

However, the flourish -of Mr 
Singh’s delivery cannot disguise 
his dual purpose. Almost all the 
measures can be justified as 
extending the reform -process. 
Cats in excise duties were neces- 
sary. The foil in interrat rates fol- 
lows a reduction in inflation. Who 
can deny the need in India for 
spending on health, education and 
agricultural development if the fis- 
cal austerity of the past two years 
now provides some leeway? But it 
is hardly coincidence that most of 
the measures are also vote-win- 
ners. . 

Provided that fiscal discipline is 
maintained and that a sudden 
surge in imports does not wreck 
the balance of payments, it would 
be harsh to blame Mr Singh for 
adopting a more populist 
approach. The government of Mr 
PVNaraslmha Rao needs to 
restore confidence in its direction 
and to boost national morale after 
the violence which has followed 
tiie destruction of the mosque at 
Ayodhya. Several important state 
elections are due and an early gen- 


eral election cannot be ruled put 
The government’s argument is 
that the past 20 months of cuts in 
the budget deficit subsidies, infla- 


tion and the balance of payments 
deficit coupled with the end of 
many bureaucratic hurdles in the 
way of investment have provided 
a. base from which to accelerate 
economic growth. Without 
increases in spending and cuts in 
duties, the budget deficit would be 
even smaller than the 4 per cent of 
GDP desired by the International 
Monetary Fund. 

This may be true. In the longer 
term, however, India’s prosperity 
will depend on the government 
tankiing the most sensitive issues; 
tax reform, subsidised lending, 
and the size of the public sector 
and of government itself. Mr 
Singh has skirted round the edges 
of these except in one important 
regard; his decision to inject capi- 
tal into state-owned banks so that 
they can clean from balance 
sheets un-provisumed had debts, 
tighten their management and 
prepare themselves to sell equity 
to the public. 

The problem of dismantling 
India’s complex web of controls is 
that each step Immediately pro- 
vokes calls for the next But this 
budget should not be judged 
severely. It is a substantial move 
forward, with important incen- 
tives for exports and for Investors 
- in particular, the large cut in 
duties on imports of capital goods 
and tax incentives for investment 
In infrastructure projects, espe- 
cially power generation. Faster 
economic growth will give the 
government greater popular sup- 
port to push reforms further. Then 
the most difficult issues will have 
to be addressed. 



services 


LAST WEEK’S report on the 
collapse of the London Ambulance 
Service's new computer for des- 
patching vehicles to . emergencies 
makes sorry reading; The com- 


of management failures, plunging 
the capital’s ambulance service 
into chaos. The LAS chairman haa 
resigned and reforms are under 
way, but there are lessons here for 
all the public services. . 

In the health service, as in other 
key public services, the govern- 
Tnp p f has deleg a te d management 
responsibility to a series of quan- 
gos. These axe usually dominated 
by professional managers and by 
business executives; elected repre- 
sentatives of the local community 
hayeioften been excluded. The aim 
is to .work along more businesslike 
lines,- gfrihg managers more free- 
dom. 

Much cf this revolution In the 
management:** public services is 
valuable and long-overdue. It haa 
also required'datemtinatton, given 
the opposition of many who wok 
in the public services. But in its 
haste to force th rough change, the 
government has given inadequate 
attention to the question of 
accountability. It la not enough for 
public services to be efficient they 
must be accountable to those who 
pay for them. 

This accountability can often be 
exerdsed through choice. Parents, 
fox’ example, can choose between 
different state schools, patients. 


But where there is a monopoly - 
cmrently. with the ambulance 


service - mechanisms are needed 
to ensure that the taxpayer who 
pays the piper calls the tune. 

That was manifestly not the 
case undo- the arrangements for 
, managing London’s ambulances. 
. It was obvious to patients, doctors 
smH hospital administrators that 
the. sendee was quite inadequate. 
Yet the LAE board failed to rem- 
edy those defects: it demanded too 
little information to make 
informed judgments; and it was 
too ready to accept the assurances 
of senior managers that problems 
were being resolved. The regional 
health authority responsible for 
the ambulance service was reluc- 
tant to interfere, gh™ it - had dele- 
gated responsibility to the LAS 
board. 

The problems were exacerbated 
by a management style which cre- 
ated a "tear of faflinro Vmjstnkenly 
believed to be modefled nn best 
private-sector practice. This put 
undue pressure on managers to 
meet over-ambitious targets and 
to ignore obvious difficulties. It 
also undervalued good communi- 
cations between managers and 
staff, leaving an atmosphere of 
mistrust. 

If similar failures are to be 
avoided in the fixture, the govern- 
ment must ensure that dear lines 
Of managerial and public account. 
ability are established when 
responsibility for services is dele- 
gated to quangos. With similar 
reforms now mooted for the 
• police, it would be unforgtveahte if 
the lessons of the London Ambu- 
lance Service were not learnt 


The profits squeeze is forcing Japanese companies to 
rethink how they do business, says Charles Leadbeater 

No longer a 
superficial wound 


Japan: risi ng co sts and falling profits: 

■; ■ Depreciation burden 
waft 1 manufacturing 
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capital; a decline in prices for elec- 


J apanese companies are admit- 
ting an unpalatable truth. 
Their success in the late 
1980s was partly a mirage, 
which disguised some strate- 
gic misadventures and a lade 
of discipline about costs. 

Last week, corporate Japan made 
its realisation public. Nissan, the 
carmaker, announced plans to shut 
a domestic production plant in a 
drive to save Y200bn (£l-2bn) in 
three years, with a cut of 5,000 in its 
workforce of 53,000. NTT, the tele- 
communications group, plans to cut 
30,000 jobs by 1996. 

Restructuring has become pub- 
licly acceptable. Nissan and NTT 
have opened the way for other com- 
panies to arinni^Tirp plg^re to halt a 
three-year slide in profits. 

That tell was set Off by the slow- 
down in economic growth after the 
the rapid acceleration of the late 
1980s. But Japanese companies face 
more than simply a cyclical slump 
in demand. 

They are starting to acknowledge 
a deeper malaise. Operating profit- 
ability for all industrial companies 
declined in the 1980s, owing to a 
steady rise in costs. In addition, the 
car and electronics companies, 
which have been the industrial 
engines of Japan’s growth, face sat- 
urated; domestic markets. 

So as companies start cutting 
costs, they are teeing more trou- 
bling questions about the way they 
do business. Have they reached the 
limits of their traditional methods 
Of mawagpmAn t? Will their pr ofi t s 
improve only If they retreat from 
what they have stood for - lifetime 
employment, a wide array of trend: 
setting products and a constant 
effort to expand market share? 

The problem stems from the costs 
left over from the high growth of 
the late 1980s. The increase in 
investment between 1986 and 1990 
has left behind a depreciation 
charge which has risen to 4A per 
cent of manufacturing industry’s 
sales. Personnel costs have 
increased, because white-collar 
employment in manufacturing has 
expanded by almost a fifth since 
1985. Labour costs per head last 
year were 25 per cent higher than in 
1968. 

Japanese companies ware able to 
carry these costs on two conditions: 
high rates of growth and cheap cap- 
ital. With the collapse of the specu- 
lative bubble economy of the late 
1960s, those conditions have evapo- 
rated. The result has been a severe 
profits squeeze. Total profits earned 
by the industrial sector in Japan 
this year could be half the level 
they were in March 1990, according 
to Mr Peter Norton, chief strategist 
at Baring Securities. 

Until this winter the corporate 
response to the profits squeeze was 
superficial Cuts in executive sala- 
ries of up to 15 per cent at compa- 
nies such as Omron, the electrical 
machinery maker, have been com- 
monplace. Nippon Steel started 


locking its doors at the weekend to 
reduce overtime. The elimination of 
new-year cards saved the company 
about Y3m. 

Job reductions were confined to 
workers on the fringe of companies' 
full-time workforces. JVC, the elec- 
tronics group, shed about 1500 part- 
timers. Kanebo, the textiles and cos- 
metics group, is retiring 300 work- 
ers over the official retirement age. 

Deep cuts in investment are wide- 
spread and more than superficial. 
But they will not yield big 
short-term savings. Nissan is cut- 
ting investment by 15 per cent, but 
its depreciation charge will rise 
from Y96-9bn in 1990 to YlBObn next 
year to pay for its past investment 

Until this year most companies 
had limited themselves to measures 
such as these. But last month some- 
thing changed. Companies began to 
recognise that the downturn would 
be protracted. A new phase of 
restructuring began, which typi- 
cally involves a combination of; 

• Changes in senior management 
The president of Matsushita, the ail- 
ing electronics giant, last week 
resigned to take responsibility for 
Its poor performance. Bridgestone, 
the tyremaker, has taken the 
unprecedented step of appointing as 
president an executive from its 
highly decentralised chemical divi- 
sion who has extensive overseas 
experience. 

• Much deeper staff cuts. Iseki, 
which makes rice-planting 
machines, plans to cut its workforce 
by a fifth to 2,300 by November 1995. 
Mazda, the carmaker, has trans- 
ferred 5,000 administrative staff to 
its production lines. 

• Retreating from new businesses. 
Taking advantage of cheap credit in 
the 1980s, many companies entered 
the hlgh-growth electronics mar- 
kets. Now chemicals group Ube 
Industries, for example, is with- 
drawing from making floppy discs. 

Companies are cutting product 
ranges to make production simpler 
and reduce development costs. Nis- 
san plans to cut the number of 
options it offers with its models - 
such as styles of steering wheel 
interior design - by 35 per cent in 
three years. 

The proliferation of products in 
the past decade often generated 
large costs but little revenue. Aji- 
nomoto, the food group, plans to 
halve its product range to 2,500 


items after finding that 40 per cent 
of its products contributed only 3 
per cent its sales. 

• Revising corporate structure. 
Sanyo, the electronics group, has 
replaced its centralised divisions 
with eight business units, each 
responsible for its own profitability 
under the slogan, “No excuses”. 

Reducing such costs is a quick 
way to boost profitability. A 5 per 
cent cut in administrative costs at 
the average manufacturer would 
improve operating profits by more 
than 25 per cent said Mr Norton. 

But cost-cutting on this scale may 
not be enough to help manufactur- 
ers respond to the longer-term pres- 
sures they face: more expensive 


tromc goods; mounting competition 
from low-cost Asian producers, 
especially in traditional industries 
such as textiles; and the prospect 
that Japan's maturing economy will 
grow only slowly in the 1990s. 

These pressures mean further 
restructuring to come. 

International strategies are likely 
to be reassessed. More companies 
may follow Shimizu, the construc- 
tion group, which is pulling out of 
the UK and Australia. Japanese 
companies may start to retreat from 
their ambitious investment plans 
for the US and Europe, in favour of 
investment in low-cost production 
plants in the high-growth econo- 
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mies of south-east Asia. 

Within Japan, there is likely to be 
consolidation within sectors of 
industry. A 30 per cent fell in paper 
prices since 1989 has already forced 
Kanzaki Paper Manufacturing, the 
seventh largest paper-maker, to 
merge with Oji Paper, the largest 
That followed plans for a merger 
between JuJo Paper and Sanyo 
Kokusaku Pulp. 

The car industry, with nine man- 
ufacturers competing over a slow- 
ing market, is another candidate for 
consolidation. There may have been 
room for nine manufacturers in the 
1960s, when automobile ownership 
In Japan was growing at an annual 
rate of about 37 per cent But in the 
next few years most analysts expect 
ownership to grow by about 3 per 
cent at most. That may not be 
enough to sustain them all The 
tie-up between Honda and Isuzu 
announced late last year could be 
the first step in a wider rationalisa- 
tion of the Industry. 

The heavily overpopulated elec- 
tronics industry could also consoli- 
date. One senior executive admit- 
ted: “We wfll no longer be able to 
make the profits we need just from 
making hardware. No matter how 
efficient we are, it just cannot be 
done." 

F or the electronics compa- 
nies, cost-cutting will not 
be enough. They need 
new strategies to take 
them further into high- 
growth areas, such as software. 

As Japan's companies embark 
upon such changes, they have large 
resources to draw upon: highly edu- 
cated workforces employed in effi- 
cient, modem factories. They also 
have a big incentive: the large pro- 
ductivity gains to be reaped from 
cutting into bloated administrative 
and office divisions. 

Moreover, the financial pressure 
upon them is unlikely to ease. 

Since previous periods of restruct- 
uring in the 1970s and 1980s, the 
relationship between the Japanese 
finance sector and industry has 
changed significantly. In the 1970s, 
when companies restructured after 
the oil shock, they relied upon the 
patient support of their banks. In 
the 1980s, large companies turned to 
capital markets for their finance. 

Now the banks have their own 
problems with mounting bad loans. 
The Tokyo stock market is in the 
doldrums and Japanese investors 
are wary. The international capital 
markets will provide funds, but 
they will demand that Japanese cor- 
porations make an internationally 
competitive return on investment 
That will maintain the pressure for 
improved profitability. 

As Japan's companies start strip- 
ping themselves down to their com- 
petitive core, many appear to be 
introspective and uncertain. When 
they emerge, in three or four years, 
however, they may be more compet- 
itive than ever before. 


Growth for sale at One Stop Shops 


Researchers re- 
cently looked at 
every known 
scheme around the 
world for helping 
small businesses. To 
their amazement, it 
seems that every 
PERSONAL form of scheme has 
VIEW either been started 
or subsequently 
tried in the UK. Britain is a great 
inventor of “schemes" for small 
business. 

But many schemes have confused 
social objectives (cutting unemploy- 
ment) with economic goals (maxim- 
ising wealth creation). They have 
often been under-funded, chopped 
and changed, or run by people not 
trained to provide the necessary 
quality of service. The sheer multi- 
plicity has bewildered clients: few 
ischemia have had sufficient mar- 
keting to reach their target audi- 
ence, and running them separately 
has raised costs and reduced effec- 
tiveness and led to “turf wars”. 

As Michael Heseltine, trade and 


industry secretary, declared last 
July: “I tell you frankly, we can no 
longer afford to continue to waste 
our collective energy on this 
unhelpful debate.” 

Mr Heseltine has just run a 
national competition to pilot the 
idea of “One Stop Shops” for busi- 
ness support He wants the shops to 
target those with the aspiration and 
potential to grow. These are the 
people who will really contribute to 
wealth creation and to Britain’s 
international competitiveness. This 
is not picking winners, but develop- 
ing them. It cannot be done by 
national government, but by good 
business advisers who can spot and 
nurture such businesses because 
they have seen a client’s commit- 
ment and ambition over time. 

A common complaint about busi- 
ness advice agencies is that the 
information they give is too gen- 
eral Information technology, how- 
ever, makes it possible to identify 
what businesses in a particular area 
and sector are asking for. 

Mr Heseltine has stressed that the 
shops must make the most of new 


technologies. They will need to be 
on-line to commercial databases, 
and to be connected to each other 
by electronic mail so that inquiries 
unknown to one shop can be 
checked out with others. 

Sharing expertise might be 
reinforced if shops have both a geo- 
graphic responsibility and sectoral 
specialisms. IT would also allow 


These are the people 
who will really 
contribute to wealth 
creation and to UK 
competitiveness 


video presentations and conferences 
in which business advisers and indi- 
vidual companies could participate 
via each shop. 

Considerable resources are 
already being spent through train- 
ing and enterprise councils, cham- 
bers of commerce, enterprise agen- 
cies and local councils to help small 
firms. The Impact could be greatly 


enhanced, but it is necessary to be 
realistic about what activities can 
become self-financing and what will 
need subsidy. Public money for One 
Stop Shops should clearly be for 
outcomes - not inputs, tt should 
not, for example, be linked to “bot- 
toms on seats” on training courses, 
but to improvements in the client's 
business performance. 

Banks and companies such as 
Shell and BT have given large 
amounts of cash, people and exper- 
tise to enterprise agencies and other 
small business initiatives during 
the past 15 years. Apart from main- 
taining existing commitments, 
larger firms can help the One Stop 
Shops through making available 
expertise and contacts - for exam- 
ple, in total quality management, 
“green" auditing and supplier 
opportunities. 

The government has repeatedly 
emphasised the distinction between 
policy formulation and delivery of 
services. There is no reason why 
the Department of Trade and Indus- 
try should deliver services such as 
consultancy or export advice to 


companies. In time, most of these 
can be contracted out to the One 
Stop Shops. 

Once established, it is essential 
that shops eqjoy a period of stabil- 
ity and continuity - and that they 
are clearly seen not as a govern- 
ment scheme but as local partner- 
ships in which government (not just 
the DTD is an active partner. 

Cynics believe these One Stop 
Shops will end up as just one more 
government scheme. However, com- 
bining the vision of a political 
heavyweight such as Mr Heseltine 
with the emerging consensus 
among business support organisa- 
tions on the ground, a "once in a 
decade" opportunity is being given 
to achieve a national network of 
business advice centres setting 
world-class standards. 

David Grayson 

The author is managing director of 
Business m the European Communi- 
ty's business strategy group 



Show 

business 

■ Top marks to Britain's life 
assurance industry for 
resourcefulness under enemy fire 
and braving a counter-attack in 
face of hopeless odds. 

Under assault from regulators 
and customers provoked by the 
sales agents' high-pressure tactics, 
the industry has mounted the 
classic defence. It has commissioned 
a survey showing that six in every 

seven people think fife insurance 

is -valuable if not essential 

Among the survey's more 

acctnimding finrihtgg is that 70 per 

cent of respondents actually agreed 
that policy-buyers who cash them 
in early deserve to lose out 
financially. The number believing 
the sales agent should bear the 
penalty was only 7 per cent. 

In the meantime, however, 
Observer hears that the industry 
has also launched a less 
conventional undercover operation. 
Companies ranging from Allied 
Dunbar to Legal & General have 
begun rattling people's tetter boxes 
with unsolicited suggestions that 
they mi ght like to chang e career 
and become “financial consultants". 

One recipient is singer-songwriter 
Dffity Keane, formerly with the 
Fascinating Aida trio. She reported 
on radio the other day that she 
had just had a second such 
approach, from Allied Dunbar. 

The company’s John Morgan, 


who wrote the letter, said Keane’s 
name was obtained from a 
marketing company with a very 
high success rate. So far, though, 
the only actual recruit from show 
business was a certain Dennis 
Upton, whose wife used to run a 
stripper-gram enterprise. 


King cat 

■ Whatever might be said about 
Lady Thatcher, her loyalty to her 
old business heroes is admirable. 
When TV-am lost its breakfast slot. 
Lady Thatcher wrote to tell 
chairman Bruce GyngeU how 
heartbroken she was, especially 
since she was partly responsible 
for the legislation which lost TV-am 
its franchise. 

No wit seems she has been 
consoling Lord King who has lost 
his British Airways chairmanship 
somewhat earlier than piannad. 
According to yesterday's Sunday 
Times a lady called Margaret 
phoned Lord King to say; “I just 
wanted to tell yon, you were the 
greatest achievement of my years 
in office. lam so proud of you.” 

- Whatever the truth of the tale, 
it is clear that Lord King has not 
lost his sense of humour judging 
by his performance at last week's 
annual dfrinai- of the Institution 
of Electrical Engineers, where he 
recounted the story of a hungry 
mouse. Every time it tried to 
venture out of its hole, it was - 
terrified by a foud feline “miaouw”. 

Eventually the “miaouws” were 


Observer 





Is it a bird? Is tt a plane? It’s soup’ 


replaced by a dog’s bark Thinking 
that the coast was clear, the mouse 
ventured out, only to be pounced 
upon by the cat Moral of the tale: 
it pays to learn a second language, 
even if you are a cat 


Hwang-power 

■ Not everyone believes that 
Battersea power station is God’s 
gift to the London landscape. But 
Victor Hwang, who has the job of 
explaining why his Hong Krmg 
family Is venturing where even 
the UK’s most hardened property 
developers fear to tread, insists 
that he doesn’t want to pull it 
down. 


The 39-year-old Victor is no 
stranger to Britain. Along with 
his other three brothers, he was 
educated at F.indisfame College. 

He says his father chose to send 
his boys to a minor British public 
school in north Wales because he 
wanted to keep them well out of 
the way of London's Chinese 
community. However, the Hwangs’ 
arrival on the 31-acre Battersea 
power station site has caught the 
attention of not just the London 
Chinese. What is it that the Hwang 
boys have spotted that has escaped 
London's canny property types? 

Victor remains tight-lipped on 
his family’s plans for London’s 
famous landmark. All he will say 
is that he probably won't turn the 
power station into a hotel because 
“it doesn’t have any windows”. 


Tory home rule 

■ One of the rules of thumb for 
up-and-coming Tory politicians 
Is that reputations are more easily 
ifamagpri than enhanced by a Home 
Office posting. Hence, some surprise 
at the extensive supporting cast 
for the Home Office’s local 
government conference. 

Health secretary Virginia 
Bottomley banged on about the 
need for a firm stand on persistent 
juvenile delinquents as did John 
“heUfire” Patten, the education 
secretary. Even Sir Norman Fowler, 
the Tory party chairman, was been 
to get his message across, opining 
that law and order would be one 


of the two great national issues 
in the local elections in May. 

But despite all this tough talk 
about cracking down on offenders, 
the underlying impression was left 
that for many Tories the real villain 
of the piece is Tony Blair, the 
shadow home secretary, whose 
high-profile stance on crime over 
the past week or so has been 
threatening to rob the Tories of 
one of their most prized political 
assets - a popular belief that 
Labour is “soft” on the issue. 


Phew 

■ Norman Lamont can breathe 
a sigh of relief - weft, at least from 
March 28 he can. The dummy issue 
of OK! ma gazin e, the monthly 
glossy being launched by publishers 
Northern & Shell to rival Hello!, 
tells us so. The OK 1 dummy 
promises not just “exclusive picture 
stories" and “royal features”. Its 
main headlin e says: “Everything 
is going to be OK!" 


Caught out 

■ Never underestimate the ability 
of a computer to offer fresh insights 
into investment conditions. A fund 
manager was checking a document 
discussing prospects for rental 
growth in the UK property market 
when the computer flashed up the 
following query; “Rent review". 

Is this a mistake? Is it the 
expression rfcor mortis? 
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Dividend dilemma 


The moment of truth arrives for 
Barclays Bank this week when it must 
decide on its dividend for 1992. The 
stock market assumes the payout will 
be maintained despite large property 
lending losses. But should Barclays 
blithely pay a dividend out of reserves 
as if nothing adverse had occurred? 
The question, if the h ank and its 
shareholders are being honest, is Car 
from easy. 

A bad reason for doing so would be 
to save the skin of Mr Andrew Buxton, 
the bank’s executive chairman who 
was managing director for a period 
from 1988 when much of the bad prop- 
erty lending was approved. A cut divi- 
dend would almost certainly set the 
City baying for blood. It might no lon- 
ger be possible for Mr Buxton to sat- 
isfy his critics simply by splitting the 
functions of chairman and chief execu- 
tive. 

Yet a cut dividend could also imply 
the bank was gloomy view about its 
own prospects despite the succession 
of interest rate cuts since last Septem- 
ber. The signal would be seriously 
misleading if the real reason was to 


atone for past mistakes. Barclays 
would have some justification for 
maintaining its dividend if it felt confi- 
dent of continued growth in operating 
income - provided the cost to its 
reserves did not impair its ability to 
finance higher lending in the recovery. 
Having squandered the proceeds of its 
1988 rights issue, it can scarcely ask 
shareholders for more. 

All other things being equal, an 
unchanged final dividend costing 
around £195m would knock only about 
20 basis points off Barclays’ tier one 
capital ratio. That would leave it at 
around 5.7 per cent, substantially 
above National Westminster's 5.2 and 
comfortable enough for this year. But 
that assumes no more nasty surprises 
in this week's results. Barclays must 
also decide if it will be able to retain 
enough fixture earnings to rebuild 
reserves going forward. That is the 
test for the dividend. Even if it passes, 
shareholders should still ask why a 
system of collective responsibility for 
lending decisions turned out to be a 
system that effectively absolves man- 
agement of any responsibility. 

GEC 

There are echoes of the 1980s about 
GEC. Recovery, when it arrives, will 
once again challenge GEC’s cash hold- 
ings. while the company faces new 
management issues. Lord Welnstock 
has devolved responsibility for many 


Barclays Bank 


Dividend yield relative to the 


FT-A Banks Index. 




1990 

Source: Ouaatroarn 

of the best hopes to joint ventures. 
Running the defence operations is the 
manag ement of long-term decline. Stri- 
king out in a radically new strategic 
direction hardly fits with the compa- 
ny’s careful culture. 

That caution has done the company 
no harm with the market recently, 
despite the fall in interest rates. In 
part that is because some of the com- 
pany’s cash is held in French francs 
within GEC-Alsthom. and so has been 
insulated from the foil in UK rates. 
But the yield premium on the shares 
has also fallen as fund managers have 
revalued the company’s financial 
strength and ability to grow its divi- 
dends ahead of the market average. 
GEC now yields only slightly more 
than the FT-A All-Share index but is 
still generating cash and has a divi- 
dend cover of 1.9 times. 

Operations, however, look less rosy. 
Defence is fighting for profits in a 
declining market. The gradual 
run-down of the BT System X business 
also puts the telecoms operations on 
he defensive. Only the GEC-Alsthom 
power systems and transport joint 
venture offers the prospect of signifi- 
cant growth, but that division contrib- 
uted only 22 per cent of last year's 
profits. Perhaps the company is hold- 
ing its cash to force good terms from 
the government for GEC investment 
in public projects, but that may come 
to nothing. And however good the div- 
idend record in the 1980s. Lord Wein- 
stock's reluctance to spend may be 
extended to shareholders if he believes 
lower dividend cover would cramp his 
room for manoeuvre. 

Hong Kong 

The poker game between Mr Chris 
Patten and the Chinese government 
gets more absorbing, not least because 


it is unclear who is bluffing. By rally 
ing to within an ace of all-time highs 
the market clearly believes a fudge 
will be agreed behind the scenes, pre- 
sumably with the British doing most 
of the backing down. Such a deal is 
also expected to include agreement on 
the new airport and associated large 
construction contracts. 

That view may be too sanguine 
given the void between Mr Patten's 
public position and the apparently 
implacable Chinese opposition. Even if 
the gap can be bridged it will take 
time and the market will not keep 
patience forever. Besides, the Legisla- 
tive Council is no longer just a rubber 
stamp and requires a reasonable 
period to debate the proposals before 
the end of the session in July. If Mr 
Patten cedes too much to Beijing, he 
may also get flak from the democratic 
reformers who. thus far, have been his 
main support. None of that win lower 
the political temperature in the col- 
ony, however much the business com- 
munity wants to hush up the whole 
affair. The market thus remains vul- 
nerable, all the more so since over half 
the Hang Seng’s earnings still come 
from property, which can hardly move 
to safer shores. 

UK gilts 

The gilts market is whipping itself 
into a frenzy of anticipation about a 
change to the full Funding role in the 
Budget. Today sees yet another recom- 
mendation to that effect, this time 
from Midland Montagu. At this rate 
the market will be very disappointed if 
Mr Lamont does not oblige. That must 
be doubly irksome to the Treasury. 
The main advantage of conceding the 
change would not have been immedi- 
ate sales of gilts to banks: the yield 
curve is not nearly steep enough to 
tempt them and even Treasury bills 
are too expensive. But the authorities 
would have derived tactical gain by 
announcing the change as asurprise. 
They could then have funded aggres- 
sively into a rising market 

Indeed, if Mr Lamont can pull some- 
thing out of the hat to make the mar- 
ket feel good, this would still be a 
sensible Budget day strategy. Tax con- 
cessions to retail buyers of gilts would 
help, as would a downward revision of 
the PSBR. More effective would be a 
foreign currency borrowing pro- 
gramme. That would be controversial 
but it makes more sense to borrow 
abroad with sterling at DM2.33 than it 
did to defend a higher parity within 
theERM. 
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Muhammad All. former world champion boxer, in China to promote the professional sport, is greeted by children at a Beijing primary school 

Spectators part with up to a month’s salary for the ‘Brawl at the Wall’ 

China boxes clever in the ring 


By Tony Walker in Beijing 

I n a drab stadium in Beijing 
on Saturday night the work- 
ers of China came face to face 
with the blood, sweat, and the 
hoopla of American professional 
boxing. It was billed as the 
‘Brawl at the Wall’. 

The black promoter, Mr Harold 
Smith, appeared elegantly attired 
in a dinner jacket Local girls, in 
short white skirts and matching 
tops, semaphored each new 
round. Many in the crowd, 
bemused and exhilarated by the 
spectacle, had spent a months’ 
wages on a single ticket 
Muhammad Ali, boxing envoy, 
former world champion, and 
sporting icon, was introduced to 
the cheering crowd. He moved 
hesitantly and raised his arm 
slowly in acknowledgement. Mr 


Han. a producer for Chinese tele- 
vision which was broadcasting 
the event to millions, caught the 
mood of joyftil puzzlement It’s 
crazy, but I like it” 

If China, preparing for an 
Olympic bid in 2000, needed a 
lesson in sports promotion, it cer- 
tainly got one. Hooded fighters 
were greeted on their arrival In 
the ring with their signature 
tunes blaring from amplifiers. A 
honey-voiced American ring 
announcer boomed out their 
de tails. The bill included five 
bouts, featuring ten boxers, 
whose abilities were not under- 
sold. 

At ringside sat the American 
promoters, managers, attorneys, 
wives, mistresses, girlfriends, 
sponsors and other assorted 
hangers-on. 

Among many bizarre moments 


during a long night which com- 
bined American and Chinese 
entrepreneurship in unlikely cir- 
cumstances was the brief open- 
ing ceremony. 

Hardened veterans of the 
American fight game became 
misty-eyed at the playing of the 
US national anthem on the site 
where not many years ago mass 
rallies would be held to denounce 
American imperialists and all 
their works. 

When American Leeonzer Bar- 
ber retained his World Boxing 
Organisation (WBO) light-heavy- 
weight crown over countrymen 
Mike Sedillo, it was probably the 
first time a world title fight had 
been staged on Chinese soil, cer- 
tainly since the Communist revo- 
lution in 1949, and perhaps for 
many years before. 

China's rulers banned boxing 


as cruel, exploitative and capital- 
ist, but in 1986 the ban was lifted 
after the Chinese began to move 
back into the mainstream of 
international sport. 

Entering into the diplomatic 
spirit of the occasion the fighters 
- nine out of the ten were 
Americans - said they had come 
on a mission of peace, never 
mind that inside the ring several 
exhibited murderous Intent 

Chinese media reporting 
revealed a certain lack of exper- 
tise. A reporter for the official 
New China news agency 
described as a “demonstration" 
the first bout between a hoiking 
Kevin Ford and a puny, by com- 
parison, Keith McMurray. This is 
likely to have been news to a 
battered McMurray who was sent 
crashing to the canvas several 
times. 


Indian budget ends economic squeeze 


By Stefan Wagstyl 
in New Delhi 

INDIA unveiled a wide-ranging 
package of reforms designed to 
integrate the country further into 
the global economy, including 
full flotation of the rupee on for- 
eign exchange markets. 

Mr Manmohan Singh, the 
finance minister, who announced 
the measures on Saturday during 
his annual budget speech, also 
signalled an end to the tough eco- 
nomic squeeze which he put In 
place in July 1991. and the start 
of a strong push for export-led 
growth. 

The budget was widely seen as 
a determined effort by the gov- 
ernment to put the economy back 
at the centre of the national 
agenda - and push aside the 
inter-religious passions raised by 


the destruction of the Ayodhya 
mosque in December. Mr Singh 
said India could not afford to 
spend time "appearing to be 
absorbed with obscurantist preoc- 
cupations and sectarian divides". 

The budget was also portrayed 
as an attempt by the ruling Con- 
gress (I) party to recover votes 
lost through the government's 
poor handling of the Ayodhya cri- 
sis. The opposition right-wing 
Hindu Bharatiya Janata party, 
whose supporters stormed the 
mosque, condemned It “as an 
electoral lozenge". 

Mr Singh cut interest rates by 1 
percentage point, from 18 per 
cent to 17 per cent for commer- 
cial borrowers, cut the maximum 
rate of import duty from 110 per 
cent to 35 per cent, and reduced 
excise taxes. He announced tax 
breaks for investors in key sec- 


tors such as power, where India 
suffers chronic shortages, and 
introduced plans for further 
financial reforms. 

The finance minister also 
greatly increased spending on 
education, agricultural develop- 
ment and infrastructure. These 
rises will soften the impact in 
rural areas of planned further 
cuts In fuel and fertiliser subsi- 
dies. 

To the surprise of many econo- 
mists, Mr Singh both cut revenue 
sources and increased public 
spending without raising govern- 
ment borrowing. 

Finance ministry officials 
explained he could do this 
because the severity of previous 
tax increases created room for 
manoeuvre. The target for the fis- 
cal deficit for the year 1993-94, 
starting April l, is to be 4.5 per 


cent of gross domestic product, 
down from just over 5 per cent 
this year. This is slightly above 
the 4 per cent target favoured by 
the International Monetary Fund 
and World Bank, but close 
enough to allow them to continue 
supporting Mr Singh and his poli- 
cies. 

Mr Singh said his budget would 
promote growth and boost 
exports and denied it was infla- 
tionary. The government expects 
GDP growth to rise from a likely 
4 per cent this year to 5-5.5 per 
cent. Annual inflation is expected 
to fall from 7 per cent now to 5-6 
per cent. Foreign investment, of 
which $2.3bn has been approved 
since the reforms began, is expec- 
ted to grow further. 


Letting the economy go, Page 5 
Asia Watch on Kashmir, Page 5 


Christopher plays down risks 
of Bosnia air-drop mission 


By Jurek Martin In Washington 
and Laura Sllber in Belgrade 

MR Warren Christopher, the US 
secretary of state, yesterday 
played down the risks to US air 
crews as Dual preparations for 
air-drops of relief supplies into 
Bosnia were under way. 

He said the operations were "a 
risk well worth taking” and prob- 
ably involved less danger than 
existing relief flights into Sara- 
jevo airport. 

He claimed that the fact that 
ground convoys were experienc- 
ing fewer difficulties in getting 
through might reflect the immi- 
nence of the US air-drops. “It is a 
statement of greater US involve- 
ment." 

in a television interview yester- 
day. Mr Christopher said the 
weekend dropping of leaflets 
about the impending operation 
had been “successful and rou- 
tine”. Forces at the US airbase 


near Frankfurt in Germany were 
reported to be on stand-by to 
begin flights. 

He also sought to play down 
domestic criticism that the US 
was being drawn into a Balkan 
quagmire. Citing the number of 
missed opportunities in the last 
18 months to control the conflict, 
he argued that now, “the great 
risk is that we do nothing”. 

He noted the dangers of a 
wider Balkan conflict and added: 
“We have a stake in preventing 
the world from going up in 
flames." 

Mr Christopher also firmly 
rejected the notion that the coun- 
tries of Europe were not doing 
enough to help. “There is a divi- 
sion of labour and responsibil- 
ity," he said, noting the presence 
of British. French, Spanish and 
Canadian troops in Bosnia and 
the use of Nato Awacs surveil- 
lance aircraft. 

However, there would be a US 


ground presence and this was “a 
serious commitment”, manage- 
able only if undertaken with par- 
ticipation by European nations. 

In advance of the air-drops, two 
Hercules C-130 cargo aircraft on 
Saturday scattered boxes contain- 
ing a million leaflets over eastern 
Bosnia urging people not to open 
fire on the aircraft and to stay 
clear of the foiling crates. 

But first reports from Gorazde, 
a besieged town in eastern Bos- 
nia. said the leaflets had missed 
their mark. Mr Hadzo Effendic, 
the mayor, said no leaflets had 
landed in Gorazde, reported 
Radio Zagreb. The radio quoted 
Mr Effendic as saying some leaf- 
lets had Men in the no man’s 
land between the frontlines. He 
said no leaflets landed in Sre- 
brenica and Zepa, government 
strongholds in eastern Bosnia. 


Croat-Moslem row. Page 2 
Allied doubts persist. Page 2 


Bundesbank 
sees lower rates 

Continued from Page l 


to no special conclusions on cur- 
rencies. 

Speaking after Saturday's 
meeting, a senior US Treasury 
official said he would like to see 
Japan take steps to boost its 
economy through fiscal measures 
and “a further reduction" in Ger- 
man Interest rales. 

Mr Yoshiro Hayashi, the Japa- 
nese finance Minister, said the 
high level of unemployment in 
many developed nations was “a 
grave Issue”. But he said Japan 
had “no intention” of taking 
extra fiscal measures on top of a 
special package agreed in August 
and existing budget plans. 

Mr Lamont said he did not 
envisage cutting UK interest 
rates at present, and that the 
British economy should show 
stronger growth next year than 
Europe as a whole. 

With additional reporting by 
James Blit: and Emma Tucker in 
London and Christopher Parkes 
in Frankficrt 
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We take pleasure in announcing that the following 
have been elected Managing Directors 


Equ ity Di vision 

Daniel R. Hegglin 

Fixed Income Division 

Paul R. Daniel B. Scott Minerd 

Foreign Excha nge 

F. Thomas Viveash 

Investment Banking Division 

Galeazzo Pecori Giraldi 


MORGAN STANLEY 


effective February 1 , 1998 

subject to approval by tfie New York Stock Excha nge , Inc. 

MORGAN STANLEY INTERNATIONAL 
25 Cabot Square , Canary Wharf, London EUiQA, Enqland 
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Norway’s authorities 
criticised on Uni raid 

A Norwegian government-appointed commis- 
sion has criticised the country's finance minis- 
try and Banking, Insurance and Securities 
-Commission for falling to prevent the disas- 
trous raid by Uni Storebrand, Norway's biggest 
insurer, on Skandia, its Swedish rival. The 
feport examines the events following the bid 
which culminated in Uni’s collapse Into the 
hands of public administrators. Page T7 

Fairbriar expects relisting 

Fairbriar, the insolvent property developer 
which had its shares suspended at 8p in Sep- 
tember 1991, is likely to be relisted on the 
Stock Exchange in the next few weeks. That 
would pave the way for what is believed to be 
the first example ot a British company being 
relisted intact since administration orders were 
first introduced in the 1986 Insolvency Act 
Page 16 


Locking into low rates 

The Eurosterling sector of the International 
bond market Is poised for a rise in new issu- 
ance, as more borrowers take the view that the 
time is right to lock into the lowest interest 
rates the UK has enjoyed for 20 years. Page 19 

Lean times for US Republicans 

At times Republicans are confronted by a poli- 
tician so perfect that he might be an android 
built in some mad scientist's lab. President Bill 
Clinton's remarkable personal attributes, cou- 
pled with seismic changes in the economic, 
social and diplomatic environment suggest US 
conservatives may face some very lean years. 
Back Page 

Backing for Trafalgar House 

Trafalgar House's institutional shareholders 
have backed the group's controversial £204. 5m 
($290m) rights Issue ahead of an extraordinary 
general meeting today to approve the transac- 
tion. However, the board is bracing itself for 
criticism from small shareholders. Page 16 


Prospective p/e ratio 

The latest'prdspectlve p/e ratio for the "500" 
index for calendar 1993 is 14.2 (Last week: 
14.2). This compares with an estimated p/e for 
the “500" of 17.4 (17.3) for calendar 1992, cal- 
culated by IBES. based in New York. The offi- 
cial FT calculation of the historic p/e, based on 
the latest reported earnings, is 17.74 (17.68). 


FT correspondents assess the mood of big company bosses in continental Europe 
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C ontinental Europe’s big 
company bosses have 
written off 1993; most 
expect no improvement in the 
economic climate until next year. 
That is the common theme run- 
ning through conversations with 
leading executives in the past 
few weeks. 

Their eyes are fixed firmly on 
Germany. Europe’s largest econ- 
omy and one feeing some of the 
most difficult problems over the 
next few years. 

German bosses have no illu- 
sions. Mr David Herman, chair- 
man of Adam Opel the German 
arm of General Motors, paints 
the darkest picture. Opel will still 
make profits this year, but they 
will be reduced. Beyond that, he 
makes no guesses. “Business con- 
fidence is not yet down at post- 
war lows, but the mood trend is 
the steepest downward curve 
seen since the war.” 

Mr Edzard Reuter, chairman of 
Daimler-Benz, Germany's biggest 
industrial company, cites a simi- 
lar time scale. The post-war trend 
of steady growth interrupted by 
brief slowdowns and character- 
ised by continuously improving 
prosperity has apparently come 
to an end. he says. This has cre- 
ated a pressing need for change 
in expectations and behaviour 
within Daimler, German industry 
and German society at large. 

Structural change at Daimler, 
incl uding harsh cuts at the core 
Mercedes-Benz motor business, is 
underpinned by efforts to per- 
suade the workforce that today’s 
business conditions require revo- 
lutionary changes In behaviour. 

“The relationship with our peo- 
ple and the unions should be 
changed,” says Mr Herman. “We 
all need to open our eyes and see 
things in a worldwide perspec- 
tive". 

In charge for only a few 
months, he is clearly shocked by 
the routine 10 per cent absentee- 
ism for sickness. “Who would 
ever have dreamed that the UK 
would have 50 per cent the sick- 
ness rate of Germany?” - 
' Veba, the big German energy 
company, also finds local costs 
its most pressing worry. “It is 
essential for Germany to remain 
competitive in terms of produc- 
tion costs”, the company says, 
*in order to protect market posi- 
tions against low-cost producing 
nations, especially in eastern 
Europe.” 

Mr Hilmar Kopper. chief execu- 
tive of Deutsche Bank, Ger- 
many’s largest bank, says the 
gloom spread by the current 
cyclical downturn has been com- 
pounded by a revival of doubts 
about Germany’s ability to 
attract investment and broader 
issues of structural change. 

However, he feels the depres- 
sion is. overdone. When the going 
becomes rough, Germany tends 
to labour under a sort of “hyste- 
ria” which exaggerates the real 
scale of the problem, he says. 

. Opel's Mr Herman ascribes 
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part of the gloomy outlook to the 
Bundesbank’s high interest rate 
policy and adverse exchange 
rates. “But that's not an issue 
with me”, he says, “because I 
can’t affect it”. 

If German business leaders 
cannot influence the Bundes- 
bank, others feel even more 
impotent Mr Carlo De Benedetti, 
chairman of the Olivetti comput- 
ers group, is particularly critical 
of the Bundesbank's policies, 
which he believes are stifling 
growth in Germany and export- 
ing recession to other European 
countries. 

Mr Jean-Rene Fourtou, chair- 
man of Rhone- Poulenc. France’s 
biggest chemicals group, says a 
cut in French and German inter- 
est rates after the elections in 
France next month is indispens- 
able. “The state of the European 
economy is worse even that dur- 
ing the 1973 oil-shock. I don't 
expect it to improve until 1994 at 
the earliest,” he says. His finance 
director, Mr Jean-Pie rre Tirouf- 
let, warns that without a cut in 
interest rates, France risks the 
destruction of its industrial base. 

Those who have escaped, 
through devaluation, from the 
strait-jacket of German interest 
rates bless their good fortune. Mr 
Bo Berggren, president of Store. 
Europe’s largest pulp and paper 
group, takes comfort in the drop 
in the Swedish krona. Thanks to 
that, and to signs that overcapa- 
city in pulp and paper Is gradu- 
ally being absorbed, he feels rela- 
tively optimistic. “If things do 
not get substantially better in the 


: substantial better In the 
next two years, I would be 
very disappointed." 
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next two years, I would be very 
disappointed.” 

Mr Giorgio Garuzzo, chief oper- 
ating officer of Fiat. Italy's big- 
gest private sector company, 
draws comfort from the derision 
to take the lira out of the 
exchange rate mechanism. The 
lira’s float “is very positive for 
the Italian economy and for 
Fiat,” he says. Although it will 
probably take at least six 
months, and possibly a year, for 
the full benefits to come through 
for Fiat, "our competitiveness 

Reports from: 
Christopher Parkes 
in Bonn , Christopher 
Brown- Humes in 
Stockholm. Alice 
Raws thorn in Paris, 
Haig Simonian in 
Milan. Ian Rodger in 
Zurich and Paul 
Abrahams in London 

has been greatly enhanced". 

Demand in the Italian car mar- 
ket. Europe’s second biggest, is a 
concern, however. Last year it 
stayed relatively buoyant, but 
has been falling in recent 
months. January’s figures 
showed a fail of almost 14 per 
cent on the same month the pre- 
vious year. 

The outlook for the European 
car industry is of prime concern 
to Mr Mauri tz Sahlin, group chief 


executive at SKF, the world's 
leading roller bearing manufac- 
turer. “Consumer confidence is 
so low in Europe that people are 
saving money rather than spend- 
ing it on cars and household 
appliances,” he says. “Until con- 
sumer confidence picks up. it's 
not very likely that there will be 
any increased demand in the 
European market.” In Germany, 
Opel's Mr Herman says: “Con- 
sumer confidence is in free fall.” 

If those who rely on selling 
consumer durables such as cars 
are gloomy, one roan who sells 
lower-priced consumer goods is 
noticeably more cheerful Mr Nic- 
olas Hayek, chairman of Switzer- 
land's SMH, the world’s largest 
watch making group, sees “many 
signs” of consumer confidence 
recovering, especially in France, 
the UK and Germany. 

France was also singled out for 
optimism by Stora’s Mr Berg- 
gren, who says firm French and 
improving UK markets are offset- 
ting the downturn in Germany. 

This optimism about France 
from its neighbours contrasts 
with an almost uniformly pessi- 
mistic view from industrialists in 
that country. Mr Louis 
Schweitzer, chairman of Renault 
since last year, was boasting in 
mid-1992 of the company’s best 
sales performance for a decade. 
He struck a far gloomier tone two 
weeks ago: the group barely 
broke even in the final quarter, 
because of sluggish sales and the 
handicap of the strong franc. Mr 
Schweitzer has no doubt that 
Renault is on course for another 


difficult year in 1993. 

Alcatel Ais thom in electronics, 
LVMH in luxury goods, Pechiney 
in packaging and Michelin in 
tyres have all experienced a dete- 
rioration in trading conditions 
since the autumn; all have suf- 
fered from the rise of the franc. 

Coping with a weak economic 
outlook is particularly hard when 
an industry is undergoing 
wrenching technological change. 
Mr De Benedetti’s Olivetti, like 
other computer companies, is 
undergoing just such an experi- 
ence. As a result, analysts say, it 
is likely to report a 1992 net toss 
which could reach L750bn 
($472m). Mr De Benedetti’s one 
dominant concern for the group 
"is to convince our large custom- 
ers that we will be around in five 
years". 

F or some business people, it 
is the threat to society, 
rather than to their own 
companies, that is the most seri- 
ous concern. Mr Josef Acker- 
mann, new chief executive of 
Credit Suisse, argues that though 
the European economy should 
start to pick up next year, an 
investment-led upswing will not 
be strong enough to bring about 
a significant reduction in unem- 
ployment. 

“This is cause for great con- 
cern.’’ he says. “The danger of 
protectionism will increase, rais- 
ing the threat of a complete 
breakdown of the Gatt negotia- 
tions. High unemployment in 1 
general, and mass unemployment ; 
in certain countries, regions and 
cities, as well as among young 
people, will place the social and ' 
political fabric under pressure.” I 
SMH's Mr Hayek also stresses 
the social threat of unemploy- 
ment. "1 just hope we will not see 
an extremist coming with a plan 
to build autobahns, as we did 60 
years ago,” he says. 

Several of those interviewed 
stressed the need for government 
actions. Mr Jorma QLlila, presi- 
dent of Nokia, the Finnish con- 
sumer electronics and telecom- 
munications, company, points to 
a hopeful transatlantic example: 
“The fact that we have a leader 
in the US who is clearly trying to 
address the economic issues 
brings a certain amount of opti- 
mism about a healthy long-term 
development there." 

Few were as positive about 
European governments. Daimler- 
Benz’s Mr Reuter says there are 
economic policy vacuums in 
European capitals. He wants a 
framework Industrial policy for 
tile EC bound together by a com- 
mon European currency. “The 
roots of our problems lie in the 
lack of convincing European 
solutions,” he says. 

Mr Leonardo Vannotti, presi- 
dent of Ascom, the Swiss tele- 
communications manufacturer, 
speaks for others when he asks: 
“How can I be optimistic when I 
do not see any concerted action 
in Europe to get things moving?" 


Lonrho in 
talks with 
Gencor to 
raise cash 

By Roland Rudd In London 


LONRHO, the international 
trading group, is in talks with 
Gencor, South Africa's biggest 
mining house, about a cash rais- 
ing exercise which could see its 
shareholding in Western Plati- 
num reduced to 51 per cent. 

The proposals are part of the 
group's recently unveiled strat- 
egy of reducing debt by selling 
stakes in core businesses. Lon- 
rho has put the value of Western 
Platinum at £lbn ($l.42bn>. 
though independent brokers say 
it is worth only half that. 

Lonrho wants to wipe out the 
borrowings of the three platinum 
mines, which have risen to more 
than R800m (£ 180.5m/. 

Talks between Lonrho and 
Gencor, which has a 27 per cent 
stake in Lonrho’s platinum 
assets, have been under way 
since the end of last year. 

According to a Lonrho execu- 
tive the group has narrowed its 
options down to three proposals: 

• Gencor would buy a further 
22 per cent of the platinum 
mines, taking its stake to 49 per 
cent 

• The platinum mines wonld be 
floated off as a separate company 
on the Johannesburg Stock 
Exchange. 

• Lonrho ’s platinum assets 
would be put into one of its 
existing investment companies, 
such as Tweefontein United Col- 
lieries. which is quoted on the 
Johannesburg Stock Exchange. 
The investment company would 
then have a rights issue to raise 
funds. 

It is understood that Lonrho 
directors hope the talks will 
reach a conclusion within a fort- 
night. An announcement may 
then come as early as this 
month. 

However, the recent fall in the 
prices of precious metals means 
all three proposals would be 
more expensive than first envis- 
aged. Since the beginning of the 
year the price of rhodium has 
fallen from Si .800 an ounce to 
around Si. 450, while the value of 
platinum fell from S370 an ounce 
to S350. 

Lonrho last year broke off 
merger talks with Gencor when 
it decided to a deal with Mr 
Dieter Bock, the German finan- 
cier. Mr Bock joined the group’s 
board as joint chief executive 
with Mr Tiny Rowland. Lonrho 
decided against merging with 
Gencor because it did not want 
to be South African controlled. 
Mr Rowland has said the group 
only needed 51 per cent of its key 
assets to retain control. 


T he impression in the 
west that . chaos and 
confusion are over- 
whelming both Russian poli- 
tics and the economy is only 
partly true. 

The paradox is that in spite 
of its mounting troubles, Rus- 
sia has perhaps come closer to 
grappling with crucial reforms 
than ever before. 

The west, which has much to 
lose if attempts at a relatively 
peaceful transition to a market 
economy collapse, also has a 
good opportunity to help the 
best reformist government that 
Russia is likely to get in the 
foreseeable future. 

For in spite of the drama sur- 
rounding the power struggle 
between President Yeltsin and 
the parliamentary chairman, 
the threat of hyperinflation is 
helping to focus at least some 
minds on the need for painful 
macroeconomic stabilisation. - . 

An unprecedented growth of 
money supply - culminating 
in the issue of Rbsl,600bn of 
central bank credit in Decem- 
ber alone, or 60 per cent of 
national income - helped push 
weekly price Increases to 
byperinflationary heights of 10 
per cent a week in January. 

With inflation back down to 
5 per cent , a week, the govern- 
ment on Wednesday finalised a 
plan to restrict money supply 
growth to 7 per cent a month. 
This would be accompanied by 
selective, support for state- 
owned enterprises, and con- 
tinuing to - build badly-needed 
market Institutions. . . 

Many of the pre-conditions 
for effective reform which were 
missing last year are also now 
in place. 

As inflation fuelled by an 
unprecedented growth in 
money supply has ravaged liv- 
ing standards, the government 
no longer needs to justify 
financial austerity as part of a 
comprehensive reform package 
it [5- now trying to implement. 

The government is also 
finally forcing other former 
Soviet republics to drop the 
rouble as their currency unless 
they ’ co-ordinate monetary 


Time for west to 
help Russia’s 
transformation 


and credit policy with it 

Bankruptcy and other key 
legislation is in place. The 
country Is now even building 
proper borders with other 
republics which should help it 
implement foreign exchange 
controls. 

And in spite of dismay over 
the fell of Mr Yegor Gaidar, the 
reformist prime minister who 
launched economic shock ther- 
apy but abandoned it under 
political pressure, the govern- 
ment itself has become more 
effective since his departure. ' 


But the bargaining has only 
just begun. 

Previously, the government 
engaged in political polemics 
by blaming the central bank 
for the failure of last year’s sta- 
bilisation attempts. 

Now, Mr Fyodorov is work- 
ing hard to reform the relation- 
ship so that both sides recog- 
nise their responsibilities: the 
central bank to defend the cur- 
rency, and the government to 
implement the economic 
reform it has talked about 

Mr Fyodorov also wants the 


Tied to specific conditions 
such as the selective distribu- 
tion of credit to enterprises 
and the building of a social 
safety net, western transfers 
would lessen the hyperinfla- 
tionary pressures caused by 
printing money to cover spend- 
ing which cannot be cut over- 
night 

Continued technical assis- 
tance is also vital, with focus 
on the provinces rather than 
Moscow, which is already satu- 
rated with foreign advice. 

While some of Russia’s prob- 
lems are connected to Internal 
politics, including the present 
conflict between the executive 
and the legislative branches, 
fear and ignorance over 
what should be done is even 
greater. 


A few regions of Russia 
are boldly pressing 
ahead with reform 
with the help of western advis- 
ers. Others, though, fearing 
unpopularity and not knowing 
any better, are falling back on 
the even more dangerous for- 
mula of half-baked reform. 

Another danger is Russia’s 
old habit of preferring talk 
over action, and setting up new 
rules and superfluous struc- 
tures to tackle old problems. 
Typical is the recent establish- 
ment of a new presidential 
body to attract foreign invest- 
ment (duplicating an existing 
government agency which 
itself replaced a committee), 
when what is really needed is 
the removal of very basic 
obstacles to investment 
It is more important than 
ever that the west should not 
be cowed by the confusion in 
Russia, but should declare 
itself ready to provide targeted 
assistance as soon as the 
authorities produce some proof 
of their resolve. 

President Bill Clinton, who 
has some well-informed Russia 
experts In his administration 
and meets President Yeltsin on 
April 4, would do well to con- 
sider providing the leadership 
for a concerted western aid pol- 
icy whose time has now come. 


; Economics Notebook 

By Leyla Boulton in Moscow 


Mr Boris Fyodorov, the new 
deputy prime minister for eco- 
nomics and finance, has both 
the expertise and the time 
which Mr Gaidar never had as 
prime minister, to focus on 
what he calls the "elaboration 
and detailisation" of the Gai- 
dar strategy. 

. For this he has the support 
of. Mr Viktor Chernomyrdin, 
the new prime minister who 
has the advantage of being 
elected by parliament and 
therefore does not need to con- 
stantly fight for his political - 
survival. 

What happens next largely 
depends on talks between the 
government and the central 
bank, described by a govern- 
ment economist as “a lengthy 
persuasion process". 

The central bank has come 
back with counter-proposals to 
those of the government which 
include setting money supply 
growth at 20 per cent a month. 


central bank to restrict the 
government to commonly 
agreed credit expansion limits. 
And he believes the govern- 
ment should pay a higher 
interest rate for central bank 
credits. At present it has paid 
just 10 per cent a year, com- 
pared with 50 per cent paid by 
commercial banks. 

Such a practice would in 
turn mean admitting to a 
much bigger budget deficit 
than the 5 per cent of Gross 
Domestic Product proclaimed 
last year and planned in ear- 
nest for this year. If cheap 
credits to the government were 
factored Into the calculation, 
the deficit would be closer to 
30 per cent . 

This is where the west, 
which last year found a conve- 
nient excuse to wait and see 
about financial aid as Mr Gal- 
. dar failed to live up to prom- 
ises made to the IMF, can 
make a big difference. 


Airtours 
expected to 
raise bid for 
Owners 

By Richard Gouriay In London 

AIRTOURS IS today expected 
to increase the terms of its 
hostile all-share bid for rival 
! holiday group, Owners 
, Abroad, to 135p a share, 20p 
higher than the market price 
at Friday's close. The new bid 
will value Owners Abroad at 
about £270m ($383m), up from 
£225m. 

The new terms are likely to 
Involve Airtours raising its 
three-for-eight share offer to 
15 of its own shares for 24 
Owners Abroad shares. Air- 
tours is not expected to 
Increase the partial cash alter- 
native unless the Owners 
Abroad board recommends the 
bid. Mr Howard Klein, Owners 
Abroad chairman, and Mr 
David Crossland, Airtonrs 
chairman, met last Wednesday 
- as did their advisers on Fri- 
day - bat failed to agree 
terms for a recommended bid. 

Airtours is understood to 
believe its target is holding 
out for too high a price. Own- 
ers Abroad’s advisers say its 
rival has tailed to appredate 
the value of the proposed 
tie-up with Thomas Cook, the 
travel agents and financial 
services company controlled 
by the German state bank, 
Westdeuteche Lasdesbank. 

On Friday Owners Abroad 
posted its test defence docu- 
ment to shareholders. This fol- 
lowed the decision by Hr 
Michael Heseltine, the UK 
trade and industry secretary, 
not to refer Airtours’ bid to 
the Monopolies and Mergers 
Commission. Airtours must 
post its last document to Own- 
ers Abroad shareholders - 
including any substantial new 1 
information - by this Friday. I 


All of these securities having been sold. Ais announcement appears as a matter of record only. 
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Board braced for criticism from small shareholders 


Institutions back Trafalgar cash call 


By Roland Rudd 


TRAFALGAR HOUSE’S institutional 
shareholders have backed the group’s con- 
troversial £204.5m rights issue in advance 
of an extraordinary general meeting today 
to approve the transaction. 

Proxy votes received by Trafalgar are 
understood to show a clear majority in 
favour of a cash call at 60p a share. Never 
theless, the board is bracing itself [or criti- 
cism from small shareholders at today’s 
meeting. 

News that the Institute of Chartered 
Accountants in England and Wales is 
investigating the group following its deci- 
sion to restate its 1991 accounts has cast a 
shadow over the egm. The Institute said it 
had not launched auy formal investigation 


against the accountants associated with 
Trafalgar House. Mr Andrew Colquhoun, 
secretary of the Institute, said the inquiry 
followed automatically after the Financial 
Reporting Review Panel forced the group 
to bring a £l38m write-down on property 
assets into its profit and loss account This 
turned a reported £ 122.5m profit into a 
£30m loss. 

Mr Colquhoun said it was too early to 
say whether any accountants on Trafal- 
gar’s board would be reported to the Insti- 
tute’s disciplinary committee. There are 
four accountants on Trafalgar’s board - 
Mr John Ansd ell. financial director, Mr 
David Calverly, property division chair- 
man. Mr Ian Fowler, company secretary, 
and Sir Eric Parker, deputy chairman. 

The inquiry comes as a number of 


Trafalgar's executives believe Hongkong 
Land, which is expected to shortly take its 
stake up to 29.9 per cent, is preparing to 
push through a series of management 
changes as well as bringing in new finan- 
cial advisers, 

Mr Allan Gormly, Trafalgar's chief exec- 
utive, said there were no planned changes 
to the group's advisers, which include 
Kleinwort Benson and UBS Phillips and 
Drew, or to the board other than those 
already announced. He condemned the 
"speculation” surrounding people's future 
and described Trafalgar’s relationship 
with Hongkong Land as very good. 

However, the company believes that it 
would not be surprising if over a period of 
time a number of changes were made at 
the behest of Hoogkong Land. 


NFC sees 
1993 as 
year of 
growth 


Relisting expected following 
restructure at Fairbriar 


tlior 


By Andrew Jack 


By Angus Foster 


NFC. the transport .and 
logistics group, yesterday fore- 
cast growth in profits and 
earnings of between. 6 per cent 
and 10 per cent this year, 
thanks to acquisitions and an 
expected upt ur n in the US. 

Mr Jack Mather, chief execu- ' 
five, said the company’s “best 1 
view" forecasts were for prof- 
its before tax of between £ 95 m 
and £100m in the year to end- 
September, compared with an 
adjusted £89.9m Last time. 


Hambros to float insurance subsidiaries 


By Richard Lap per 


HAMBROS. the merchant 
tonkin? group, is completing 
plans to float some of its insur- 
ance subsidiaries on the stock 
market and expects to go 
ahead with an issue designed 
to raise more than £30m by the 
end of the month. 

Hambros. winch sold part of 
its stake in CE Heath, the 
insurance broker, last year, 
will retain a stake of about 50 
per cent in the new company. 
Hambros Insurance Services 
Croup. 


The group's existing manage- 
ment is expected to acquire 15 
per cent of the capital, with 
some 35 per cent being sold to 
outside investors. 

The flotation will be by 
means of a placing coupled 
with an intermediaries' offer 
through Panmure Gordon. 
The new group will be chaired 
by Mr Christopher Sporborg, 
the deputy chairman of 
Hambros Bank. Mr Nicholas 
Page will become chief execu- 
tive. 

HISG. which is expected to 
earn profits in excess of £9m 


this year, wifi consist of four 
main elements. 

• Cunningham Hart, one of 
the country’s top three loss 
adjusters, has been acqui- 
sitive in recent years, taking 
over IAP, a London-based 
firm of international loss 
adjusters, and the Dutch 
group. Polak Schoute Beheer. 
Profits in the 12 months to 
March 31 1992 amounted to 
£5.3m on turnover of about 
£35m. 

• Hambro Legal Protection, 
which provides legal, medical 
and other advice services by 


telephone helpline, selling ser- 
vices through companies, bro- 
kers and other intermediaries. 
Its legal expenses insurance 
policies are underwritten at 
Lloyd’s. 

• Beale Dobie, a market 
maker in sales of second hand 
with-profit endowment poli- 
cies. 

• Berkeley Insurance Ser- 
vices. which provides advice 
about brokers and intermedi- 
aries, recommending which 
one is appropriate to handle a ( 
particular type of account or 
problem. 


Mr Mather told several thou- 
sand NFC shareholders, gath- 
ered in Nottingham for the 
company’s annual meeting, 
that first quarter profits 
before tax increased 10.2 per 
cent to £19.5nu The logistics 
division increased operating 
profits 49 per cent to £17.5m, 
helped by US growth, favoura- 1 
ble exchange rates and lower 
restructuring costs. 


FAIRBRIAR, the insolvent 
south-east based property 
developer which had its shares 
suspended at 8p in September 
1991, is likely to be relisted on 
the Stock Exchange in the next 
few weeks. 

The joint administrators 
from Erast & Young, the 
accountancy firm, have applied 
to the High Court to be 
released from their appoint- 
ment following the approval by 
creditors in late January of a 
company voluntary arrange- 
ment 

That would pave the way for 
what is believed to be the Bret 
ever example of a British com- 
pany being relisted intact since 
administration orders were 
first introduced in the 1986 
Insolvency Act 

Under a restructuring pro- 


posal accepted in late January, 
unsecured creditors have been 
offered £400,000 In cash and 
3.45m new shares in exchange 
for outstanding debts. 

Preferential creditors will be 
paid in full at £200,000. An 
interim distribution is expec- 
ted within four months- There 
will also be a subscription of 
7.67m new shares at ip. 

The Bank of Scotland will 
receive 4.13m ordinary shares. 
8.82m convertible preference 
shares and up to £10.6m in zero 
coupon secured loan notes, it 
will extend a new working cap- 
ital facility of £2.5m. 

Mr Terry Carter, one of the 
joint administrators, said the 
allocation of shares between 
the creditors was based on “a 
horse trade". He said Fairbriar 
showed that administrations to 
save a company could be made 
to work. 


He added that failure to 
achieve approval for the com- 
pany voluntary arrangement 
would have led to liquidation, 
with the loss of tax credits 
worth tens of millions of 
pounds and little prospect of 
any dividend for creditors. 

The company’s properties 
are valued in the balance sheet 
at £51.9m at March 31 1992, 
against borrowings of £81.9ra. 
Contingent claims from unse- 
cured creditors are believed to 
total about £25m. 

Under the proposed restruct- 
uring, debt would be reduced 
to 260.3 m leaving the company 
with an accumulated deficit. 
No dividend will be paid until 
this is removed. 

The relisting follows 
approval at a series of credi- 
tors’ meetings on January' 22 
for a company voluntary 
arrangement. 
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Secure Trust to acquire £4.8m Peoples Bank 


Neither the first quarter fig- 
ures nor the profits forecast 
take into account NFC’s sale of 
its waste management subsid- 
iary is January. The company 
was sold for £113m to Wessex 
Waste Management, the joint 
venture between Waste Man- 
agement International of the 
US and Wessex Water. 


Secure Trust, the financial 
services group, has condition- 
ally agreed to buy Peoples 
Rank from Provident Financial 
for £4Jkn cash. 

Secure said that Bradford- 
based Peoples served a similar 


customer base to its own, 
would give it a presence in 
Yorkshire, and broaden its 
range of -products and services. 
Peoples provides personal 
banking services to 6,000 cus- 
tomers in the UK and has a 


loan book of more than £4m. 

At December 31 it had 
audited net assets of £14m. 
though since then a court 
approved capital reduction 
’ reduced this to £5m. 1992 pre- 
tax profits were £318,000. 
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NEWS DIGEST 


Boardroom 
changes at 
Arttmr Shaw 


ARTHUR SHAW, the buildings 
materials group, has 
announced further manage- 
ment changes following an 
egm at which rebel sharehold- 
ers ousted the board. 

Mr Peter Ryan, the caretaker 
chairman, has resigned. He lias 

been replaced by Mr Brian 
Phillips, a former managing 
director. The moves follow 
the removal of Mr Gordon 
Pearson and the board after 
shareholders backed rebel 
demands for a change in direc- 


tion at the loss-making group. 

Mr Alan Bearman and Mr 
Donald Crammond. two direc- 
tors on the original board who 
were first ousted last August 
lor backing the rebels and then 
reappointed recently, have also 
stepped down. 

Mr Ian Tickler, the rebel 
leader and Mr Pearson’s prede- 
cessor, will remain a director. 

Mr Tickler, whose family 
controls 49 per cent of the 
equity, hopes to sell the Jack- 
daw engineering subsidiary to 
reduce the group’s E3.35m debt 


Deadline extended 
for Buckingham bid 


At the request of the indepen- 
dent directors of Buckingham 


International, the hotels and 
nursing homes group, the 
Takeover Panel has extended 
the deadline by which Jemma 
Trust and Naaz Holdings must 
make mandatory oilers for the 
company. 

In December the Panel ruled 
that Jemma and Naaz were 
acting in concert in Bucking- 
ham shares and that an offer 
at 2.75p per ordinary share 
and an appropriate offer for 
the secured convertible loan 
stock 1995 of Buckingham were 
to be made by February 28 
1993. 

The Buckingham directors 
anticipate that the offers, 
together with the advice 
of the Independent direc- 
tors, will be announced by 
March 5. 


Gartmore Value net 
assets advance 


Gartmore Value Investments, 
an investment trust, reported a 
net asset value of 28.3p per 
share as at January 31. up 
from 27.4p at the April year- 
end. The figure for the zero 
dividend preference shares was 
79.lp (72.1p). 

Net revenue for the nine 
mouths to end-January was 
£1.09m (£967,000). Earnings per 
share emerged at 2.18p (l.99p). 

A third interim dividend of 
0.9525P (Q.925p) is declared, 
making 2.8575p to date. The 
directors expect to announce a 
reduced fourth interim of 
0.9525p (1.5p) cutting the total 
to 3.81p (4.275p). 


First quarter turnover 
increased 12 per cent on con- 
tinuing operations, while turn- 
over including acquisitions 
and disposals Increased 11 per 
cent to £557.4hl Interest costs 
increased sharply to £6.6m 
(£2U3m), reflecting higher bor- 
rowings to finance acquisi- 
tions. 


BIDDER/INVESTOR 


TARGET 


SECTOR 


COMMENT 


Altua Finance (France) 


Unit ol Coataln (UK) Mining 


US court 
blocks sale 


RTZ (UK) 


Cordero Mining (US) Mining 


Confirms RTZ 
US expansion 


Howden Group (UK) 


Novenco Industries Engineering 

(Denmark) 


Estimated 
total cosft 


Goodyear Tire A Rubber 
(US) 


Goodyear Canada (Canada) Tyres 


Mopping up 
operation 


Last year gearing increased 
from 29 per cent to 55 per 
cent 


Credit Lyonnals/Sodete 
Generate (France) 


Oia-Met Minerals (Canada) Diamond mining 


Small stake 
In stampede 


Earnings increased 8 per 
cent to 2.7p. A first interim 
dividend of 1.35p is being paid, 
a 3.8 per cent increase. Full , 
year earnings are set to | 
increase from 11.7p to between 
13p and 13.7p, the company i 
said. 


Prudential Insurance 
(US) 


MIM Property Services/ Property 
Trans-European Property management 
(UK) 


Buy via PIC 
Holdings 


Unilever (UK/ 
Netherlands) 


Roma (Poland) 


Buying private 
company 


Sun Alliance (UK) 


Halnla (Denmark) 


Financial 

services 


Making 

conditional bid 


Mr Mather retires today and 
is replaced by Mr Peter Sher- 
lock, who resigned from Bass 
last year. 


Union Bancalre Privee 
(Switzerland) 


Unit of Hafnia (Denmark) Financial 
services 


Cambio + 
Valoren sold 


Morgan Crucible (UK)/ 
Shanghai Electrical 
Machinery (China) 


Shanghai Morgan Carbon Electrical 
(JV) 


51/49 split 



U.S. $150,000,000 


BM 


R&I Bank of Western Australia Ltd 


A.CJI.09O4M4S4 

i Uhl uyw./irt/ n,ih hmiii-il iMbilitx in the Shut of ' IVisfcvw A list wiki I 

Guaranteed Floating Rate Notes Due 1994 
unconditionally guaranteed by 
The Treasurer of the State of Western Australia 

(n/i./tv SfWfrvi X'\‘( tht R&I Batik .•IcT )W I 


For (he imprest period from March 1, 1993 to September 1, 1993 
the rale has been determined al 3.375% per annum. The amount 
payable on September 1 , 1993 per U.S. SI 0.000 and U.S. $250,000 
principal amount of Notes will be U S Si 72.50 and U.S. S4.312.50 
respectively. 


By: The Chase Manhattan Bank, N. A. 
London, Agent Bank 


CHASE 


March 1.1993 


Halifax Building 
Society 


Floating Rate Loan Notes 19% 


lor ibe throe nwrnih period Imm 

V. I<M1 


26 hW. 1993 m 28 Mat. 
the Note Mill S.-4T Mtrrat Jl iV 
rale uf 6 . 37 S per cent [»-r jnnuni. 
Tile Coupon annatnl-. mil !>• 
179.47 per 15,000 Note and 
per iSii.OOON.ne. 
pjuWi' ,in 28 Mjv , 1943 


Morgan GrcnleU & Co. Limited 
Igov Bont 


|niNTERN4TION»l.||| ■ 

BusinessWeek 


1 


PIONEER ELECTRONIC 
CORPORATION 


Notice hereby gixeii iv hol- 
der. of CDR% issued by 
t '.ml, bean Dcpusiur) fV».. N.V. 
lAidciieinu -ilnire*- in the above 
eonipnin that [he "47[h 
semiannual business report" of 
Pioneer R loci runic Corporation 
Ut i he Month* period 
ended September 3i>. 
prepared on a parent-only 
bjiis. may Iv obtained from: 


PIONEER ELECTRONIC 
CORPORATION 


Notice is hereby given to hol- 
ders uf CDR's issued by 
Caribbean Depositary Co.. N.V. 
evidencing shares in the above 
company that the "Third 
quarter report 1943" of Pioneer 
Electronic Corporation ended 
December 31. 1992 may be 
obtained from: 


This week’s topics: 

Europe: The Continent Goes Discount 
The Yen Is Cornering Japan Inc. 

Cracks In The Brorrfrnan Empire 
General Electric's Money Machine 

Will U.S.-Russian Plane Fly In The West? 

(For subscriptions: From UK call 0628 • 23431) 


DON’T 
TRAVEL 
WITHOUT 
US. 


Now available at your newsstand! 


BusinessWeek International 
14, av d'Ouchy. CH-1006 Lausanne Tel. 41-21-617-4411 
For subscriptions call UK 44-628-23431 HonQ Kong 852-523-2939 




CITICORP O 

MORTGAGE SECURITIES, INC. 


N.V NederlandM.'h Admini- 
Mfirtie- «n Trosikantnur. 

Her-, iiur.icfu 42 n. 

I ul” Hi£ Amsterdam 


N.V. Ncderiandscb Adiuini- 
s ira lie- en Trusfkiuitoor. 
Herengraeht 420. 

1017 BZ Amsterdam 


The Bank uf Tokyo Ltd. 
esliblislicd hi I'uLyu. Bruxelles. 
London. Du'-xcldixrl. Paris and 
New York- 


The Bank of Tokyo Lid, 

established in Tokyo. Bruxelles. 
London. DUsseldorf. Paris and 
New York. 


I'kTMiii. Heldrine & 
Pierson N.V. 


Pierson. Hcldring& 
Pierson N.V’. 


Amsterdam. Febrturt 24. 1993 


Amsterdam. February 24. 19*0 


Voyager 

Securities Limited 


( fniuifiiiiU^J it iff] IrniKtl lu^iiiiv 

in the Cayman IsbmJ: I 


U.S. $100,000,000 


Secured Floating Rate 
Notes due 1992-1996 
For the interest Period 26th 
Febntirv. 1903 to 26rh M:iv, 
(993 the Nut*, will Carre :in 
(nreresr Rare ot 4 4 1375% per 
annum with Interor Am-rtinr? 
uf LIS. $955. U.S. 

S2. 389.65 fur Nona uirh 
■original principal amounts 

of U.S. SbMLwO and U.S. 
5250.000 respectively payable 
■in 2oth Max. 1993. 


R0WC Pass-Through Certificates. Series 1987-13 
US$57,057,000 Initial Stated Amount 
of Class A-1 Cfticertificates 


For the period 1st March. 1993 to 1st June. 1993 the Cass A-1 
Citicertiftcates will cany an interest rate of 3.9375% per 
annum with an Interest amount of US$4.34 per US$1,000 (the 
Initial Stated Amount of an indh'idua l Cit {certificate 1 payable 
on 1st June. 1993. The Stated Amount of the Citicerrificates 
outstanding will be 44.07092423% of the Initial Stated 
Amount of die Cii {certificates. or US$440.71 per individual 
Citicertificate until 1st June, 1993. 


This announcement appears as :t matter of record only 


TRADEPOINT 


Financial \ 1 1 re o r hs pit 


Cdn $8,085,000 

2.100,000 Units each consisting of one Ordinary Share 
and one Share Purchase Warrant 

Initial Public Offering through the facilities of 
the Vancouver Stock Exchange 


Sponsor & Agent: Cunaccord Capital Corporation 


UK Agent: 


Cunaccord Capital Corporation (UK) Limited 


Lead Promoter: Bennett Waller- Bridge Wilson & Associates 


Stock Symbol: TFN 


March 1993 


CANACCORD CAPITAL CORPORATION (UK) LIMITED. MEMBER OF SFA 


1st March, 1893 


Bank of Amsrica NT & SA, JXh 
London - Agent Bank (JJ 


SOCIETE GENERALE 
USD 210.000.000 
SUBORDINATED 
FLOATING RATE NOTES 
DUE 2002 


Far the period February 26, 
1993 to August 27, 1993 
the new rate has been fixed 
at 5,125% P.A. 
oavment date: 


Amount: 

USD 129,55 for the 
denomination of USD 5 000 
USD 2590,97 for the 
denomination of USD 1 00 000 


the principal paying 

AGENT SOGEN AL 
SOCJETE GENERALE 
GROUP 

15, Avenue Emile Reuter 
LUXEMBOURG 



SOCIETE CONCESSIONAIRE FRANCAISE POUR LA 
CONSTRUCTION ET SEXPLOITATION DU TUNNEL 
ROUTIER SOUS LE M0NT-BLANC 
FRF 450,000,000 FLOATING RATE NOTES 1987-1997 


In accordance with ihc provisions of the Nous, notice is hereby given 
lhai Ihc rate for the period from ! February 26, 1993 to May 27. 1993 has 
been fued at 1 2^75% per cent per annum. 


On May 2S, 1993 interest of 1KI' 312.81 per FRF 10,000 nominal 
amount of the Notes, and interest of FKF 3.12S.13 per FRF 100.000 
nominal nmoUfll of the Notes will be due against coupon no. 23. 


Notices lo holders, including notices relating to the quarterly 
do terminal ion of interest rates, will be published only in “L'Agcnce 
Economiquc cl Financifcrc" (Paris) and in ’■The Financial Times" 
-flXMldlKl) 


Fiscal Agent 



Australia and I^Jew Zealand 
Banking Group Limited 


A.C.N. 005 357 522 

l Irvrpanjuj with Imurrd liability in die Sure of Victoria, Australia) 


U.S. $125,000,000 

Floating Rate Notes due 1996 

Notice is hereby given that lor the Interest Period 25th February, 1993 
to 25th May, 1993 the Notes will carry a Rare of Interest 
of per cent, per annum with an Amount of Interest uf 

U.S. $88.07 pw U.S. $10,000 Now and U.S. $880.73 per U.S. 
$100,000 Note. The relevanr Interest Payment Date will be 25th 
May. 1993. 


Bankers Trust 
Company, London 


Agent Bank 


MELLON BANK NA 
OS $250,000,000 FLOATING RATE 
SUBORDINATED CAPITAL NOTES DUE NOVEMBER 1996 

Notice is hereby given dial tar the period 2d February 1 W Lo 28 May 1993 the 
Notes will cany an interest rate of 6« 96 per annum. Interest payable on 28 May 
1983 wilt be OSS 063.54 per US$ 60,000 note. 


As Agent Bank 


G first Interstate t 


U.S. $60,000,000 


Floating Rate 
Yen-Linked 
Notes due 1996 


Ft rhe mx months 2oth Feb- 
ruary. 1993 to 26th August. 
1993 the Notes will carry an 
imetu>t rare of 3.5125% per 
annum with an interest amount 
of U.S. 5176.60 per U.S. 
$10,000 Nate, payable on 26th 
August, 1993. 


BankenUmat 

Company, l/rodon Agent Bank 


Manufacturers Hanover 
Trust Company 
GBP 75,000,000 
Floating Rate Subordinated 
Capital Notes Due 1994 


In accordance with the provisions 
of the Notes, notice is hereby 
given tliat the Rate of interest for 
the interest Period 26 February 
1993 to 28 May 19% has been fixed 
at 6 3/8 per cent per annum. 
The Coupon Amounts will be 
$79.47 for the $5,000 denomination 
and $794.69 for the $50,000 
denomination and will be payable 
on 28 May 1993 against surrender 
of Coupon No^2. 


As Agent Bank 


First Chicago Overseas 
Finance N.V. 

U.S. $100,000,000 

Guaranteed Floating Rate 
Subordinated Notes due 1994 


For the three months 26th February. 1993 to 28th May. 1993 the 
Notes will carry an interest rate of 5%% per annum with a 
coupon amount of U.S. $132.71. The relevant interest payment 
date will be 2Sih May, 1993. 

Lisred on rhe London Srock Exchange 


Bankers Trust 
Company, London 


Agent Bank 


Kleinwort Benson 


I'BIVAfF llU 


?^ so 1 n , s pleased to announce that 

r* effe ? from 1st March 1^3 the Mortgage Management 
Account interest rate has reduced to 7.95% per annum. The 
mortgage base rate is now 7.9<H per annum. 


k i Kletlwn ? I’***.- Bank Divuon of 

Kleinwort Bwiwn Invaimwu Management UmitL-d 
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COMPANIES AND FINANCE 


Authorities criticised over Uni raid 


By Karen Fossli In Oslo 


A NORWEGIAN government- 
appointed commission has 
sharply criticised the country's 
finance ministry and Banking, 
Insurance and Securities Com- 
mission for failing to prevent 
the -disastrous raid by Uni Sto- 
rebrand, Norway's biggest 
insurer, on Skandia, its Swed- 
ish rival. 

The inquiry report examines 
the '^events following the bid 
which culminated in Uni's -col- 
lapse in August into the hands 
of public administrators. 

Although the minority 
Labour government is expected 
to survive the repercussions of 
the commission's findings, the 
report's criticism casts doubt 
over the future of Mr Sigbjoern 
Johnsen, Norway's finance 
minister. So fin be has refused 
to resign over the affair, and 


over the role of his special 
adviser, Mr Arne (Men. 

The commission, led by Mr 
Erling Sandane, a former 
supreme court judge, outlined 
a series of failings in the 
finance ministry's handling of 
Uni’s raid on Skandia. 

The report said the ministry 
and BBC allowed Uni to build 
a NKr4.7bn ($6Qlm) 28,3 per 
cent stake in Skandia in spite 
of a law forbidding Norwegian 
financial institutions from 
owning more than 10 per cent 
of foreign financial concerns 
without a special concession. 

Uni built the stake before the 
permit was issued. The com- 
mission said the subsequent 
permit should never have been 
issued, but it cleared the minis- 
try of a negations that Uni had 
been given an unofficial 
go-ahead to pursue Skandia. 

“The commission of inquiry 



Sigbjoern Johnson refuses to 
quit finance ministry post 


points out that Uni Storebrand 
had a considerable liquidity 
problem, and the finance min- 
is try ought not to have issued 


a permit when the question of 
a capital expansion was 
unclear." 

The report said Uni provided 
inadequate details of its plans 
and financial position while 
the authorities failed to make 
strong enough demands for the 
information. 

Uni borrowed heavily to 
finance the Skandia acquisi- 
tion in an abortive attempt to 
force the Swedish insurer into 
a Nordic insurance pact Skan- 
dia rejected Uni's advances. 
This precipitated a sharp foil 
Uni's shares leading to a 
liquidity squeeze which forced 
the company's collapse. 

In response to the report the 
finance ministry said it would 
follow a recommendation to set 
up a public commission to 
undertake a further probe into 
Uni's collapse and the role of 
its board and top executives. 


Improved 
sales push 
Saga profits 
to NKr802m 


Rising exports give lift to 
South Korean electronics 


By Karan Fossil 
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Yard losses 
deepen to 
NKr213m 


Repola holds deficit to FM810m 


By Christopher Brown-Humea 
fai Stockholm 


By Karen Fossli 


VAJRD, the Norwegian cruise 
and ferry group, reported an 
increase in net losses in 1092 
to NKr213.5m ($30.49m) from 
NKrL80.9m a year earlier, due 
mainly to a rise in foreign cur- 
rency losses, high interest pay- 
ments, and a huge loss on the 
disposal of a cruise ship. 

Yard forecast a weak first 
quarter for Kloster Cruise, its 
cruise business. However, the 
group said it was continuing 
with efforts to improve Us cap- 
ital structure through a dis- 
posal or equity partnership. 

Last autumn, Vard declared 
its intention to find a partner 
to invest in the endse busi- 
ness. 

Group revenue edged ahead 
to NKrS.47bn from NKr5.36bn 
while operating expenses 
dipped to NKr4.67bn from 
NKr4.77bn. Net financial costs, 
comprising mainly Interest 
expenses to service debt, wid- 
ened to NKr480.3m from 
NKr399.81m, and foreign 
exchange losses shot up to 
NKrl0848m from NKr6L33m 
in 1991. Group operating 
profit, however, advanced to 
NKr459.3m from NKr274.4m 

On the bright side, Yard’s 
ferry business posted a record 
result last year. 


REPOLA, the Finnish forestry 
and engineering group. 
Improved its performance in 
1992 but high financing costs 
and difficult industry condi- 
tions meant it still made a loss 
Of FMBlOm (*136m). 

The result, which compares 
with a FM1.43bn loss In 1991, 
was hit by FM709m of 
exchange rate losses connected 
to the Impact of the weaker 
markka on foreign loans. The 
dividend was held at FM0.65 
per share. 


The group noted that its 
operating profit more than 
doubled to FM1.72bn from 
FM656m, with half of the total 
arising in the final four 
months. It said it benefited 
from cost-saving measures, 
divestment of unprofitable 
businesses and the devaluation 
of the markka. 

However, this profit was 
more than wiped out by the 
exchange rates losses and 
other financial losses of 
FMI.82bn. 

The group blamed low capac- 
ity utilisation, falling news- 
print prices, the divestment of 


the group's marine technology 
activities and poor profitability 
within forest machine manu- 
facture. 

Repola is more positive 
about prospects in 1993 
although it has not made a spe- 
cific forecast 

Sales expanded 7 per cent to 
FM23.?bn from FM22.3bn, 
thanks to a better performance 
from all three of the group's 
industrial units. 

Rauma, the metals and engi- 
neering unit, saw sales rise 11 
per cent to FM8.2bn, and the 
unit’s pre-tax loss dropped to 
FM167m from FM609m. 


SAGA Petroleum, Norway's 
biggest Independent oil com- 
pany, posted an increase in 
1992 pre-tax profits to 
NKr8D2m (3114.5m) from 
NKr777m a year earlier, 
helped by a rise in oil and gss 
sales and an increase in 
income from pipeline tariffs. 

Saga proposed lifting its div- 
idend to NKrl.75 a share from 
1991's NKrI.25. 

Group revenue increased 
last year to NKr5J6bn, from 
NKr4.58bn, in 1991 as operat- 
ing expenses rose to NK4.11bn 
from NEr3.22bn. Group net 
profit rose to NKr277m from 
NKrl73m. 

Saga recorded a charge of 
NKrllBm for an unrealised 
currency loss on a long-term 
dollar loan and also wrote 
down the value of its 11.7 per 
cent stake in Elkem, the Nor- 
wegian light metals group, by 
NKr92m. Saga initially bought 
a 12.4 per cent stake in Elkem 
two years ago for NKr460m. 

Total finan cial charges fell 
last year to NKr449m from 
NKr588m in 1991, while group 
operating profit dipped to 
NKrl-25bn from NKrl^7bn. 

Gas sales rose to 424m cu 
metres from 350m a year ear- 
lier, while revenue from pipe- 
line tariffs reached NKr450m. 

Taxes for 1992 were esti- 
mated at NKr525m, down from 
NKr604m in 1991, 


Rescue agreed for Nippon Housing 


By Charies Laadbeater 
In Tokyo 


THE NINE financial 
institutions which back Nip- 
pon Housing Loan have agreed 
a rescue plan for the deeply- 
troubled lending institution 
which faces mounting bad 
debts from the collapse of the 
Japanese property market 
The banks which back Nip- 
pon Housing Loan, led by 
Sanwa Bank and Sakura Bank, 
have agreed to forego interest 
of loans for up to 10 years. The 
group will also require sub- 
stantial new loans to pay off 
mortgage-backed securities 


which foil due within the next 
two years. 

Agricultural banks, which 
were also heavy lenders to Nip- 
pon Housing in the 1980s, have 
agreed to reduce the interest 
rate on their loans to 23 per 
cent from 4.5 per emit. 

Nippon Housing Loan was 
set up in the 1970s by a group 
of commercial banks to provide 
housing finance. It is thought 
to have bad loans of about 
YLSOObn out of a total loan 
book of about Y2,20Qbn. 

• The president of Kawasho, a 
Japanese steel trader, is resign- 
ing after disclosing a huge loss 
at a financial subsidiary. 


Mr Kinji Ibaraki said he 
would be tending his resigna- 
tion at the end of June to take 
responsibility for a Y4bn 
(334m) net loss in the year to 
March 1993, forced by a 
Yl9.5bn charge for an invest- 
ment loss at a financial subsid- 


Sony ends word 
processing 


By Michlyo Nakamoto 
In Tokyo 


lary. 

Kawasho said Captain, the 
wholly-owned Osaka financial 
subsidiary, would be liquidated 
after making a net loss of 
Yl2bn and with unrealised 
losses of Y7.6bn on failed 
investments. Kawasho said it 
would make a loss despite 
selling more than Y13bn of 
securities. 


SONY. the Japanese 
electronics company, is pull- 
ing out of word processor 
manufacturing in a move that 
reflects Its falling fortunes 
in the highly -coznpeti ti ve mar- 
ket 

The company will cut pro- 
duction gradually of its PJ700 
word processor and not 
develop a successor. The deci- 
sion reflects a growing trend 
within the Japanese industry 
to withdraw from unprofitable 
products. 


Australia and New Zealand 
Banking Group Limited 

Australian Company Number 005 357 522 
(Incorporated with limited tiobiUcy in the Stoat of Victoria, Australia) 

US. $200,000,000 
■ Floating Rate Notes due August 1994 


Notice is hereby given rhar for the Interest Period 26th February, 1 993 
to 28th May, 1993 the Notes will carry a Rate of Interest of 
3.45313 per cent, per annum with an Amount of Interest of 
U.S. $87.29 per U.S. $10,000 Note and U.S. $872.87 pet U.S. 
$100,000 Note. The relevant Interest Payment Date will be Z8ch 
May, 1993. 


Bankers Trust 
Company, London 


Agent Bank 




International Bank for Reconstruction 
and Development 
US. $250, 060,000 

U.S. Dollar Floating Rate 
Notes due February 1994 

Fur the Inreresr period 26rh February, 2993 to 28 rh May, 2993 
the Nows udIL carry an interest rate of 3.33232% per annum with a 
coupon amount of U.S. $84-23 per U.S. $10,000 Note, payable on 
28dt May, 1993. 


Bankers Trust 
Company, London 


Agent Bank 


Credit Commercial de France 

U.S. $250,000,000 . 

Floating Rate Notes due 1994 

For the six months 26th February, 1993 to 3 1st August, 1993 the 
Notes will , carry an interest rate of 3,3525% per annum with a 
coupon amount of 'U.S. $173,21 per U.S. $10,000 Note. The 
relevanr inreresr paymenr dare will ie J 1st August, 1993. 

Listed on the Luxembourg Stock Exchange 


Republic of Venezuela 


U.s..$100,000,000 


Floating Rate Notes Due 1993 


In accordance with the terms and conditions of the Notes, notice 
ts hereby given, th.it rhe. Inreresr rare for the Interest Period Bum 
26th February, 1993 w 3ist August, 1993 is 5&% p.a. The Coupon 
iAroumt payable on the 31st August, 1993 for notes of U.S $10,000 and 
.U.S. $100,000 is U.S $268.02 and U.S. $2,683. 2 1 respectively. 


Bankers Trust 
Company, London 


Agent Bank 



BADEN- WURTTEMBERG 


The home of the industrial giant Daimler-Benz, Baden- Wiirtemmberg is 
Germany's richest state. The Financial Times proposes to publish for 
the first time a comprehensive study on this important region on 

24 MARCH 1993 


To take advantage of this opportunity by advertising please contact: 


In Germany: 
Kerry O'Donogbue 
Tel: (069) 156 85121 
Fax: (069)596 4478 


In London: 
Elizabeth Vaughan 
Tel: (071)873 3472 
Fax: (071)873 3428 


Banque Indosuez 

U.S. $200,000,000 


Floating Rate 
Notes due 1997 


For the chree months 26th 
February, 1993 to 2Srh May. 
1993 the Notes will carry an 
interest rate of 3-53125% per 
annum and coupon amount of 
U.S. $89.26 per U.S. $10,000 
Note, and U.S. $2,231.55 per 
U.S. $250,000 Note. 

Lined on die Luxembourg Smelt 
Exchange 




CHEMICAL NEW YORK CORP US *300,000,000 
FLOATING BATE SUBORDINATED CAPITAL NOTES DDE 1997 
In accordance wtth provisions of the Notes, notice is hereby gfo*o that tor die 
interest period trpm 28 February 1993 to 28 May I960 the Notes will cany an 
Interest rate of 6» % par annum. 

Interest payable on the relevant Interest payment date. 28 May 1993 against 
coupon no 33 wfflbfr US* 66854 per US* 50^)00 note 


As Agent Bank 


MORE INFORMATION AT YOUR FINGERTIPS 

Hie NEW Futures Pager now updates even more Currencies, 
Indices, Futures and Interest Rales every 2 minutes, 24 hours a day. 
Cdl 071-8% 9400 now for your free trial. 


Lloyds 

Eurofinance N.V. 

/Incorporated At the Netherlands 
with limited habdtlv) 


£200,000,000 
Guoronwed Reeling Bole 
Noun Duo 1996 

For the three months February 
26, 1993 to May 26, 1993 the 
Notes will carry an interest rare 
of 6.375% pul- with a coupon 
amount of £77.72 in respect of 
£5,000 nominal of the Notes and 


£388.61, in respect of £25,000 
nominal of the Notes payable on 


FUTURES PAGER 


J 


One Chart Equals One Hundred Stories 

item 5 ctisi! libraries: UK. European end International Equities 


(?;.F snorts}, Cworzy tpntifr or Cc.mmac’.'.’Yes end ff(Pof - iscr cficrrs) 
- lor pro ! e5;rcnal invcrriots/lrcdors anti experienced char! readers • 
if I ha! s you - cell David Kerly or Scion R.'ca Jor details 
Tel: Lcndeo 71 * 77-4 717b. (071 in UK) or fex 71 - 437-766 


GUERNSEY 


The FT proposes to publish this survey on 

March 31, 1993 


May 26, 1993. 


The survey will be seen by leading International business people 
in 160 countries worldwide. 

Contact: Chris Sobaannlng la Birmingham 

Tel: 021-464 0922 Fax: 021-455 0369 or 
Klrsty Saunders In London 
Tel: 071-873 4823 Fax: 071-873 3428 


FT SURVEYS 
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By John Burton In Seoul 


HIGHER sales of semi- 
conductors and increased 
exports of consumer electron- 
ics led to South Korea's four 
main electronics companies all 
reporting growth in turnover 
and profits for 1992. 

The continued growth of the 
Korean economy, although 
weakening, is another reason 
for their improved profitability 
in contrast to their Japanese 
rivals, which are suffering 
from the effects of a domestic 
recession. 

Combined profits among the 
four electronics manufacturers 
jumped by 70.2 per cent to 
Wonl25.5bn ($157.8m), while 
sales rose by 1L9 per cent to 
WonU.SOObn. However, 1993 
results could be much lower if 
the US decides in favour of 
Imposing dumping duties on 
Korean chips, which would 
severely curtail exports to its 
largest overseas market. 


Samsung Electronics, 
Korea's largest electronics 
company, reported a 5.5 per 
cent increase in net profits to 
Wbn72.4bn. while sales rose by 
16.6 per cent to Won6,i00bn. 

Sales of Its semiconductor 
division, which is the world’s 
fifth-largest producer of mem- 
ory chips, grew by 25 per cent 
to Wonl,340bn, and provided 
most of the group's profits. The 
consumer electronics division’s 
sales were up 10 per cent at 
Won3,300bn. Sales for the com- 
puter and telecommunications 
division rose by 29 per cent to 
Wonl,430bQ. 

Earnings at Goldstar jumped 
by 43.2 per cent to Won26.5bn, 
although sales only grew by 
per cent to Won3,7S0bn. 

The improvement was 
mainly due to exports, which 
grew by 7.6 per cent to 
Won2,000bn. Sales were brisk 
in south-east Asia and Latin 
America, where Goldstar has 
increased marketing efforts to 


counter weakening exports to 
North America. 

Domestic sales slipped by 2 
per cent to Wonl,780bn. which 
Goldstar blamed on depressed 
consumer spending caused by 
slower economic growth. 

Daewoo Electronics posted a 
22 per cent increase in profits 
to Wonl6.6bn, while sales rose 
by 9.6 per cent to Wonl,700bn. 

Daewoo said it performed 
particularly well in the domes- 
tic market in spite of the gen- 
eral slowdown in consumer 
spending because of the intro- 
duction of new products, espe- 
cially washing machines and 
televisions. Domestic sales rose 
by 16.6 per cent to Won664.4bn. 

Hyundai Electronics, which 
suffered a loss of Won27bn In 
199i. reported a profit of 
WonlObn as sales grew by 25 
per cent to Wonl,030bn. The 
recovery was largely caused by 
increased sales of semiconduc- 
tors. with exports up 60 per 
cent to Won500bn. 


Philippine government 
takes control of airline 


Magnum goes 
ahead 48% to 
M$310m 


By Jose Galang In Manila 


PHILIPPINE Airlines is back 
under government control, just 
over a year after it was auc- 
tioned in the country's biggest 
privatisation. 

Mr Gabriel Singson, presi- 
dent of the state-run Philippine 
National Bank, has been 
elected chair man and president 
of PR Holdings, a consortium 
of private and government- 
owned groups that acquired 67 
per cent of PAL in January 
1991 He replaces Mr Antonio 
Cojuangco, who is also presi- 
dent of Philippine Long Dis- 
tance Telephone. 

Meanwhile, at PAL, Mr Coju- 
angco la to step down today as 
chairman and president in 
favour of Mr Carlos Domin- 
guez, a former banker and agri- 
culture secretary. 

The appointment of two gov- 
ernment nominees to the top 
positions at PR Holdings and 
PAL results from a compro- 
mise reached between two 
rival groups of businessmen 
that have fought for control or 
the two companies over the 


past couple of months. 

One group is lead by Mr 
Lucio Tan, a Chinese- Filipino 
businessman with cigarette 
and banking interests who 
holds 40 per cent of PR Hold- 
ings. The other group is led by 
Mr Cojuangco who with his 
allies also holds 40 per cent. 

A dispute arose over whether 
to purchase $1.2bn of new air- 
craft. The row became increas- 
ingly bitter until Mr Fidel 
Ramos, the Philippine presi- 
dent, intervened early last 
month and asked Mr Singson 
to work out a scheme accept- 
able to the two groups. 

The compromise came after 
Mr Andres Soriano, an ally of 
Mr Cojuangco, -sold his stake in 
PR Holdings to International 
Container Terminal Services 
which then sided with Mr Tan. 

It is not clear whether the 
changes represent a victory for 
Mr Tan. At today's PAL board 
meeting to formalise the new 
management team, an 
announcement is also expected 
that the airline will continue to 
pursue the controversial air- 
craft acquisition plan. 


By Kieran Cooke 
In Kuala Lumpur 


MAGNUM Corp, the Malaysian 
gaming and investment hold- 
ing company, has announced 
pre-tax profits of M$3l0.2m 
(US$ll7m) for the year to 
December 31 1992. This repre- 
sents an increase of 4 8 per cent 
on 1991 taxable profits of 
M$209.2m. 

Turnover reached MS 1.55 bn, 
up 28 per cent on the 1991 
figure. 

Magnum said the improved 
performance was partly due to 
better management controls, 
plus a significant increase in 
the sales of its lottery tickets 
in Malaysia. 

Magnum Is one of a number 
of Malaysian companies chas- 
ing what are believed to he 
highly-lucrative gaming pro- 
jects in China. 

Late last year, the com- 
pany announced that the Chi- 
nese authorities had approved 
"in principle" its application 
to run a lottery in Guang- 
dong province, in southern 
China. 


FINANCE AND 
INVESTMENT 
IRELAND 


The FT proposes to 
publish this survey on 
April 30 1993 
It will be of interest to 
the 42% of senior 
business people in 
Ireland who are FT 
readers * and will 
reach over one million 
FT readers 

world-wide. 

For further 

information on 
advertising rates and a 
copy of the editorial 
synopsis contact: 

Charles Blandford 
Tel: Dublin 761184 
Fax: Dublin 792125 
20 Upper Merrion St., 
Dublin 2 . 


or 

Kirsly Saunders 
One Southwark 
Bridge, 

London SE1 9HL. 
Tel: 071-873 4823 
Fax: 071-873 3428 
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NOTICE OF REDEMPTION 


BRITISH PETROLEUM (OVERZEE) B.V. 


(Incorporated in The Netherlands with limited liability) 


Particulars of an Issue of 

Japanese Yen 10,000,000.000 7% Guaranteed Bull Notes due 1993 and 
Japanese Yen 10.000.000.000 7% Guaranteed Hear Notes due 1993 


unconditionally and irrevocably guaranteed by 


The British Petroleum Company p.lx. 

(Incorporated in England under the Companies (Consolidation) Act 1908 
registered number 102498) 


The above notes mature on 3rd March 1993. The redemption amount 
in respect of the Hull Notes has toon fixed at Yen 90 . 45 and the 
redemption amount in respect of the Hear Notes has been fixed at Yen 
83.11. 


THE MITSUBISHI TRUST & BANKING CORPORATION 


On behalf of the Company 


THE MORTt;A«EBANK AND FINANCIAL ADMINISTRATION 
agkncyoktuk kingdom or dknmark 


JAPANESE YEN 7,000,000,000 

3 PCT GUARANTIED UULL BONUS DUE IW3, SHRIEK LVA 
JAPANESE YEN 14.000,000,000 
5 PCT GUARANTEE!) REAR BONUS Din! 1W3, SERIES 136R 


Notice a hereby given lhal Lhc redemption price* of Die isiiica referred w «bove have been 
fixed u followi: 

280 per con of die nominal amount for twit hoadi 
IO per cent of the DOmau] amoimi lor bear bond* 

and lbs redemption amount* payable on 3rd March 1993 will bo Jopancae Yen lAOOfiOO per 
note for Bull Bondi and Japanese Yen 50jC00 per nolo for Bear llonda 

NOUm Bank (Luxembcvrs) S-A-, Lunar! hours 
Fiscal and Chlculatmn agent 


Halifax Building Society 

$100,000,000 
Collared floating rate 
notes due 2003 


Notice is hereby given that 
the notes will bear interest at 
7% per annum from 25 
February 1993 to 25 August 
I9S3. Interest payable on 
25 August 1993 will amount 
to 5347. 12 per 5 10.000 note 
ami S3.47l.23 per 5 100,000 
note. 


Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


COMMERZBANK OVERSEAS FINANCE N.V. 
10% £ 50,000,000 Notes due 1993 
Redemption as per April 9, 1993 

According to 5 6 of the Terms and Conditions of the Notes all Notes 
will be redeemed at par on April 9, 1993. 

The Notes will be paid at 

Commerzbank Akdengeseltachaft, Frankfurt/Maln 
(Principal Raying Agant) 

Commerzbank Aktiengcsellschaft London 
Commerzbank Aktiengesellachaft, Brussels 
Commerzbank International SA, Luxembourg 
Commerzbank (Switzerland) Ltd, Zurich 
The Notes shall cease to bear interest as per April 8, 1993. The cou- 
pon as per April 9, 1993 will be paid separately. 

Curasao, February 1993 Commerzbank Overseas Finance N.V. 



OBITUARY 


FGF (BERMUDA) LTD 
OSS 15,000,000 FLOATING BATE 
NOTES DDE 1999 


Notice Is hereby Bhon dm fbr the 
taUrea period than I Mart* IfifO to 
1 September 1B03 the notes will cany on 
interest raw of 164376 fc per annum. 


DEATH ANNOUNCEMENT 


Aa Agent Bonk 


CASEY, Thomas Aquinas, aged 63, apthahnic surgeon, on 25th February, 
after a short illness home with great courage. Beloved and most loving 
husband of Maria, dearest father of Julian, Adrian and Emma, darling 
grandfather of Emily, Edward and Sophie, caring father-in-law or Katie and 
Alison and brother to Eileen, Patrick and Mary. Requiem Mass Church of 
the Immaculate Conception, Farm Street, l<ofldon Wl, Friday Sth March at 
1 0am. Family flowers only, donations to Blond Melndoc Research Trust, 
c/o A. France & Sen Ltd., 45 I jtmb's Conduit SL, WC1. Burial private. j 
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UK GILTS 


US MONEY AND CREDIT 


Adjustment in perception of inflation trends 


THE SLOW but steady rally in 
gilts is starting to attract atten- 
tion. It indicates the degree to 
which perceptions about 
long-term inflation trends in 
the UK have changed over the 
past month. 

Since late January, yields for 
10-year gilts have come down 
by about 50 basis points from 
12 per cent to around 1.7 per 
cent, their lowest level for 21 
years. The reduction in yields 
for 20-year bonds has been 
even more marked, with a foil 
of 90 basis points, while the foil 
at the five-year mark has been 
about 70 basis points. 

According to Mr George Mag- 
nus, international economist at 
S ,G. Warburg Securities, the 
downward movement in fields 
underlines how gilt practitio- 
ners are taking a sanguine 
view on price pressures in the 
UK economy over. That fits in 
with the fragile state of much 
of the world economy, with 
demand pressures and conse- 
quently inflationary pressures 
extremely muted. 

JAPANESE BONDS 


These trends have depressed 
yields for government bonds in 
most markets in the past 
month. While the investment 
return on gilts rose by a 
healthy 2 per cent during Feb- 
ruary. the performance of Jap- 
anese, German and French 
bonds was slightly better, at 
between 2.2 per cent and 2.3 
per cent. The return for US 
bonds was somewhat lower at 
1.9 per cent, according to calcu- 
lations by Warburg Securities. 

Economic data published in 
the UK during the past week 
have done little to alter the 
view that any economic recov- 
ery will he slow and 
protracted. Economists have 
tended to ignore Indications 
that the MO measure of the 
money supply is rising at 
above the Treasury's target 
rate, a development which 
would normally be taken as a 
sign of inflationary pressures. 

According to preliminary 
estimates based on Bank of 
England figures, MO rose in 
February by a year-on-year 
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rate of between 4.2 per cent 
and 4.6 per cent. Confirmation 
of these figures, due later 
today, would make last month 
the second month running In 
which the measure has risen at 
above the 4 per cent year-on- 
year target 

However, many In the gilt 
market accept the explanation 
that recent cuts in interest 
rates have reduced the incen- 


tive for consumers and busi- 
nesses to hold money in bank 
accounts. As a result, more 
funds have found their way 
into notes and coins - the 
main constituents of the MO 
measure. 

Over the longer term, wor- 
ries remain that the £50bn or 
so of government borrowing 
expected In 1993-94 will lead to 
such a large volume of gilt 
issues from the Bank of 
England that yields along the 
yield curve will be pushed up 
to an unacceptably high level 

According to Mr Roger 
Bootle, chief economist at Mid- 
land Bank, the government is 
making a strategic mistake by 
issuing most new gilts in the 
form of long-dated bonds 
which threaten to cause 
“unnecessarily high long 
yields". His view is that - in 
order to reduce the threat of 
what he calls a “financial cri- 
sis” - the Bank of England 
should switch more issues into 
a mixture of short-dated gilts. 
National Savings bonds, index- 


Yields tumble on sharp rise in yen 


BOND yields in Japan fell to 
their the lowest level since 
July 1937 last week as the mar- 
ket took its cue from a surge in 
the value of the yen. 

The yield on the 10-year 
benchmark bond No 145 closed 
on Friday at 3.885 per cent, a 
fall of 22.5 basis points on the 
week. Although profit-taking 
before the March financial 
year-end is expected to dampen 
the rally in the near-term, 
most investors expect a further 
decline in yields. 

In spite of denials by the gov- 
ernment of a concerted effort 
to raise the yen to reduce the 
country's surging trade sur- 
plus, calls from top US officials 
added weight to speculation 
that an agreement would be 
reached to bolster the cur- 
rency. 

The yen's sharp rise height- 
ened fears that a foil In com- 
petitiveness of the country's 
exporters would delay eco- 
nomic recovery. Moreover, the 
yen's strength would lower 
imported inflationary pressure, 
setting the stage for a further 
official discount rate cut. 


Last week's spate of corpo- 
rate restructuring announce- 
ments added to hopes for lower 
interest rates. Nissan Motor 
said it would close its vehicle 
plant near Tokyo by early 1995 
and reduce its workforce by 
5.000 to 48,000 by 1996. 

Matsushita Electric Indus- 
trial the world's largest con- 
sumer electronics company, 
posted a 63 per cent foil in pre- 
tax profits for the nine months 
to December, while Nippon 
Telegraph and Telephone said 
it would reduce its workforce 
of more than 200,000 by 30,000 
over the next three years and 
cut its 1.300 retail outlets by a 
third. 

The unexpected announce- 
ment by NTT, strongly backed 
by the government, to cut staff 
by encouraging early retire- 
ment of middle-aged workers, 
unnerved many Japanese office 
workers. Economists said fur- 
ther corporate restructuring 
announcements could hurt 
consumer confidence, further 
hitting consumption. 

Investors have rushed to the 
bond market since the official 


discount rate cut early last 
month, and February’s market 
turnover leaped by 40.6 per 
cent compared with January’s 
total to Y39,344bn. 

The rally has resulted from 
the lack of alternative invest- 
ments. The Tokyo stock mar- 
ket has floundered around the 
17,000 level and is not likely to 
recover shortly. Demand from 
corporations for loans is still 
low as capital Investment is 
slow, and short term interest 
rates have plunged, with three- 
month certificates of deposit 
yielding around 3.25 per cent. 

While demand for bonds 
remains high, the market may 
be suffering from a lack of 
liquidity, as an increasing 
number of bondholders are 
becoming reluctant to sell due 
to the lack of other attractive 
investments. “There's no need 
to take profits because one 
would only plough them back 
Into the bond market," says Mr 
Marshall Gittler. bond analyst 
at Merrill Lynch In Tokyo. 

Bond yields could have more 
room to fall, if inflation is 
taken into account With infla- 


tion at around 1 per cent the 
JGB 145 currently offers a real 
(inflation-adjusted) yield of just 
under 3 per cent. Since 1989. 
the real yield has averaged 33 
per cent, ranging between 347 
per cent and 2.63 per cent. 
With inflation expected to foil 
further, the yield could still 
have more room to fall. 

Meanwhile, economists pre- 
dict another cut In the dis- 
count rate, currently 2.5 per 
cent. Mr Takas hi Oshio, econo- 
mist at Morgan Guaranty 
Trust in Tokyo, believes the 
Rank of Japan will lower the 
discount rate around June. 

The bond market may face a 
temporary lull as investors 
take profits and adjust posi- 
tions ahead of the March finan- 
cial year-end. However, bond 
yields could see further easing 
on a slow economic recovery, 
sluggish corporate profits and 
a continuing consumer slump. 
The yield on the benchmark 
bond is expected to fall to 3.3 
per cent during the third quar- 
ter of this year. 


linked gilts and foreign cur- 
rency debt 

He reckons this would 
ensure long-dated yields did 
not go too high, helping to 
bring down the long-term costs 
of borrowing and aiding eco- 
nomic recovery in Britain over 
the next few years. 

According to calculations by 
Mr Neil Williams at the Lon- 
don office of Japanese Invest- 
ment house Daiwa, the govern- 
ment is likely to overfund the 
public sector borrowing 
requirement in 1992-93 by 
about £4.5bn, meaning that 
cash of roughly this amount 
will go towards funding the 
1993-94 PSBR. That news 
should be generally positive for 
the gilt market. It should 
depress the volume of issues in 
the coming finanriai year. 

More goods news for the gilt 
market would come from any 
government announcement 
that the full-funding rule is to I 
be abandoned, meaning that 
purchases by hanks and build- 
ing societies of gilts would 
count towards financing the 
PSBR. 

While many gilts specialists 
have been pressing for some 
time for a change in the rules, 
there are confident expecta- 
tions that Mr Norman Lamont. 
the chancellor of the exche- 
quer, may indeed announce an 
end to full funding in the 
March 16 Budget, on the 
grounds that the switch would 
boost the money supply and so 
help an economic upturn. 

Peter Marsh 
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Corporate issuers take 
advantage of all-time lows 


WHATEVER the US 
stockmarket's qualms about 
the Clmton economic plan, the 
bond market is having no such 
doubts. Bond yields fell to 
all-time lows last week, and 
corporate issuers took full 
advantage, offering record 
amounts of new paper. 

The slide in yields occured at 
the start of the week, with the 
price of the benchmark 30-year 
Treasury bond rising by % to 
102n on Monday, and then 
gaining almost a point and a 
half on Tuesday. This, in turn, 
caused the long bond yield to 
foil below the 7 per cent mark, 
to 853 on Monday, and then 
drop to 6.82 per cent a day 
later. 

This change in sentiment 
has been swift Something over 
a month ago - on January 12 
- the long bond yield was 
standing at 7.47 per cent Last 
week’s developments can also 
Haim a place in the history 
books. Since the US Treasury 
began regular auctions of the 
30-year bonds in 1977, the clos- 
ing yield had never dropped 
below 7 per cent until this 
month, and the 6.82 per cent 
level marked a record low. 

The market, admittedly, did 
not hold on to all of these 
gains for the rest of the week. 
Midweek, there was a fairly 
sharp foil in prices, and trad- 
ing then remained volatile on 
Thursday, although the closing 
yield on the day was 
unchanged at 658 per cent 


On Friday, dealers paid more 
attention to the blast under 
New York's World Trade Cen- 
ter complex - which disrupted 
trading by several large firms 
- and the long bond yield 
ended its momentous week at 
6.9 per cent. 

The question is whether the 
market can hang on to these 
levels over the next five ses- 
sions, when some key eco- 
nomic statistics will be 
released. 

Last week, the bond market 
cheered the latest consumer 
confidence data - which 
showed that the heady “holi- 
day season" optimism was 
waning even before the Clinton 
plan was announced - and 
shrugged off an upward revi- 
sion to fourth-quarter gross 
domestic product data, which 
suggested that the economy 
was growing at an annualised 
rate of 4JJ per cent. 

This week, it will confront a 
more fulsome list of economic 
statistics - from home sales 
and personal consumption 
expenditures for January to 
the February unemployment 
figures - and some traders 
suggest that the market could 
be volatile. 

The most-closely watched 
data is likely to be the jobs 
report, due out on Friday. 
Here, analysts generally expect 
signs of a modest strengthen- 
ing in the labour market, with 
the increase in payroll employ- 
ment perhaps repeating Janu- 


ary’s 106,000 rise. However, the 
overall unemployment rate is 
reckoned to show little shift 
from last month’s 7.1 per cent 
level. 

Corporate issuers are not 
waiting to see where the mar- 
ket goes next. They took full 
advantage of the fall in 
long-term interest rates 
last week, issuing billions 
of dollars-worth of new 
debt 

The biggest outpouring of 
new paper came of Thursday, 
when approximately $5.8bn- 
worth of Issues hit the market, 
compounding the roller-coaster 

trading. In terms of new corpo- 
rate debt offerings, that repre- 
sented a one-day record, out- 
stripping the $5.25bn-worth 
which was issued on January 8 
1992. 

The range of companies tak- 
ing advantage of the opportu- 
nity was wide - from Georgia- 
Pacific, the wood products 
group, to Bass America, part of 
the UK's Bass group. 

Among the largest borrow- 
ers, however, were Dean Wit- 
ter, Discover, which is being 
spun off from Sears, Roebuck, 
with a $l.5bn offering; the Ten- 
nessee Valley Authority, which 
sold $lbn of three and five-year 
bonds; ami Wal-Mart Stores, 
the fast-expanding discount 
retailer, which raised 3750m by 
issuing five-year notes and 10- 
year bonds. 

Nikki Tait 
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lows Sterling borrowers ready to lock into low rates 
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THE Eurosterling sector of the 
International bond market is poised 
for a marked rise in hew inmianre in 
the coming weeks, as an inc reasing 
number of borrowers take the view 
that the time is right to lock into 
the lowest interest rates the UK has 
enjoyed for 20 years. 

UK corporate treasurers, who 
have so far declined to borrow 
extensively in the sterling Euro- 
' bond market for fear of missing out 
on further base rate cuts, are now 
-looking hard at the various opportu- 
nities for raising fixed-rate sterling 
funds. 

A strong UK government bond 
market, which had fully discounted 
a "further cut in base rates before 
this weekend’s comments from the 
chancellor of the exchequer that ho 
cut was in prospect, has also 
increased the attraction of tapping 
the Eurosterling sector. 

There is talk in the Eurobond 
market that the World Rank is con- 
sidering proposals from banks with 
regard to reopening by as much as 
£100m to £150m its £200m 7 Vi per 
cent Eurobond issue due 1998, 
launched last November. 


British Gas is also said to be 
looking to raise £200m through a 
fixed-rate Eurobond issue with a 
maturity of seven to 10 years. 

Neither borrower had any official 
comment on the rumours. However, 
British Gas, which announced its 
1992 results last week, is known to 
want to take £500m out of the mar- 
ket this year, and is also known to 
favour the longer end of the yield 
curve. 

British Gas is a frequent and 
highly-regarded borrower in the 
Eurobond market, and syndicate 
managers say that any sterling 
Eurobonds it issues wifi be snapped 
up by domestic and international 
inves t ors who are currently starved 
of paper with seven-to-10-year matu- 
rities in the sector. This lack of sup- 
ply has caused the yield spread on 
recently-issued paper with those 
maturities to tighten. 

For example, the spread on the 
seven-year £150m issue by Argyll, 
the UK supermarket group, has 
fallen to about 72 points over the 9 
per cent UK gCt due in 2000, from a 
spread at launch of 80 basis points 
an February 17. 


The spread on the Royal Bank of 
Scotland’s £l50m 20-year issue of 
subordinated Eurobonds has 
dropped to 125 basis points above 
the comparable UK gilt from 140 
basis points at launch an January 
28. 

The exception has been last 
week’s £l00m issue from Peugeot 
Talbot Motor Company, the UK sub- 
sidiary of the French car group. The 
yield spread on its bonds, due 
December 1997. has risen to more 
than 100 basis points above the B% 
per cent UK gilt due 1997 from a 
spread at launch of 90 basis points. 

Syndicate managers involved In 
the deal offer two overriding rea- 
sons for the widening: the fact that 
Peugeot’s long-term debt is not 
rated, and the issuer's absence from 
the Eurosterling market since 1981. 
Furthermore, the maturity of just 
under five years is not so attractive 
to institutional investors. 

However, they note that competi- 
tion for the Peugeot mandate was 
fierce, with no fewer than seven 
banks in the running. They also 
believe that the spread on the bonds 
would have widened further if the 


supply of corporate paper had not 
been so low. 

In recent weeks, a high propor- 
tion of the UK borrowers in the 
sterling Eurobond market have 
been financial institutions seeking 
to raise long-term fending either to 
top up their regulatory capital or, in 
the case of insurance companies, to 
raise extra capital for their 
operations. 

The issues have tended to coin- 
cide with the publication of the bor- 
rowers' 1992 results, and syndicate 
managers expect more UK borrow- 
ers to announce fund-raising exer- 
cises with their annual results over 
the next few weeks. 

Last week. Royal Insurance raised 
£100m of subordinated Eurobonds 
due 2003. "We wanted to lock into 
beneficial interest rates,” says Mr 
Roy Randall head of group corpo- 
rate relations at Royal Insurance. 

The bonds have replaced the 
group’s existing short-dated bank 
borrowings and have served to posh 
out its debt profile. Together with 
Royal's £76m issue of convertible 
Eurobonds, launched last Decem- 
ber, one-third of the group’s borrow- 


ings has now got a 10-year maturity 
profile. More importantly, Mr Ran- 
dall says that the recent bond 
issues have resulted in a consider- 
able saving in the group’s borrow- 
ing costs. 

Also last week, Woolwich Build- 
ing Society raised a similar amount 
of subordinated sterling Eurobonds, 
but with a much longer maturity of 
24% years. 

• The Province of Ontario will 
launch its first global nawnHian dol- 
lar bond issue in the near future. 
The issue, of at least C$lbn with a 
maturity of 10 years, will be lead- 
managed by Merrill Lynch Canada, 
Nomura Canada, ScotiaMcLeod and 
Wood Gundy. 

Ontario said the indicated yield 
spread of the bonds was around 90 
basis points above comparable 
r?naftian government bonds. It said 
the issue would be at a fixed rate, 
and there were no plans to swap the 
proceeds into floating rate. 

The Issue will be part of the prov- 
ince's borrowing programme for 
1993-94, estimated at about C$8.Sbn. 

Antonia Sharpe 


NEW INTERNATIONAL BOND ISSUES 


Borrowers 


Amount 

. m. 


Maturity 


Av. Ufa 
years 


Price 


Book runner 


Otter 
yield % 


US DOLLARS 


Toa Corpse} 150 Uer.1997 4 2.125 

Toyota Motor Corp. I.Sbn Mar. 1996 10 5.625 

.Sanwa Finance Arabat(d) 200 (d) (d) (d) 

OH Investments# 50 Mar.1994 1 8275 

Banco Frances# 40 Mar.1898 S 1025 

Cask) Computer Co.tfli) 350 Mar. 1997 4 2 

KPeabody MortFbfclW) 315 Mer2000 7 (f) 

Bank of Greece#]) 300 Mar2Q03 10 (J) 

United Mexican Stales 200 Mar.1998 5 725 

Exxon Capital Corp. 250 Mar.2003 10 6.15 

Japan Hlgtiway Public Corp. 200 Maf2D0Q 7 6275 

HM Sampoema# 30 Mar.1996 3 S 

YEN 


100 

101.333 

100 

10022S2 

99.0464 

100 

100 

98.7 

99234 

100228 


Nfkto Europe 
Merrill Lynch/ Nomura 
Sanwa International 
Citicorp I moment Bank 
Merrill Lynch fait 
Oaiwa Europe 
Kidder Peabody Int 
CSFB 

Deutsche BkXondon 
Kidder Peabody Int 
LTCB International 
Chase Inv'ment Bank 


5214 

8.000 

10.500 


7.439 

6.024 

5291 

9.146 


Tokai Fki.{Cumcaott#(e) 40bn 

Marubeni Corp. . 30bn 

Marubeni Corp. 20bn 

Mitsui & Co. 30bn 

Mitsui a Co. . 30bn 

D-MARKS 


(a) (el (ej 100 Nomura ini/ Tokai tm. 

Jun.1998 527 42 101.68 Yamalchl Int (Europe) 4238 

Jun.1987 4.27 42 1012 Nlkto Europe 3206 

Jun.1998 625 4.6 101.675 Oaiwa Europe 4234 

Jtm.1897 425 42 1012 Nomura Int 3284 


BHF FJnancefNetherl ands) 
Hereeus Inti. Finance 
European Community 
National Bank of Hungary 

FHSWH FRANCS ' 

300 

100 

22bn 

Ibn 

Mar.1996 
Mar 2000 
Mar2000 
Mar2000 

5 

7 

7 

7 

6.75 

725 

62 

925 

101 

1022 

1012 

101 

BHF Bank 

Deutsche Bank 
Draadner Bank 
Dautache Bank 

8209 

6.790 

6.283 

9251 

. CAR(m) 

3bn 

060.1999 

828 

7.75 

99.055 

CCF 

7225 

CnMIt Local de Frances) 

ibn 

Jun2007 

1423 

zero 

34.37 

Paribas Cap.Mkts. 

7.798 

STERLING 

BPB lndustrtesi#(k) 

64' 

Aug 2008 

16.44 

725 

100 

NM RothachlM/SNC 

- 

Peugeot Talbot .Motor Co. . 

100 

Dec. 1997 

4.76 

7225 

101266 

NafWest Cap.Mkts. 

7.288 

Royal Insurance Holdings 

100 

Mar 2003 

10 

9.625 

9927 

azw 

9.646 

NHL No2tfn) 

70 

Jun.2030 

1 

(n) 

99.96 

Goldman Sachs int 

- 

NHL No2#o; 

35 

- Jw>20S) 

2 

W 

902 

Goldman Sachs Int 

- 

Swedish Export Crsdtyq) 
Woolwich BMg.SoctetyW . 

200 

Mar2003 

10 

8 

10022 

Morgen Stanley Int 

- 

••..100., 

v De&2917 

.24.74 

-10.125 

100234 

Barings/ BZW 



Borrowers 

CANADIAN DOLLARS 

Amount 

m. 

Maturity 

Av. Ufa 
years 

Coupon 

Price 

Book runner 

Otter 
yield % 

Mobil Oil Canada 

125 

Sep. 1996 

52 

7225 

101.005 

ScotiaMcLeod 

7281 

GECC 

100 

Mar.1996 

3 

7.125 

1002175 

Morgan Stanley int 

6.777 

City o< Vienna 

12S 

Mar.1998 

5 

725 

101.185 

Swiss Bank Corp. 

8.961 

Republic of Austria 

300 

Mar.2003 

10 

7.75 

100.835 

JP Morgan Securities 

7.613 

Rabobank Nederland 

12S 

Mar.1998 

S 

7.25 

100275 

Wood Gundy 

7.036 

Export Development Corp. 

300 

U8T.199B 

5 

7 

loom 

Salomon/Deubctie Bk. 

8237 

SBC Finance) Cayman Is.) 

250 

Apr. 1999 

6 

725 

101.005 

Swiss Bank Corp. 

7239 

University ol Montreal 
GUILDERS 

30 

Mar.2001 

8 

8.375 

101.9 

BIL 

8.044 

WOffl 

200 

Mar.2003 

10 

6.76 

100.55 

Rabobank Nederland 

6.673 

AUSTRALIAN DOLLARS 

Soc.G6n Austral ia(g) 

26 

Mar.1997 

4 

825 

102.8 

Hambroa Bank 

7.416 

Treasury Corp.of Victoria 

150 

Apr. 2003 

10 

8.75 

10025 

Hambros Bank 

8.696 

Notional Australia Bonk 

100 

Mar.1996 

5 

7.75 

100263 

BZW 

7.536 

SAFA(p) 

SWISS FRANCS 

too 

Apr. 1996 

5 

7.75 

101.05 

Hambros Bank 

7.491 

Kyoto Tool Co.*4(b) 

25 

Mar.1997 

4 

i.5 

100 

Nlkko Bank(Swltz.) 

- 

Niasekl House lnd.*§ftc) 

65 

Mar.1997 

4.07 

3.75 

100 

J. Henry Schroder Bk. 

- 

France Telecom 

ISO 

Mar.1996 

5 

4.75 

1022 

UBS 

4.166 

Dong Ah Conatr.lnd.Co.*f(lj 
LUXEMBOURG FRANCS 

75 

Dec. 1997 

4.61 

325 

100 

Swiss Bank Corp. 



Cregem Inti. Bank* 


Mar.1996 


4.96 


10225 Cregem Intl.Bank 


6248 


Fine) wm and ncwcaltette kMn (Wad. *Pnv*» placamw*. IGonvaniMa. «Wtth eputiy vwrwfe. If tooting raw note. #S amt-annual 
coupon, a) Oanom.: 510,000 + 2 warrants. Exarttu pries: YB7B. FX: 117.BOY/V b) Donum.; SFfSLOOO + 60 warrants. Exerciae price Y769. 
FX: raazr/fifr. cl Conversion price Y8B1. FX 7B.T9Y/8Fr. RtoUIng clause* conversion price can be adjusted downward on 2SM/S8 try a 
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RISK AND REWARD 


The value of hedging 
comes in for 
re-assessment 


SOME fond manag- 
ers are giving hedg- 
ing a bad name. To 
most people, the 
term implies risk 
reduction: logic sug- 
gests that a “hedge 
fend" should carry 
less market expo- 
sure than a normal 
investment fund, for instance. 

In practice, that may not be true. 
The growing number of such fends 
being sold internationally carry a 
wide array of risk profiles. How 
potential investors assess for them- 
selves the balance between risk and 
potential return from such vehicles 
Is an open question. 

From their inception In the US, 
hedge funds have always looked 
remarkably unhedged. Among the 
leaders in the field is Mr George 
Soros, the Hungarian fend manager 
who achieved near-legendary status 
when a massive bet he placed 
against the European exchange rate 
mechanism came good last year. 

But Mr Soros himself lost 3800m 
when he wrongly predicted a stock 
market crash spreading from Japan 
in the mid-1980s: “hedge’’ hardly 
seems the right word to describe 
such an investment approach 

Some hedge funds - many of 
which grew up in the commodities 
markets - run rudimentary hedg- 
ing strategies that hardly warrant 
the name. 

Such imperfect hedges can come 
disastrously unstuck. Many US cur- 
rency fends - a popular invest- 
ment vehicle in 1991 and the first 
part of 1992, as US interest rates fell 
- discovered this last autumn. 

A popular approach had been to 
go long of higher-yielding European 
currencies (the Italian lira or ster- 
ling ) and shorting the D-Mark to 
create a currency “hedge". Such a 
strategy was based on the apparent 
belief that the parities between cur- 
rencies in the ERM were fixed, 
effectively making the lira or ster- 
ling a proxy for file D-Mark. 

The hedge funds now becoming 
familiar outside the US largely take 
a more cautious approach, or so 
they claim- They still claim to be 
able to make returns far in excess 
of normal market levels, given the 
apparent level of risk, though. 

The demand for such vehicles has 
come with falling worldwide inter- 
est rates. Not surprisingly, hedge 


fends - or other geared “futures 
fends” - like investors to judge 
their promised returns against mon- 
ey-market levels. Cresvale, a UK- 
based securities house that has 
raised 9140m for three hedge funds 
over the past year, says it alms to 
make around three times the return 
available from cash, with no extra 
risk. 

Citibank has just attracted S257m 
for a three-year geared fund. Spec- 
trum 95, which aims for returns 
between two and three times more 
than three-year dollar rates (which 
currently stand at little more than 4 
per cent). Both have targeted the 
averagely well-off who are now the 
target for such leveraged Invest- 
ments (Citicorp’s minimum invest- 
ment was $100,000, Cresvale’s 
$ 10 , 000 .) 

Is it possible to make higher 
returns without also taking on 
higher risks? Only if the market has 
mispriced particular financial 
Instalments (Cresvale’s claim), or 
through a portfolio diversification 
approach which reduces overall 
exposure (Citibank’s). 

For investors, the problem is how 
to assess the claims fund managers 
make for their own ability to iden- 
tify and take advantage of these 
opportunities - as well as the qual- 
ity of their risk-management analy- 
sis at hedging away risks. 

Cresvale, for instance, claims to 
hedge investments in Japanese 
equities with equity warrants in a 
way that leaves it with no underly- 
ing exposure to the Japanese equity 
market. “The mispricing is in the 
relative valuation of the warrants,” 
says Mr Lester Petch, managing 
director of Cresvale International 
Asset Management. 

Analysed on the standard Black- 
Scholes method of option pricing, 
the warrants (or long-dated options) 
look cheap, he says, “but you have 
to know how to extra the value". 

In theory, such option strategies 
should struggle to show a return 
when market volatility is low - as 
in the Japanese market over recent 
months. However, Cresvale claims a 
return of 18 per cent in the year 
since its funds started. As leveraged 
investment fluids like this become 
more familiar, it may well be time 
to reassess what hedging really 
means. 

Richard Waters 


Degussa on Growth Markets 


A wise investment 
creates many happy 
returns. 


T h e healthier your 
teeth, the happier you are. 
And thanks to advances 
In modem dentistry and 
contemporary dental lab 
technology, both young 
and old benefit from time 
spent at tile dentist. 

Which is not only a healthy 
investment for patients 
but also for business. 

Degussa is a world 
leader in the field of den- 
tistry with a turnover of 
more than DM 600 mil- 
lion. We supply den- 
tists and dental 
technicians with 
high-quality 
material 


systems based on pre- 
cious metals, plastics and 
ceramics. And we secure 
our competitive edge with 
customer-oriented re- 
search and development. 

New ideas and an 
international commitment 
all help Degussa create the 
best conditions for healthy 
market growth. For in- 
stance. our recent share- 
holding in Sankln. a major 
Japanese dental company, 
has strengthened our 
position in another impor- 
tant dental market 

With expertise in 
precious metals, chemicals 


and pharmaceuticals, no 
other company can draw 
on so much knowledge of 
related fields to benefit 
dentistry. Which is why 
Degussa is looking forward 
to a healthier future. 

F or Degussa. it all 
started with gold and 
silver. Today we shine in 
many more fields. 
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382 233 DaHinMMgCM .314 

333 840 OF 720 

2.449 IjBlO But CM Gail —1381 

486 302 Eeoo 442 

403-80 301*0 EVAquRalM 077.40 

289 208 BlAanBaUCett 250.70 

1.240 943 Bi Santa) 1 JQSQ 

695 S 4 S Eridaoia B-Say — 640 

530 440 ErtitanbB-SayCi 470*0 

494*0 300*0 EasBortt 465 

2.175 1*80 Be* 1.079 

1. 080 961 Brafraocs 1*10 

726 403 EwoRSCG 499 

165 J 0 58.10 EuraOesvey 90408 

635 310 Fin Rttt 821 

138 95 FtnaxMl 138 

70 S 481 -irrl rfiiwiiw mo 
1710 2 *ao FramoaeriesBel . 3*70 
448 260 Gim-ai&epcM -408 

2 - 225 1.321 GJL LatoynOe — 1*50 

740 296 SaunmotSjcH) 612 

770 450 Gsoohytaquo 570 

552 365 Mans 472 

408 23120 knotal 385.10 

1.009 876 ton da Franca - 790 
743 532 temobanqua — - 883 

170 93 /ranob Plwrt* — 14190 

480 371 btarbaB 470 

320 345 MatKMqM _ 485 

4*14 1120 LVMH 1307 

iw .30 250 Utorgn Comae -348 

1.131 716 L-OtbM 1.124 

5,130 3*70 Lesrand 4.488 

473 10130 Leons 190 

684 390.10 Lean Earn tkOK- 484*0 

190 8 & 7 G Uaba-Kactiatto - 1 Z 7 

271 13 LM lAttttnB 191.10 

190*0 7169 Mouftm 10110 

1277 084 Hadoatton Mala . 995 

137*0 89 NortEst 134 

270 88.50 Oraan 103 

440 272 Portnoi 438 

2 B 3 170.10 Parts Reescocram . 287 

472*0 297*0 ttemod Heard 417 

802 465*0 Peugeot 639 

708 SI Phartlfttotamps- 700 

774 483 Promote 847 

850 201 HadMecfm 325 

7.100 4*20 Redouts 7.100 

070 484 HhonePwancGte SIS 

583 342 Homan! Petal 556 

627 490 SUC 607 

1975 1 *75 Gagam 2*50 

814 430 SttltGObtan 648 

1.409 999 Sttltlouta 1*84 

782 * 00.10 Sdmete 710 

480 300 SebSA . 378*0 

494 390 SeOmoo 470 

505 351 Staten <77 

1.000 535 SM 9 R 038 ked _982 
648 42 i SocGanMedaFr 845 

1*79 1,010 Sonuner-AlBiart . 1.425 
388 206 Spta BaOgoofcs - 384 

34190 214*0 Suer dedal 298*0 

1180 1.730 raMtoger 1080 

170 10140 Thomson CSF — 163*0 

182.70 Total B 262.90 

320*0 UAP 573 


MooiM Bra. 


tar 120 JC OertMMflOaW 163-90 
740 599*0 Owtacha Bade 703 

170 88*0 OMV-WMa 126 

085 400 DoaotnrtdB 482 

340 103 Dragenmk __ 247 

308 307 DrerahSrBk 30 & 5 O 

M 3 340 CTfi 388 

432 1 M OamaMcirat 229*0 

905 680 Goteschnftftfm) 755 

216*0 165 HamOtag Ban _ iTO 

1.050 800 tMdObZoci -1.0G0 

838 526 HkMM 574 

388 225 hertz 311 

U 23 860 HogMW 1.147 

272*0 214*0 Koedia 90 S 

1*40 740 HDtsnm n 065 

207 140 Horten 180 

274 210 KBpBjtacteM 2 SC 

348 218 WiaMe«tart« .. 302*0 

156*0 85.70 KaM&S* 12 Z 50 

870 486 Knott 547 

531 380*0 K&utttf 08*0 

1 « 80 KHO 102*0 

128 40*0 Mod— rWW - 50 

874 510 LatBOTfBT 648 

M 5 331 LeCMU 440 

882 Ml UncM 771.80 

481 301 Lksape-Kea 470 

181*0 8180 LiAMnaa 116 

IS 72*0 LirmensaiWPrf 94*0 

407*0 235 MAN 200 

317 210*0 MAN Prof 246 

31180 166*0 Mmnmm _ 253 
815 GOO HaaMAiVM ..695 

629 378 MerOKtelKU —. 454.80 

400 281*0 MetaBoeselccUt. 330 

2*05 2*65 Mo** (R« 2*02 

25150 142 PWA 189 

650 490 RflpeKonnn .510 

630 401*0 Porsctte 475 

434*0 253 ftasao 370*0 

1*35 755 RMnflddio OS 

319 230 nuoiuu M Barito. 24 S 

255 162 mrtranetolPrt _190 

421.79 360*0 Rhokl Meat B 41150 

341*9293 mtilMBM 32150 

31450 198 Aaaadtoal 284 

897 836 Sdurino 738*0 

594 284 Sdwrtacalitea 3&7 

706 535.10 anmena 662*0 

820 452 SprttaarAaai Bg . 012 

588 420 SudOMnde 420 

248*0 148 Thysson 181 

374 241 IU 203*0 

412/0 336 Vaba 388 

230 ZID-SO VBV 218 

354 287*0 VarskHMeal 318 

418*0 293 VIM 382*0 

412*0 234.10 V nten tlM Z 7110 

352 202 1 11 — Mi PIT— 231*0 

537 Wrtaftf SO 

2 S 8 161 Zand an F gtop n ■ 191 


Ure 


Comm 

MBAflrtC 


10220 lire Lncmpa aeo 

317 IMM 388 

371 llelon tBfnob Rr _ 478 

550 Vatool 80 S 

10830 Mine - 166*0 

203 WonmCfc 288*0 


234 147 

703 380 
980 SI 
2.328 1*30 

704 500 

919 460 

730 350 

254*0 m 
291 17140 

306*0 23130 
444 357*0 

619 443 

453*0 377 
822 SI 
285 222 

179*0 111*0 
457 378 

1*28 770 
l* 0 S BIO 
011 3 BI 
283 212 .S 0 

283*0 184 
&SO 391 
916*0 500*0 
385 270*0 


Sg 

A 3 kid s'viiifc II' 
AJdoiMrtlRM). 

ABanzAG 

Altana bid 


i Prl ... 


173*0 

SOI 

866 

2 *S 4 

507 

004 

423 

MTmi 


O ma r H ypo 
BMWBD. 


Bayor Vsrabtabk 


BtaftiorBank — 

BtrtmrKnA 

BHFflank 

Bd 4 Berger 

CrtortaKorcnm.. 
COkota KuozanPf 
Comraarztxnk __ 
Cortkmtil AG _ 

DLW 

OJbntar-Bent 

Degran - 


1301 2.180 
1850 1280 
2*00 1.420 

5.410 3.166 

173 70 BmttgMRBS 

Its* 11100 Btaenon 

1640 1580 BLrgo (CarOnin) 

1*74 881 CR 

748*0 330 
2*70 1.170 

1100 856 OptfotBl 

2*50 1*77 CWWsfln 

1390 1.122 Crurtto kaiano . 

9.400 5.960 Dariafl&C 

1/08 900 ErtChacn 

1.855 966 Ferruni Rn 

3,799 1.700 FLdPrtr 

5*50 1375 Fbt 


5*60 2*01 Rdta 

1100 6.900 Ftoanz Atratncl — 

32*90 11200 FmdartaSps 

1.440 730 Garntoa 

31150 22 *so Ganeral Asstar . 

1096 1*78 8 *ardW — 

14.150 1700 iHPrtir 

1412 1558 ttafcmw 
17.789 8*00 

1820 1381 Hgas 


14*801010 IM AAtaBcn _ 

15*00 1550 Modtobanca 

1*30 988 Itatadtaxi 

nw inn nnuimi 

laoo 3*00 RrSrkoa 

1.484 988 PfreflSpa... 

2 S.SOD 1 1*63 RAS 

9.000 3 < 4 SQ RtonoanttM. 

7*85 1000 SASH 

V 343 899 S 8 > 

7 . 7 oo laeo sfeA 

1180 1*81 * 


12*00 01*00 Son nolo . 
11*50 1600 Sta! Spa _ 


1*90 858 SrtaBPO 
2.410 1.035 STET __ 
27*00 14*50 Taro 


2 M 00 11000 IWFMieo 

10*50 4,775 Mean - 


.. 127 S 
4.181 
2.10 0 
4.960 
80.50 
15*50 
6*00 
1.150 
37550 
1*71 
1*80 
1.183 
1089 
1990 
980 
1.128 
1296 
5*00 
1248 
1102 
29.120 
1*42 
34*80 
1730 
12,015 
1206 
9*05 
1272 
12*00 
14*19 
1*19 
2,125 
15 G 0 
. 1*73 
. 24.700 
. 7*01 
. 4*00 
. 1.715 
. 4.200 
2.994 
• 1^390 
. 1700 
.970 
. 1*85 
. 2*53 
27*00 
18*30 
7.480 


65 42 ABNAaiH»MlfeQ-B 5 

8180 51 » AEGON 55*0 

33.40 7 IJO AMd 94.50 

16120 12170 AKZQ 148*0 

71*0 51 AM 3 MMR«C 3 _ 70*0 
49 37 ftkltaraMHB -4180 


5170 2 iao KBagenjfciai 

117.1088 CSM 06 p Rees — 1 14 ** 

28.80 0*0 OAF - 0.30 

117 89.10 OSM 70 

19050 m Donttaetw P 0 k _. 143*0 
129*0 120 enter Dep Ftes . 12140 
37 HO FdcVar Om Recc 11/0 

1116072 Gamma 72 

40*0 28*0 « free Dfika. 37.70 
187*0 125*0 MMcen 18170 

21130 174 Home Beam — 204 

80.40 10 ta*»M Data . 21.90 
78 31 HuetorDnpdn- 37.20 

101 64.70 HCQritend 98 *Q 

M.I 0 41.90 UMamoaRao 64.70 

Mao ♦ mo mamma 57 

42.10 2 < UM 23*0 

8190 28*0 M>, — 29 

61*0 31*0 MiPMudOpfia 31*0 

8110 22*0 Nedlnytl 24.10 

1115 Q B 7 . 5 Q t^iert-Ten Gate . 8170 
179*0 108*0 Maim Bad Op Rea 129 

30 3120 On VBMan .—4120 

39*0 10*0 Plans 21.70 

5160 30.30 Payam 48 

102*0 86.70 Mmco - 102 S 

57.60 41.40 Rndamco 49*0 

10150 88.10 ReftiDO 98*0 

82*0 «.S Rorams 82*0 

2140 20 JVBMtllUWk -2130 

162*0 138*0 Royal OliiOh 154*0 

4140 23*0 Start W 28*0 

20180 175/0 IMtanr Dap Ram. 208*0 

10170 68.70 VMU 107,50 

48*0 30-70 taanai C*ta. 36*0 
10670 ao wmaBOMflaa t 04.60 
80*0 67.50 MJtasMOtofea 8180 


74 2190 

145 62 

125*0 72 
118 10*0 
187 137 

230 117*0 

90 48 

180 116 
130 80 

50 102 
181 118 
102 51*0 

100 51 

IS 83 
180 1 AO 

97*0 26 
84 48 


Aker A Free 

Banyasen A 

□mo bid 

Efcem Frao 

IlltWn dllra A Fare 

tOnamarFraa 

Lit Hoegn 

Morak Hydra — 
NUtaSogARm. 

Odds Free 

Hater Son A—. 
Saga Ml Free 

Saga PM B Frae 

Start B 


vital Fan A Free 


35 

88 

81 

25 

143 

167*0 

71 

162*0 

89.60 

195 

191 

87*0 

68 

80 

74*0 

31*0 

84 



344 

360 


247 
250 
440 280 

437 277 

785 496 

752 481 

350 216 

348 214 

289 142 

243 9 SlS 0 
180 73 

184 70 

355 238 

189*0 98 
34 13*0 


. 898 


.885 


AOAB- 
AGAA. 

Asa A . 

AaeaB . 

Astra A . 

Astra B 

AOss Copco A 315 

ABmCopeoB .....312 

BacMiniB 227 

237 

A 96 

EsoolteB - 94 

GemteoS .340 

HansaAMB 185 

HrfauttA — 3 b 


HA* 

Low 

pttreaiya 

Kranr 

SOQ 

ISO 

kcanthpA 

.195 

IBB 

117 

tncatahaB 

104 

163 

66 

DMElOr A 

.139 

ISO 

65 

taveotar B — „ 

, 13 a 

273 

S 3 

MoOeh DaaiB 

.255 

16 

12 

Need A 

13*0 

tuc 

12 H 

ftote'S 

13 

Sib 

140 

ProcwdSaA 

.198 

220 

136 

PrarartBB.. 

187 

140 

sa 

5 CA A 

140 

135 

64 

SCAB 

135 

134 

H? 

SXFA 

.mo 

123 

ffl 

SKFB 

74*0 

4 M 

315 

SandvftaiA 434 

44 / 

312 

SanMranB «32 

IE 

6 

StanEnsWdaC 

750 

177 

45 

Sant 

110 

145 

3 SW 1 

Slentaa B 

98 

327 

143 

SbiKnA 318 

330 

143 

StaKbpaB —310 

Ob 

21 i 

SriaKnd* 

60 

IM 

M 

SrtfiaanA 

113 

I 2 U 

9 / 

SXfaftC 

116 

126 

45 

T/sfaboraB — 

57 

450 

220 

V*OA 

380 

455 

204 

(UwB , 

364 


ibrtWW 


CANADA 


Hg 3 LM Q»Oq 


TOflOWTO 

•tpmdosBFeSmsryX 

QMftM si omta tete aataj $ 


WHO 

12500 

19500 

31200 

37400 

335000 

239800 

28500 

101900 

330900 

15000 

304800 

101200 

5400 



HoMB HataStf! 

sUs 

NeadelBi) 



zuiciikBt 

Zuucfi Ins (Ptg) _. 



Srrtdi (CQLU ... 
SAi 

SA Min Amcor _. l 
Tiger Oatt. .... 
Tgnasat Halea . 
lUMeb _ 
WaeJrtu Deep ... 


JAPAN 


1*40 

850 

1.400 

1*00 

1*10 

2.190 

1*30 

1*80 

767 

9.110 

5*90 

1,180 

1.330 

730 

1*10 

543 

535 

821 


lav 

TCBO 


856 

7 « 

806 

1.040 

480 
850 
281 
7.100 
1090 
570 
850 
610 
B 71 
296 
316 

481 


February za 


Aftumoaa 

Atetnaa Brake tad 


Ton 
1*10 
584 

AS Mppon Abmya 
Alps Electric — 

Amada Co ... 

An i*iia Carp 

Auto Gmabucttan 

Anttsu 759 

Add Carp 406 

Aoyuita finding . 1420 
AraUanOSCoUd .1540 

Amtil Sank 

AsaM Bmndsa - 

AuM OwmtcS 


840 

940 

1.(20 

619 


AaahlOpdoH — 

AdcsOnrp 

Ataugl Nylon 


1.110 

582 

1*10 

325 

408 

512 


1,370 713 BanyuPtarm 756 

1*20 1.040 Brtdoestaw 1.170 

545 325 Branarhd 379 


4.320 

1/00 

537 

1.470 

2.950 

1*30 

525 

570 

1.140 

2,100 

904 

1420 

1.450 

2.770 


1.450 

938 

294 

1*00 

1.463 

aaa 

170 

274 

828 

1*00 

460 

2*00 

980 

1*20 

730 


GatptaFbod - 


Conan ............. ' 

Canon Sdas : 

CadaCompder _ i 
Central Ron . 
Carted Otan — : 

CNbaBank ! 

CMyadaCorp — ' 
CMyoda Rre A M ! 
OhtdHiBPw — : 
OugdPKmn — 1 
dtagaku B Poa«r . : 
CttbanWaUi < 


665 427 

543 340 

1.140 670 
2.180 1.190 
2.480 1*50 
1*60 1,280 
1/10 582 
1/90 494 
785 380 

584 310 

2*86 779 
1.540 1.190 
541 200 

3.100 1.430 
920 600 

1,300 700 
1060 1.200 
1.220 860 
1770 1*60 
rm 435 
630 485 


Odcd awerted - 4 

Oddo Steel 

Dateline I 

Daffldai ' 

OOldl Kareya BK 1 

DaOdd Plrarm — I 

CMHntedi I 

D dky atec I 

Dafanarulne I 

Dal Nippon Ink ... ! 
DM Mppon Phanac l 
Dd Mppan Print . I 
DduppanToora 1 

OsteftaHa Paper . 1 

Dd Tokyo F 8 M _ t 

Ddura Bank E 

Datwa House 1 

OabraSsc ( 

Demy’s Jdpan ... S 
Dowa FlreS Mar .-I 
OowaMangCo .1 


1.680 870 EtaraCOrg 1.170 

1*80 1,190 Bad 1.430 

1*82 1.000 EzddGfcO — — 1*90 


Faroe — 

Futo cantandm . 

Ft#Bjrtl 

FupQactrtc. 
FdlFOrn 




910 800 
1.040 579 
2.810 407 
1.930 057 
719 310 
703 515 


.843 


Gddren . 

GmSddyii 9*7 

GodaShuad 505 

Green Ckdsa M 70 

0 uvBChamleal. 4 ia 
Suits — BID 


719 

580 

800 

1*50 

884 

955 

948 

4*90 

*35 

948 

042 

1.460 
1.100 
1,740 
1,000 
746 
702 
2,720 
839 
1890 
1*80 
780 

2.460 

2,190 


HartquCorp 

Harwitn B Rwy - 

Haseko 

HattariMv 

HtoamaCorp 

Hrtera Real Eat _ 

HtnaMotara - 

Wnraa Bottle — . 
HtaJtMma (Bar*) 


487 
370 
410 
770 
201 
579 
460 
2*10 
540 
870 
5 00 
050 
670 

ar 

350 FftacMSatea 

386 HtacUZooen — 
MMattBaNPnr- 
Hakkdda Tdusti 
hokwfeu H Pnr .. 
Honda Motor — .. 
MRiiaiRaoer — . 
Ham food tad... 
KayaCarp — 


HtacH Credk — - 
tftattlKdld - 

HtocMMaMl 


1*00 

423 

1*80 

MOO 

325 

1*60 

1*60 


540 

422 

815 

1*00 

480 

740 

075 

3,700 

500 

801 

640 

1*00 

709 

1.480 

778 

390 

462 

2*80 

485 

2*00 

1*30 

424 

2.190 

1*30 


Utah Lav Mmyta Pm 

630 249 M 8 C 3 U Bee 
1150 1.150 tauralya 


377 

1*30 


021 400 JEOL 

2*50 1*30 JOCCnrp 
943 180 

1.038 545 
05 ! 342 

1430 1*30 
600 347 Japan StaeMNtta 

1*31 578 Jspea Stag But - 
0 O 1 380 *aw 3 ya<tatiber. 

2,030 740 Japan Wool 

848 368 JujoPeper 

1.780 1,290 Jucca 



1.120 775 
1 . 48 D 698 
1*80 7W7 
1807 1*30 
587 345 

080 450 

725 330 

3*50 2.020 
808 320 

1.190 942 
580 331 

671 291 

370 228 

890 514 

848 500 

1*00 723 
2*83 1,720 
860 840 

1.390 091 
429 250 

2*00 535 
1100 1*30 
2*30 1*00 
780 532 

BOS 490 
828 500 

601 401 

788 376 

729 352 

836 275 

1*70 878 
615 330 

2,445 1.160 
4,780 3.110 
584 300 

1*00 890 
1*20 741 
1150 1.960 


Knfpnv 
K 4 ma 
tartan I 

Kandsnluj ; 

Kanobo . 

Kanefca ! 

Kanmatsu Carp . : 
Kama! B Power . : 
KtaM Point — : 

KddOorp 

UnasrajKimytad.: 
KaarasaMKkan -1 
KrtKisdd Start _ 1 
KaatoHacBnara .( 
KeUToltoBRv-f 

Mtfwnan ( 

tOnctan . 


tank) Mpp UaBrtqr 

Kkin Brew 

Kobe Steel 

Kam Marti ___ 
AoMmi Bectrie _ 
KoLuyo 


Kawtau 1 

Knntea 1 

Kayo Sanaa Co — I 

kctaataCap I 

tta n w gd C uml .- ‘ 
Kumtal Ctanicd . • 

KcntaaM : 

hir&ray I 

Kiooba Owmlcd ; 

Kumwatar i 

Kyocera : 

Shfeyo — : 


hyusbu B Raw . i 


703 405 

.400 715 


Uon Carp — 578 

Long Term Own 760 


Carp. 


Carp ■ 


838 

SS 5 

1,710 

358 


590 373 
800 350 
1.080 aaa 

1.120 897 
3*80 1,260 
458 250 
3.160 1*30 
562 253 

448 226 

6 S 0 341 

1.100 723 
404 70 

4*00 3*40 


H 

twa Chemical — 
tavn«T<uNM . 
h®c _ 


IMuac BatfcJretan 

BnSdSCo - 

laeton 

HMharaSansyo - 
h em iioton 

BKtW — -T- 

MnmRnta 

■Oman 6 Co 

BjYrttado 


411 

420 

72.1 

892 

1400 

271 

1420 

324 

380 

«n 

744 

73 

1470 


1*10 885 
870 440 

2.130 1.400 
GB£ 

1,110 740 Marudal Food — 750 

1*90 828 Marul 1*20 

1,770 1*00 MarutcH Stool — 1.730 
1*00 1*40 VeMtoBtad — 1.050 
1*30 828 kTsNUEJWk — B 34 

2*30 1*00 iraNUKoto 1.770 

BCO 48 G IT Ms FHtop — 526 
540 385 Kmtl Motor Coni 410 

1*10 085 MrtMk 807 

910 485 MatfScBu 677 

1,150 508 Matelan Carp — 778 
2*20 1,773 MtaadCmCda 1*70 

714 335 MkaOea <02 

56 $ 289 Maalti Camera - 348 

1*50 5 B 4 lIMta Hamas .-983 

2*90 1*80 MWaMMc 2/00 

1.330 913 UrUaNCarp 631 

MVsMBK 4 ® 

mbM Estate —899 
mWHGsaQivn .384 
MtteHHaaqtbid .505 

MMWMKsael 3 C 8 

RTUbM Maorttas 383 

MPhnlOB 005 

MbtaPI PtaMr — 62 S 
MWaHPRdiain .577 
M-aWRaefta .<63 

mtBM Rayon —320 
M-bWflStaol 028 

RTkM TrSflft — STB 
aratt wareraw- 1.300 
HMwiiinritai 4 ti 

MltadCo 579 

Itaul EllBSMp .300 

MUftdm-no 
Mtauuaftw_a 22 
Mtaeunossm 433 
load ft* Lina _ 339 
Mbd Pmchem 530 

MtadSoka 643 

MUM TortHU 336 

UHdTriBk 780 

MtadOSM 753 

RteteikBse — 1.150 
tfreikniMtola 436 
Mans Sparing .782 
4*60 1 .990 MocrtcJa PTBrm - 2*60 
015 S 38 MMiaiplak _ 616 

2.700 1*70 Mon Sand 1,700 

2.400 1*30 Manta Waoutacl Tim 


950 Bfifi Mhan Camenf _ 783 

670 290 Wo Nnsan 375 

950 546 Iflno Ptattrittg > 709 

746 380 MmtaEflO 467 

565 335 MMoKyodD — 3 B 9 

910 481 WilDBaC 636 

000 610 NBcon Carp 775 

12*00 1600 Mrdanda 9*30 

8*00 3*50 MapaiCretaBM. 4.420 
826 319 ten 



1,160 
1*80 008 
870 400 

385 229 

718 380 

21*00 12*00 NMTV*tea*. 13*00 

7 B 0 *» 4 SUaN 1 T 810*00 

728 355 NpponVdfti 418 

807 400 Nippon Vtrten_ 4 a 

era 430 WwanZaan — 540 
1*10 755 WdoataiCmr. 1,060 

002 298 MsnnOtoMl 347 

694 929 Ntoan Motor — 824 

1*00 921 MaadSmayo— 1.100 

1*81 848 MssMnHcur 1.120 

1*90 830 Mrabki 09 975 

1*20 SOI H oa Untu bid — 829 

630 328 Mssftolvnl 364 

1*20 655 Ntooin Beetle .... 848 

2*90 1.760 MaataFood 2.090 

801 400 Mtarta 560 

554 201 into Soared 393 

1*20 904 MUa Denial 1,030 


1*00 1,100 Nomura Sac 
1*50 706 Nantdre 909 


1*00 


971 600 

873 420 

900 685 

006 290 

1.170 931 
1.420 550 
1.480 748 
1.700 949 
685 360 


Qdakw Battle Roy 720 
OMrayMM-fiumr .477 

04 Paper 824 

Old Electric 370 

Otaana Cor* 919 

Oloanura-Ound ... 712 
CPyiraxo t .070 


Oman Cup 
ftioda Camant _ 547 

8.710 4*20 OnoPtonn 5/00 

1.720 986 OrWdkraNyMta . 1,090 

990 5 C 5 OrionlCup 819 

3 . 03 G l.no Orb. Cop 2.320 

381 Osaka Gas 433 


1.110 483 Panto Ocasi 613 

4,120 2.120 RonoerBec 2*00 

6*0 3 B 5 Prtrna Mart Pack 405 


A 1 BT 8 MJA I ra m. j l ig 


2*60 1*10 TetoruPbann _ 2 *I 0 

538 296 TatyoHstery .421 

Takaoka Battle . 449 
TtfttaSbim .....644 
Takatttoioya — 980 
Tokada Chem —. 1*90 
Tanabe Selyaku 


944 380 
858 465 
1.780 781 
1*50 980 
1,180 885 
535 352 
880 538 
1*40 400 
982 520 
940 215 
890 499 
919 472 


T(te| 397 

Tafakum 660 

TahtanCop 874 

TaaGoaalOantad .857 
TatMtoaCtop ..435 

ToteiRaHvay 596 

Total 613 


11089 10*44 TOW 12*00 

1400 1190 Tttoia Elect Rarer . 2*60 

1*30 740 Tofcal Bank 890 

880 330 Total Cartaon — 409 

518 293 TdMeo 389 

1*88 840 Tatdo Marine — 1.150 
525 345 Tokuyama Soda - 399 

1*80 905 Tokyo (Bark) 1*10 

1*40 898 Tokyo B'eaettiQ - 1*00 
1850 1*30 Tokyo Dome _ 1*90 

1700 2*00 TokyoBPvr 2*00 

1720 1*00 Tokyo Boete»._. 1*80 

829 3SS Tokyo Sac <19 

1*40 490 Tokyo Hope 822 

1200 2*30 Tokyo Start 2*00 

1.440 1*30 Tokyo Style 1*50 

039 310 Tokyu Cv 401 

910 4 S 1 Tokyu Cop S 7 S 

879 300 Tokyu Land 400 

1.740 1*10 Tonenoara 1*90 

1*52 957 ToppanPraiteo _ 1*60 

530 Ibnqrtad 810 

875 530 TottfcaBert 578 

1*90 700 rotates GneUaub 955 
872 405 ratadraMadtovy 551 

1*10 598 Toehohu 798 

535 290 ToKtaCarp 338 

1*00 1/20 Toto — 1*00 

832 320 Toys Cenabuct ._ 449 

1.700 1.100 Winds turn Loan 1*70 

925 340 Togo Ink 420 

900 483 ToyoKanotoa 689 

4.120 1710 ToyoSeSaw 2*70 

1*60 1*60 Toyota Wok* 1,350 

778 285 royoTIreSRlta _ 304 

1*90 790 Toya Tst 4 BkQ ... 786 
829 405 IAtadnatalM -470 

773 275 Tougvnl 382 
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lav 

Ftbrattvaa 

outa> 

103 

2.15 

MM 

.223 

800 

606 

Moyne Nkkless . 

. 6*8 

260 

l./O 

M*ta Man* 

-245 

0 J 5 

0*7 

Mtnproe 

. 0.08 

8^3 

6.72 

Nat /test B«* — 

. 8.15 

4.75 

1*0 

Newcraa Mintag 135 

7.90 

150 


1 3 b 

0*7 

NmraJy PosaWon 

. 132 

2*7 

1*2 

North 6 H Pb*» — 132 

! 5*2 

424 

PadflcDurtop _ 

.535 

1 10 

a rt 

PanconUncirtat . . 

. 1.10 

1.60 

0*6 

Pasnuricu 

. 1.12 

136 

2*4 

PlonwJtnfl 

.228 

110 

1.10 

Ptocrr Paetac — 1.60 

1 J 0 

0.91 

OCT laciOT .. 

1 10 

5*0 

246 

Hrrtaon Gtad __ 

.112 

14 

4*0 

RtfhrasrBAost _ 

.530 

139 

2/2 

SA Brewing 

,139 

3 

227 



a «4 

435 

SrnBli (Hwd) 

. 535 

b 

134 

Sons ot &rata _ 

. 4.85 

108 

136 

StocMafe Ta 

.104 

2.10 

0.50 

TUT 


210 

1/2 

IcfeconT Cora NZ 2 

0*5 

0.82 

Tyco tn*a 

are 

bWJ 

460 


653 

b.M) 

163 

WtraerrMMng .. 

. 4*8 

5.32 

4 

temOVjWHOg ... 

.520 

248 

212 

WesOleldTrua 

233 

450 

239 


3*8 

4 

110 

woorSkfePta _ 

143 


■ten tov nvuraf is 


HJCS 


509 

308 


29 E UBEtarta 
281 UnflSa — 


319 

319 


1*50 637 Meter (JVC) 840 


997 402 
1.440 718 
565 340 
730 <81 
B 28 348 

537 340 
1.140 890 
683 413 

545 
569 320 

am 

1.050 500 
1,800 700 
1.520 680 
800 300 
790 «6 
901 331 
.540 720 
1*80 560 

538 315 
550 329 
743 430 
838 482 
448 200 

*00 STB 
1*40 050 
1*00 068 
75 D 290 
1.340 750 


830 400 

720 402 RfcOfl 567 

1.490 986 Royal 1*00 

610 300 RpaH 484 


1300 i.o«a Saima Bank 1*40 

Lao 730 Sawa Shutter — 905 
630 330 Sanyo Bectrie — 375 

goo 345 SraiyoKtaaatato . 482 
t*» 771 Seppara Brews -959 

8.380 4*50 Eton 5*80 

11,148 7/40 Sega Em 10*00 

3*00 1*80 SaEu Rrttaoy .— z*so 
1.990 1,200 Sabn Tranaprtt - 1*90 
1*40 838 SeRo FOuOSyO - 848 
Start) 1.120 


1*50 801 
1.170 800 
963 63 2 

988 310 

349 202 

885 420 

825 480 

830 400 

000 331 

1*00 500 
070 444 
7 B 0 444 

1.900 1.410 
1*00 1*00 
705 540 


NEC Cam 

WKSortPbu.. 
tMCSrtbid.T-, 
MKtop — ~ 

NCKCcrp 

NS*. 

WIN Toys Bearing 

NKM ■ 


638 

090 

083 

497 

253 

57 B 

509 


whom 

House , 

NkMI — . 

Hldteta ... 


- 378 
980 
090 

468 

1,720 

1.140 


Sttda 4 Chen 0 Cta T1» 
StfdataHouoe — 985 
Settop tap 301 


.980 


1,491 921 
1*70 161 
t/80 820 
670 298 

7 . 1(3 8*42 
1/40 860 

1160 1000 Sttetoai Bad Pw. 2*80 

1*20 779 SMmtauOorp 820 

1*80 1,220 SbvmiCMn _ 1*90 

1,010 331 Shtanogl 728 

1*00 1*90 SMaekte 1*10 

1*90 801 SftKMu 1*00 

800 296 SMaaan Juttaa 481 

720 330 fi«M«&ntaWi. 44 t 

421 202 Shawn Dsnftp 278 

888 407 3 noaB(cMn. 61 B 

832 390 Shows Sauya — 497 

1*30 767 Shown ShtalSak . 901 

11(0 US) Skytarit 1,190 

800 866 9 now Braid MBi 754 

4*30 3*60 Sony 3*00 

724 448 Starter Bocals -811 

810 321 SaittS 1 »B*Me 412 

2*00 1,119 Sumtoma 8 ** _ 1*70 
840 380 StstaBnaCtaaert 532 

SurtranGMcta 433 
SundKnwOft 9 ~ 730 

Stflnfiurao Sad - 827 


BOO 360 
1*50 692 
1,150 783 
703 321 

530 201 

1.030 5 BO 
370 ZOO 
1*90 680 
1.050 500 
1.830 TOO 
756 420 

882 580 


SunRonaKan 373 
UgttN 


UBttH 310 
MnMB .857 


aw— ISI H IM W 280 
&B— VilktallMj .942 
sui—rarmtate 538 
Sun— ntoltSB* 789 
9 ra— bMwoi .693 
SttUd Mater — 812 


960 720 macoel 


1*90 720 Yamaha Corp 055 

W 2 908 yenaha Motor — 770 
770 420 YfVXZtSxMZa . 525 

2*70 2*20 YSnawsStl 1380 

1.570 780 mutakcKaospstal 1*20 
1*20 1*80 V— Kogyo -.1*00 
1*70 881 VamaUTransparl . 1*20 
2.110 1*30 YamsaM Satan 1.710 

017 501 Yasuda nra 758 

1*70 855 Yasolt Tst 8 8 kg . G 7 B 
YbsukawaBec -390 
YtaOBteraSec _ 738 
YOtahssa IBsrt) _ 330 
Yokohama Rubber . 666 

YcrotoriLsnd 88 c 

Yoef— mlPharm 730 
russa Carp 519 


991 310 

1.100 BOO 
1*70 668 
750 441 

1.400 790 
1x0 sao 
1*50 52 S 


709 362 Zanl Dorp ._ 


MSTBAUA 


i *6 

0.07 

AWA — - 

-172 

MO 

33 b 

AMrtjyta 

- 3 . 8 W 

830 

632 

Amcor _ 

- 8.17 

433 

2*5 

Amprtv! 

- 4.16 

94 M 

125 

Amato 

.923 

1*4 

1*2 

Acrtrai 

1*0 

4*0 

2/9 

ANZBatat .... 

.137 

160 

2*2 

(teatSaaUgfu 3 

222 

137 

AihI Nat Ml 1*2 

14*4 

10.16 

tod* — - 


280 

2*1 

BTBMjtex — 

- 2 W 

350 

7M1 

Bora) . .. 

. 2*6 

aw» 

038 

BougKtejftftw 

0.45 

10.40 

14*8 

Bcrtteo too* _ 

1574 

0*0 

0.38 

ArMrifU 

0.43 

0*7 

0*1 

Ik^rfay btv^ . 

0*2 

4.10 

3*8 

8 wr«Mxto — 

-404 


4.750 1 «» TDK Carp — 
900 550 TUaetGoqi . 


. 3*30 

.818 


fi.11 3*0 esn 4 /e 

14*4 11*0 CHA — .... 12.96 

3 1*0 CtatnAuta 239 

8/0 0*0 GHtemCap 1.10 

10.60 7.72 fiita Wad 8.64 
190 aeo cecactaaAman 7* id 

9.46 4.10 Oa—Myer 488 

4*0 2/7 Cam— a 3*8 

8*8 5*2 CanmiBk Auto — 173 

1*0 o .76 am— o*eu 

aBS 0*9 DenMn —g — 141 

4.19 277 &ib 0 3*2 

140 7*6 Energy Rm 1*8 

0.70 0.40 FMtaMta DS— 0/6 
270 1*3 FMcttarGHtagb . 1*2 
1*8 1*9 FaceraBrawtng . 1*6 
2/0 2*2 GrePmpIta -— 123 

178 1*5 QOfe— 2*6 

1*8 1*8 Gootama Staffer 1.74 

198 2*0 Htadad) ISO 

1*6 0*9 HWtendsCtad - 0.73 
8*0 V M saws 8*0 

1*7 0.08 Janntoss 0*0 

1*0 1*0 MdStonGaU 1.734 


7*0 455 
33.88 (638 

14 8 

, 27.80 17.40 

38 23*0 

38 28 

15.90 8*0 
1880 14.80 

13.90 0.05 

4 175 

4.08 137 
18*0 14.30 
88 34 

13 8 

83.50 28*0 
8.45 8.50 
4*0 142 
20.10 1290 
17*0 11*0 
7*0 4*0 
24*0 18.90 
1190 13.70 
1140 9 . 1 S 
13*0 6*5 
10*0 7.75 
190 115 
2080 13*0 
15.70 a Ob 
8*0 4.90 
86 M. 50 

28*0 ia 40 
10*0 7*5 
140 5/5 
19 70 1033 
21/0 12.30 
3175 2180 
7*0 3.75 
177 1.82 

10.40 7*0 

4.40 110 

4*5 1*9 

38 23 

125 185 

15 6*0 
1180 11.10 

11.90 6 . 6 S 

14 145 
6*6 5*5 


Amoy Praps 7 85 

Bonk Esta Asto — 31.73 

Cartay Pacdlc 10 

CtwokjKnrte - — 2 K 0 

China Utott 37 

Orta Motor 37 

CWc PadOc . — 15.90 
Cnos ttWMur .... 1180 
Dtary Farm me — 11.10 

Evargo 187 

Qrata Eatfa 3.45 si 

OBCO 18 50 

HS 8 C 65 

Hang Lung Day 11 JO 
Hang Sang Bonk . 83 
Harbour Centre _ 7.40 
Hmtawi 4.08 
Hendrraon LM . 1130 
nC&CHitaGM - 17.20 
MC& 9 DntataH 0 fel 135 

HKNrerart 2160 

FSCBectitc 17.40 

HKIM KIO 

HKRcaBv £ TrA . 1170 
HX Tetccom — .. ia 10 
HODOMfl HMgs - 106 
HrtcMsanUipa - 17.70 

Hyson Drw 1540 

JardkB art Mb .. 7.30 

Jurat* Math 62 

Jardno Strategic 24 
Kowloon Motor _ 170 
Mandate Orient _a 05 
New — Oar - 1140 
Hetty Dav A .. ..1100 

s« praps 33 

Shaw Bros- — 7.10 
Shell Bee Mfg _ 1*8 

StovDaibv 185 

SbiCMnsIbiPlM 198 
Sim Hung Kal Co . 162 
Swire PecftoA —3173 
SwbsPacfflcB . 586 
Tata Breadua ._ 14 . BO 
WhartHoltargs - 1130 

WtagOnCO 185 

IMnaorM 1140 

wend are 11s 


0600 

394800 

15700 

13000 

127 -WO 

5900 

1100 

127100 

46900 

21200 

86400 

1473900 

596700 

56900 

153900 

BOO 

18450 D 

32300 

1000 

500 

43600 


«sapr siau 

ss? % 

ttvtasn £ 7 % 
MMStt § 16*2 
ftSBNx K 4 
AraBarr S 2 t\ 
M»ai $12 

BtlfeaH Wh 
St tea Sc $ 23 % 

BC Sugar A ©tj 
BCE he $48 
Btafnorta 12 
BORA S 7 
BosITtlerS STI^b 1 i 
B mvIMer Si 3 1 
Brretafee 61 
BtescaiA $10^4 10^8 
Brattatta- 2 S 20 
SCTta S 1 S*a II 
Bnncur SX^ 1 
ftuatack 



CAE tad 
Casttr 
Cambridge 
Caneeo 

CTwCRes 
CattreOt 
CMOatd 
CaoPac 
Can Tire 
CanUre A 
Can USA 
CrelMB 


S 3 s GV 

S 12 Ja 12 V 
S 14 U 13 ^ 
S 18 V 18*5 

34 G 33 

SZTh 

SZ 7 26 S, 
r 7 165 . 
Slfib dl 5 
S 12 C dl 2 V 


01180 

Fzm 

S 29 

28 % 

20 +% 

77000 


520 % 

20 % 

20 % 

200 


450 

450 

445 

200 

ftwratif 

* 6 % 

6 % 

6 % 

900 

Oatenaga 

$ 43 % 

43 % 

43 % 

100 

Cntdtaal 

75 

BO 

60 

22100 

□ropxOtXi 

179 

175 

175 

fOO 

OftiFdA 

4 ® 

465 

465 

73 T 0 U 

Ccrttco 

SI 7 % 

17 % 

17 % -% 

7C000 

Cco/tateg 

84 

64 

64 

65000 

34400 


$ 15 % 

160 

15 

125 

15 % +% 
ISO 

17700 


268 

260 

267 +4 


Safes Stock 


ttov 

CtanCtoi 

200 DsataonA 

28 

28 

28 

22200 Deibn 

51 K) 

490 

500+10 

179000 Oafeaca 

ST 2 % 

12 % 

12 % -% 

36100 Doras* 1 * 

US 9 % 

9 % 

0 % 

216000 DamtviK 
6300 DuPOKA 
1900 DntttaA 

Si 

385 

40 % 

380 

-S+% 

3 85 +5 


143300 Echo Bay M $ 6 % 
7300 SncoLB S 7 
4200 Bifki SI 2^2 

58500 EnNw SI 7 


390 

S 3 

S 134 » 

111*6 

SM^S 


2300 FPIUd 
13800 FtawrtVm- 
44900 FMng 
800 fat Mara A 

TOO Forth 

1100 RvSeasi ST 74 
32800 RancoHn SSSh 

1000 GantttA $ 181 < 
89200 Basis Sd 55 % 
43000 eoURSte uSlO^ 
10500 Graogss iss 
2700 aw Item $ 14 % 
48400 MBUB 355 
6900 GWlRfS S 5 i 2 


6 % 6 j 2 

6 % 6 % , 

12 12 -*2 

10 ?» 17 ■** 


370 

£ 

11*2 

37 \* 


370 -30 

a 5 

■k 
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18 18 V +V 

5 V 5 % 

9 V -v 
190 1 90 -14 

14 V 14 V -h 
350 390 -8 

S»i 5*2 

6 6 
21 21 4 | 

7 1 * 7 »< -*a 

8 6 At 

10 % 10 % 

14 14 b( *M 

12 % 12 % 

(H 8 D 4 E 0 

S 1 % 31 % -% 


88000 ham 
66000 ftp OJI 
157500 k co 
400 WMiraT 
14750 G MprRW 525 % 
13800 hroatap 527 
17000 IraeoA 350 



500 

9 % •% 

21 % 


Sstaa 

575000 

UBHI 

44800 

4300 

27900 

300 

100 

296910 

25300 

57600 

48400 

503700 

27800 

174900 

115700 

200 

10000 

171600 

1000 

538300 

8000 

15300 

10500 
10300 
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80400 
400 
15900 
47400 
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78200 
2700 

BOO 


Shu* mm 
UacraBx S 17 % 
MOMMA 
MflLiRb 
KalW 
MRS 

MeUMfa 



Hat a can 
Non IMA 
Nmndaftr 
Naranda $1 
WR 08 .I 2 
NmAAfte $17 
NUiTtaa S 54 % 


MraanKY o$ 15 % 

NunacQI $£% 

OnaxCorp ,. , 
Ottawa A $ 23 % 
FWACtop 96 
RagtsireA 205 
rancdnPet $ 35 % 
pegasuB S 19 
PMfCnv uS 1 i% 

HoneerKt IB 
nmom $16% 
roeoPat $5% 
PanarCarp *15 
Powerfla $ 20 % 
OrtwrarA $ 18 % 




0 % . 
10% -% 

■’ll 

23 %t 1 % 
310 -35 
19 % -% 
- . 16 % 

101 101% 

24 % 25 -% 

275 287 -3 

185 185 -6 


100 SUWCmA V 
115700 ScepCrafe S 6 % 
9 HS SraCPapw t«% 
10)800 Starts Has S 0 % 
298800 Seagram Co S 32 % 
11800 Seats Can S 8 % 
9900 BfeKanA $ 36 % 


7 7 

6 % 6 % 

«% 11 % , 
9h 9 % +% 
31 % 32 

8 % 6 %*% 

35 % 36 % 


sales Stack 
310800 9 m«tG 
69000 SHLSyst 
400 SNCEttw 
12500 Sonora 8 d 

67100 Smtham 
16500 ^biAbd 
198000 SMcoA 


H* 

$ 7 % 

$11 

$ 10 % 

19 

$ 14 % 

$ 17 % 
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15100 

35100 

6600 

'151000 

318600 

S 6 O 7 O 0 

22900 

4300 

38500 

989000 

126000 

183600 


TadsnCR $ 17 % 
TeckB $ 177 8 
TekgUe $ 15 % 
TthaQotp US 13 % 
lTxsnson $ 14 % 
TorDontk $ 18 % 
ToratarB $ 23 % 
TottaPHAa $ 8 % 
TransAlta $ 13 % 
TrareosiP $ 17 % 
Trims: u$l 3 

Trtac A 260 


300 IMP Ax $ 16 % 

3500 UntedCorp $Z 7 

2 E 20 Q WOonM $16 

29600 Ultra $10 


Low OresCtog 

io§ iS -% 

!S «% - 3 % 
14 J 4 
17 17 % 

233 225 -12 

17 % 17 %+% 
17 % 17 % -% 
15 % 15 % , 
13 13 -% 

13 % 14 -% 

15 % 15 % -% 
23 % 23 % -% 
8 8 % 

13 % 13 % , 
17 % 17 % +% 
12 % 12 % 

240 260 -5 

18 % 16 % -% 

27 27 , 

'S '84 

6 % 6 % % 


36700 VtaroyRs $ 6 % - i , 

32 B 00 WooaatE $ 17 % 17 % 17 % 

800 ItafinGaa * 36 % 38 % 36 % -% 

torn WCB SI 5 % 15 % 15 % 
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252300 

BoadvraaiS 

$ 11 % 

10 % 
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3 D 2 TO 

nsoo 

1000 

7700 

Creator 

CartaupBk 

CaeMaracrd 

CaKadss 

$ 12 % 

$ 27 % 

"3 

’S 

% 

■a 

103200 

DantaiTtaA 

ut 9 % 

9 % 

9 % -% 

89600 

ttdratot 

$ 11 % 

»% 

11 % 

399100 

4300 

MBkOan 

OwetwarA 

$ 8 % 

$ 18 % 

8 % 

18 % 

B%+% 

18 % 

74 00 

TtatedalM 

$ 15 % 
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15 % 
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tMn 

$10 

9 % 

9 % ■% 

13000 

Vktootranx 

$ 15 % 

T 7 % 
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24 
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nzoraa 

(inarai) 

rraspcrT 

1510.10 
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44 S*« 
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tvawi 
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4255 

< 1.75 

4432 

32.40 
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(Bwaa 
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tflSECanpato 
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2030 
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23937 

247*8 

21792 

24790 

4.46 






WZS 9 
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(SMKO 

Ara 1*1 feus 

406*4 

40543 
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3 B 996 

41539 
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(12002) 
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KtSOAO OttOEfla 
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7XJ& 
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WZ 931 
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Feb 19 

Feb 12 Frt> 5 

year ego (approx) 

| Obm todutttta Dte. YteM 

1*7 

100 

3*1 

179 



Feb 24 
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year ago (apprexj 

S S P httsutta tar. (teM 

2*3 

2*5 

£47 

260 

| SEP todL P/E ratio 


25*8 

2551 

27*8 
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Stocks Odrtng Change 
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TRADING ACTIVITY 

t Vokjma 


MBons 

Fob 26 Feb 25 Fab 24 


Cham Bate 
Carer Par 
tatHHart 
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Guide to pricing off Authorised Unit Trusts 

Compiled with the assistance of Lautro §§ 
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FT MANAGED FUNDS SERVICE 


i Ural Trust prices am available from FT Cityline, cal! 069* * * « Sf^e^mes* 

the unit trusts. Calls charged at 36p/m/r»u» cheap rate and 4flp/mlnu» at all other times. 
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FT MANAGED FUNDS SERVICE 


• Unit Trust (vices are available from FT Cityline, call 0891 43 + the five-digit code listed after 
the unit trusts. Calls charged at 36p/minute cheap rate and 48p/minute at all other times. 
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» Unit Trust prices are available from FT Cityline, call 0891 4S f the five-digit code listed aflar 
the unit busts. Calls charged at 36p/mmute cheap rate and 48p/mrnuts at all other times. 
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FINANCIAL TIMES MONDAY MARCH 1 1993 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGE AND MONEY MARKETS 

Focus on Germany 


POUND SPOT - FORWARD AGAINST THE POUND 


LONDON RECENT ISSUES 


FA 26 


THE MAIM focus In foreign 
exchange markets this week is 
on whether the Bundesbank 
will ease monetary policy 
again at its council mee t in g on 
Thursday, writes James Blitz. 

There has been considerable 
speculation that the Lombani 
and Discount rates will be cut 
again on Thursday, not least 
because of the fledgling ten- 
sions in the European 
exchange rate mechanism. 

Mr Gerard Lyons, chief econ- 
omist at DKB International in 
London, believes there are sev- 
eral reasons why a cut could 
come now. 

Be points out that monetary 
growth, is slowing, the reces- 
sion in the manufacturing sec- 
tor is deepening and business 
confidence fell further in 
January. 
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international economist at 
Midland Global Markets in 
London, belives that the Bund- 
esbank will not ease its official 
rates at all. 

She believes the Bundesbank 
win not want to be seen to 
make any policy change imme- 
diately after this weekend’s G7 
meeting, giving the impression 
that it can be swayed by inter- 
national pressures. 

Today’s change in minimum ^ ^ 

reserve requirements also ties . DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 

the Bundesbank's hand. 
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FIXED INTEREST STOCKS 
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because there will be more 

liquidity in German money uki 

markets, and the central bank 
would not want to confuse wtopu!*:; 
markets by easing policy at 
this time. tommy ..T., 

The regional elections Od 7th §2!^-"-" 
March are also cited as a rea- gk~-— 
son for poEcy to stay on hold. fto.Z.“| 
Becent inflation data from as the Bundesbank would not — 
the German states may have want to he seen to be influenc- jSStiTl"'.' 
dented any willingness to cut ing political developments. tS? 81 "" - ' 
rates. But, Mr Lyons says: If there is tension in the 

"Although the February infLa- ERM, Miss Cottrell believes the 
tion data was stubbornly hi g h , Bundesbank could buy tiww» by 
ibe other recent domestic indi- cutting the repo rate, which it 
cators point to the need for has not done since rates 
lower rates.” were cut earlier this 

Miss Alison Cottrell, an month. 
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21% 18%AtiGtpBd 076 06 37 48 21% 27% 27% 

21% IS% ArnCapCV 1.15 5.4 0 B 21% 21% 21% 

66% 45 Ad Cfarand a 7X5 14 11 1257 49% 48% 49 

38% 30% Am B Paw 2.40 17 14 2174 38 35 % 35% 

26% 20AmE«row 1X0 4.1 291078! 24% 24 24% 

61% 40% Aro Coni Co 220 18 12 S24 58% 38 58% 

9% 8 Am Govt In 077 13 140 9% 9% 0% 

37 1B%AfliHBtiPr 220 101 88 281 21% 21% 21% 

33% 23 Am HOTga 184 28 14 16 31% 37% 31% 

84% 55% An Hums Rr 284 4.7 18 8103 60% 59% 60% 

3% 1% AmHotefa 0.75 313 7 7 2% 2% 2% . 

127% 82 Am kit Gr 056 15 16 5253 122% 120% 122% +l} 

0 M 3 % ,5 £ 

100177.8 riflo 1*a 1% 1% 

1O0 15 198 11% 11% 11% 

160 1.3 9 489 44% 43% 44% 

120110 8 104 9% 9 9% 

1 10 2 2 2 % 

090 21 15 B5B 37% 37% 37% 

1 32 24 1914757 u9B% 55% 59% 

4 19 19 19% 

% 28% 28% 

348 49 
1.28 4JJ 


82 Am kit Gr 
2% A Am Irflrrt 
8% [t Am kill Pt 

12% \a%toOppi«c 

48 30% An) Plum 
10% 8% Am Re* Es 
3% % AmSMpBd 

47 30% Am Sou 

58% 38% ATAT 

20 16% Am Walr 5% 1.25 83 
28% 20% Am Wad 140 3.7 
76% 48% AfflWlBCtl 
36% 29 Anwnm Inc 

*8% 13} Amatakhc 
56% 41% Amoco 
10% 5*2 AmpeoRtt 
12% 4% Ammlnc 
32% £1 % AmoouVi 


-% 

% 

J 

I 


199MB 

m* IMS** 

13% 9%8e9Wu3 
j MSoifi 
jBetoAHA 

_ ts%Bomlsx 

50% SQflanef 4XPx 430 73 
88% 58% BBtax 
23% 17%0onB&BA 
1% ABMQMB 
74% 10% Bony p» 

47% 14% flea am 
23% 20% a* St 2. 

55} 40% BoMuPf 
2D iDMMmSt 

86% 48*4 on Lao 
14% 7% BemrtyEa 
28% IBBtax 


Off 

TO M to Ckaa Arm 

Ik » 1 Ilk W Um On Cwa 

140 33282 108 10% 10*4 10% +% 
276 49 10 3398 u58% “' 

058 M 21 77 403 
ISO IX 23 687 
4 

290 4 2 M 296 
133 17 9 5 

104 43 17 171 
160 43 38 196 13^. 

33 382 41% 40% 41% 

250 12 43 27% 27% 27% 

100 92 10 64% 54% 54% 

040 2.4 0 5065 17 16% 17 

21 219 67% 57% 57% 

278 4402 11% 10% 11% 

110 15104 16 20% 20% 20% 



TO. W 8h 

Bp ImiM n * E MM I9|B 1 m TOM 

29% 17% OEM 48 343 27% 28% 27% 

21% 14% Qfim 180 47 43 34 18% 18% 18% 
58% 42% Ctai E*J5 j 3.50 11 71 57% 7 57 

8S£ S3%ta»Enfllxl20 02 24 32 85% SA to 


13% 12%CintakiA i X0 7-0 19 
40% 27% CwTOW' 1X0 2.7 0 
9 4% CVRB# 

11% 5% CveaaSn 
18% 7%QM»Sa 
04% 0G«ina375 

30% 18% Cypree Mfn 


0.45 41 7 S3 

38 104 104 
18 2S24 ID* 
375 05 579 57* 

100 2.4 5 3228 33^ 


20 13% „ . 

4 37% 37% 37% 



67% 57% 
11 % 10 % 

28% 1BBMO* HQ 15184 16 ' 

27% 13%BbnTO*iS 040 11 26 496 . „ 

14% Back 4 0 140 23 22 ISIS 18% 

1.28 4.9 15 82 26% 

163 10 81 10% 

IBS 14 797 9 

180 73 435 10% 

1X0 24 29 4338 u«% 

10B 13 22 9148 17% 
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21% t5%0ft.HeUg 


24% 35% 
19 10 % 


7DafaaSe m 


17% 9% BMMChlBt 
42% 30% Stack HSR 

20% 11%Btadd»tr 

8% 7% BMeCtro 
12% 6%BMCM 
54% 33% Boeing 
28% 18% BaImCbsc 
5% 3% BflkB&N 
22% 12% BonkiQi 
24% 12%»rtnDlU 
34$ 24% Bodaakic 
23} 18% Bosm C* 
108% 100% BOM tt 8 
27% 17% Bataer 
23% HBmzBFnrf 
28%8REPmp 


are 15 

1JW 19 
050 15 
106 U 


39 8 

0 33 10% 

7«706 34% 34', 

5 929 24% 23% 24% 
3 164 ' ‘ 



4% 

1-24 71 22 88B 16% 18% 

1X4 T& 15 093 16% 15% 

1X0 4.7 17 2990 25% 25% 

1XS 70 20 10 17% 17% 

186 65 2100 104% 104% 

1X0 63 8 1919 21% 

0X7 14 286 15% 

Z«0 BO 14 ISO 36% 


64% 41% Brt983SSx 1X8 Z7 IS 879 
40 29%M*arfcit 32 450 43' 



61% 62* 

_ ... .. . 43% 433 

90% 93 BrtaUM 2X8 6.1 19IS0M 57% 98^ 

57%37%BritMiwr 250 10 5 288 42% 41% 42 
49*2 40% BritGn 3X8 14 10 218 42% 41% 42% 

66% 41% BPAORx 3X4 13 I9176C 48% 47% 48 

32% 27% BP Print** 283 12 9 188 31 30} 30% 

1$ 0 BP Ws93 384 0 dO 0 

15% /BiflSttBl 004 8X 33 12D2 11% 

70% 53} BrTetan 243 -Ul 12 987 50% 

33% 15% Broad Inc 0X8 0.9 17 1193 31% 

37% 28BKXMIBU 198 S3 17 315 37V 
31% 21 Brown &p 1X0 12122 243 
10*2 SBnmSSlrjl ass 4.1 0 206 
90 72B « n r omn8 272 XS 13 82 
28% 19% BnMmfeigF 188 2X 23 3447 2 
4 1% BUT 3 21 

17% 12% Brora**** 144 2X 36 1875 I 
19 12% Brurt HIM 0X0 1 3 24 27 

35*2 25% BuCkejePt 2X0 7J 12 38 

17% 14%Qa4aria 1.3B 15 0 50 

15 17% BuiOVKI 1X8117 27 35 
26*4 11 Bud Cut 16 201 

40% 33%8urfNaTOi 1X0 2£ 14 2087 
45% 33Bu*iTOk 0X5 1X 29 2884 
15} 14% Burton Pc TX6 7X130 61 


.12 14 15 1483 21 

19 306 14% 

28% DansCWDX 1X0 3X 24 579 46 

29%19%Q««WC0 24 87 25 

15} 10*2 Da*TO Ind 118 1X 29 164 12% 

1% ADabDMg 1 3 1 

18% 7% Data Ban 8 567 12 

5% 1% Oetapcte! 26 2019 

7} 50aw§a«tMr 020 11 36 3 

95 SflDmMtad* 1X0 2.1 IB 2851 78% 

101 02*2 01*07.7 7.7D 7.7 2 old I 

1W 80*2 DyM 7.48 7.46 7.7 zlOO 87% 

10% 5%DeSMa 0.14 IX 96 66 9% 

31% 22% OeRi Foods X 180 £1 18 188 22} 

9% 8% OeirWIrG* 1G8 7X 818 9% 

54 36% Deere 2X0 1X133 6788 
2% ADdVaffti 1 IE 

23% 20 OeamnTO'SL 1X4 18 13 113 

75%45%0caaw 0.20 04 3 1917 

22 ufcoett wall 140 3X 10 131 
4% % Mkra I *100 

49 36*a OatneCP 1.40 12 17 482 

- 2.28 &X 9 

£7510.7 4 

7X5 7X 4 

7X8 7.7 
132 18 


9 9% 
10% 10% 
10 % 10 % 
57% 57 
33 33 


111 



a 27% 27% 
75 199% >98% 1 
10 


II 215 
1X0 2X 17 3229 46 

(L56 2X 12 430 18 
1X2 2X368 3410 73 
040 22 48 9 1, 

0X8 IX 18 83 31 


12 227 27% 28% 
14 4018 75% 74% 
. 21 41 32% 32% 

0.68 4X 14 404 15% 14} 

220 3.9 32 4831 u56% 55% 

40 28 0% 9% 

30 30 6% 8% 
12 45B 30 29% 


34% 16% Anadvka 
10% B% Analog Dm 
40 22%Aogaia 
00% 50%AnWfiacti 
28 25% AW PpaPf 
«9% 31% AnKnm 
14 4%AnSlonyk! 
55% 39% Am Cap 


0X0 2.1 
0.12 IX 
1.16 19 

fl 957 i 
0.30 OX 67 331 33 
34 446 16' 
0X2 18 12 >16 



3 

I 

*} 


3 

1X8 13 15 4143 55% 54% 5S*a 

2X8 9X 3 28% 26 27% +!% 

15 127 37% 37 37% *-*2 

044 15 18 10 12} 12% 12% 

1X8 13 86 753 52% $1% 51% 


55*3 _ _ _ 

£4% 12 ApadWOp 028 1.1 24 585024% 24% 24% 
11% 8} ApexMuiF 0X1 7X 229 18% 10% 10% 

t5 96*i AflpBUWI 

JtBiSl 

31% Kftrtfitrtlan 
47% 38% And Omit 
12% fl} AikBx 

40*2 29’j ArkU PI* ... 

49*2 32% Amwi 45P * 4X8 92 
8% 4% Aimed Inc 
27*2 19AfTaa2.tr 
37% 24*2. Afmstrwiq 
32% 14*2 Arrow Bac 
11% 3% AftroOip 
33} M%Amnkid 
31% lO%Ams(nc 
38 23%A98ldQal 
34 22%Asundan 
17 1£% AiiaPacF 
14% 5} Asset tnw 

B 18% AaaMOa 
12% Atntona 


32 544 8% 8% 

112 10 2 181% 101* 

843 2179 
H2 07 22 1B7 
0.10 14 17 4748 
2X0 10 20 78 
128 13637 1930 
3X0 7.6 50 

5 

1 679 
300 „ 

120 17 15 1126 32' . 

17 1296 31% 

0 104 4% _ 

are 23 10 718 33% 32% 
080 12 38 309 23% 25' 
0.40 IX 12 125 25% 25 
1X0 17 28 200 27% 26' 
0X0 17 779 13% I' 


231 

74 

30 

II 


1X3299 3 
Q.IZ 0.4 27 
IB‘3 i j*4 Aoaona 1X0 7.1 14 
30% 235% AURkil2i 2X0 1.0 
40% 3O%Aflnt3 0ask 2X6 5.1 18 347 
a% 4% Aamasa* 0.40 sxionoo 
24% 19*2 ADntE Egy 1X2 11 14 480u2 
in}98*»MBttl* 550 4£ W 3742 11 
7 2*2 AB» 12 163 

25% 19 Atmos Eigy* 128 5.1 15 48 25% 

13} 8% AIMS ADR 170 7.3 12 235 9% 

11% 4% AwtaMd 18 122 B% 

13% 5% Augai a40 13 34 154 12% 

10% 0% AuattaFd 0X2 03 44 

55} 38% Autom Data 148 09 27 947 
<*i 2A**mEgy 2 9 11 

28 21 Ann CO a40 IX 30 7 Z4J . _ . 

37 23% TOK1 Inc 160 IX IB 458 32% 32% 32% 

80% 44 Awn Prods 1X0 27 24 2493 80 59% 80 

10 Ml 17% 17 17% 



26} 13 AydkiCwp 
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43% 32 BCE 
15% 5% BET ADR 
B% 5% BaknW 
19% 16% Baker Fen 
25% 15} Btar Hugo 
33% 19% BahkrQc 
39% 2BUCngi* 

itssa 

9% 4*2 Bad Bnkcp 
54 42% Banc Oim 
IS 2% BancfttJs 

30 18} BatcoSt v 

18% 12% BancoCaiW 191 17 6 
52 40% BopHewal 1X9 2X ll 


8% 

18 


3^S 35% 
5% 5% 


3 a 


2X4 72 10 1048 

032 10 76 148 

0X0 2.5 II 178 

108 172 18 _ 

048 2X137 2689 23% 224 

138 1.7 22 159 22% 21% 22% 

124 15 15 163 35% 35% 35% 

130 1411 6% 

1.44 5X 15 959 28% 

160 72 1 392 8% 

1.40 27 18 6234 52% 

16 12% 

a 

so 


*°3* "7* 

a^S 

8 % 6 % 

51} 52% 


12*2 12*2 
23% 23% 
13*2 <3% 

73% 51*2BaMdglRC 0X5 U i9 BB 57% M} 57 

54% 35% BMtAnrtax iAQ Zfi 12 7204 53} 52% 53 

78% 55 Bank float SM 72 19 75% 75 75% 

27% 1t% Bamtatn tuo IX 84022 £5% 25% 26 

44% 31 Bk Boskl P 106 7.1 33 41% 41% 41% 

60% SOBanhMmV 1X2 2.7 132072 55% 66% 55% 

47% 42%eankAmA 125 6.6 19 47% 47 47% 

83% 72*4 BankAU 8 5X0 73 28 62 61% 82 

70% 50 Bankets Tr 112 4X 7 1315 87% 66} 67% 

30% 20*0 BantsAOH 1X4 15 66 22 25% 24% 25% 

35} 22% Bardic nj 0X2 1X 201071 28% 27} 28% 

38% 28*4 Bones Onia I.4Q 4X U 3! 31% 31 31% 

45% 31 BsnttBk 1X2 2X 23 2475 046% 45% 45} 

7*2 4} BeroW 0X0 2X 29 4276 7 8% 

8% *% aoTOM 110 1.7 13 2073 5} 5% 

80% 44% ftjoscftLmh 0X0 IX 18 2095 52 51% 

40*2 27% Bator 0X5 3X |4 5413 29% 28} 

28 Z0%BjySl(Vo 1X8 5.1 15 238 27% 28} 

25% 21% Sd Tr 1838 2X0 10 18 24% 24% 

16% 13% float Stms 0X0 IB 8 1875 16} 1«% 

48 43} BemStflA 103 6 5 2100 47 47 

23% 16% Baarimp. 0X4 llltff S3 20 % 20% 

25% 17% Beckman In axe 1.6 14 BBO 22% 22~ 

84% 64% Bectu Ota 0X6 OX 13 811 72% 

37% 25}BeUngHy 0X4 io 23 34 32 31 

56% 40% BefAtttn 2X0 4.7 17 3183 55% 56 
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37% 25%CBInd 148 1.7 16 
20% 132*4 CBS hex 7.00 05 15 
1% % CCX he 1 

% ACFhClTO 116102.4 0 

22% 14} CHS Enemy 0-48 13 41 
10*% 70% CWBnt 
51% 39% CPC tad 
27% 14} CPI On 
79% 54% CSX » 

24% lejascorp 

33% 2B% CabMBMa 

92% 42% TOMdmn 26 877 80% 78% 78% 

S2% 31% COOL Caro * 1.04 17 13 66 30% 

79} 10% Cabot Mfi 0.10 08106 28 10% 

29} 13% Cadncafenn 16 290* 19} 

47% 25Cas3aaW1 15 595 43% 

2% 1 % Cal Real E a 0X0 19 5 4 2% 

4% 1% Cased kic 012 4X 0 6511 3% 

016 09 25 433 17} 

OB4 3X 42 235 10% 

0 200 A 
0X8 2.1 44 (328 42% 

38 1831 A 
032 14 4 1900 13% 

0X0 OX 21 141 484% , 

1.48 IX 12 1114 78% 75% 

1X8 15 21 34 r 

337 36 

0 21 0X4 1 
38 440 14% 

1.36 27 15 17 50% 

0 89 U 
0X0 1.4 14 22 14% 

1X4 5X 13 I0Z4 31% 

140 45 34 44 49% 

133 IX 28 Ml 
1.40 5X 25 II 
0X5 8X 20 512 
080 IX 28 2949 68% 

320 101 9% 

I 65 12 IS 273 30 

1X4 6X ZlOO 25% 

0X0 2.4 39 12*4 33% 

1X0 82 13 406 19% „ 

0X0 18 17 BB1 31% 30 
200 5X 12 2245 33% 33 
1.38 SX 12 104 25% 24 
1X6 15 13 2B2a24% 

044 IX 25 85 22% 22 


30% 15% Caloan CTO 
28% 18%CBlmalCD 
1% %Ctanhe 
45% 3l%CanvM5 
A * Canal Ra 
18% ia% Can Pec 
521410% Cm Ota 

81 52 cap Wo a 

35% 24% Capsid 7X 

38% Z7 


CapsUMge 3.44 6X 11 

(TOearoom 


S1%35%CariUhx 
3% UCantcaPc 
20% 10*2 CauhaFr 
31% 24%tTOehaP« 
52% 4t Carpentar 
45% 22% canartM 
25% 20% CascdeNG 
13 7}CaabAmar 
62% <1% CatncTO 

io% sen Coro 

31% i7%C«krFalr 
28 23% CMTOdCBt 
47% a% Const Cro 
28 15% Cantata 
34% MCataOp 

34 25} CartrHdan 
28% 22% CM* Ind 
24% 19} cwr Main 
ia Os * taro 
19% Cemrlftml 
24% CBnMSW 
2BCarti*7n 
13% Cattisi 
— 23% Champtan 
12% fl% Oapatai 
CBartHw 



£8 25% DeBfd2XB 
33% 25K&S2.75 
99 69% DekfiftAS 
100 02% 0etrEd7X8 
108*2 IMDge£d032 
110102 % 0t&«9.72 
38% 30%OatrEd 
28} 20} OedarCni 
OtagProda 
OWCpOet 
7U Rat 


97% 

9% 

28 *2 
8*8 
52 51% 

*% 1 % 

23% 23% 

43, 

98 07% 97% 
zlOO 99% 99% 100 
3 108% 106% IIMU 



1082133 

Bgb Im Stack 
44%28%GanMtq 
87 56*2 Can Mbs 8 
35} 25%ttaUtraE 
27% 14% GMkRnH 
52% 43fienMtl7 
‘ 24%&atPMf 
,.77% toenl Re 
87% 51 % Gan Spd 
. snaanmedi 
11% iGaneaa 
21 6}fiaaMaS8 

B% 1% Senradhc 

37% 23GaoMo»ta 
} % EE0M 
29% 27%finflaP2X 
26% 2S6rgteAaW 
15% Gfja® 

72 48% SrgtaPac 
25% 23Grgt*PPI 

23%GnMPm 
M1% 93% GrgOTX 
m 9Z0rgta7J2 
29% 28% 

38% 29%TOroarPid 
18% 9%6otierSd 


to. h a* 

Dkr % E IDM 


arm 

t hat. 


0X0 2.1 715700 38 37% 37% 

5X0 73 S 83 02} S3 
0.40 1J 27 2028 30% 90% 30% 

172 2X >5 1137 24% 24% 24% 

175 7.7 8 48} «% <6% 

1X0 5X 20 672 2S% 28} , 

1XB IX 16 1216 11 A 116% 117% -% 
1X0 2X137 373 86% 04% 64} •% 

179 1344 32% 31} 32* 

34 741 11 10% 10 

14 E 11} 11% I* 

71 in 

1X0 21 18 lets 

0 187 
2X0 19 II 

1X3 7X 14 

16 2306 

1X0 2.4 94 5127 65' 


1X8 U 
1X9 18 
7X0 7X 
7.72 10 
243 10 



TO W B* 

TONE IBM tab Ira 
0X2 3 2 15 2128 29jp 2g 

169 B% 

3»U13% 1 
52 13% 1 
78 
9 

1X2 13 87 1221 ... _ 

1X4 3X 19 529 u42% 41% 41 . 

4 18 10} 10% 10% 
0X8 26 21 514 3*2 

172 21 30 2038 S6% 

4} Ztbmflnhi 0J& 1.1 87 10 2% _. 
36%22 %KtoOM1 13 729 33% 32 


188VBI 


intStadi 

46%ao%teaj*r 
10% 6% teata W 098 9X 
9*2 B% Kemper Or 176 12 
13% n%xanpBriTOi 1X7 14 
13% 11 Kemper Sr 0X0 19 

E% 2S} Keonaraeta 1.18 19 as 
20% IB RarS 17 1.70 13 
47% 35%KarMeSee 
4Z% 27% Kayoro 
13% gitaysoC* 
30%21 %KqbMM 
63% 48%n»bafya 



13% 8% SeraaiiyFd 138 3.1 433 t: 

16% S%6ecjp«r 106 OX 11 5 

!3 


10 2& 

Z1K 25} 25} S' . 

3 100 % 100 % 100 % 
ZlOO 99 99 97 

13 27 26} 27 

32*4 32 
12% 1 


22 % 

51%RBf#Mr 140 £3 22 538 

5%Knea»Caip 110 IX 3S 100 1 

OXlKogerPmp IX022M 0 ill 

4*4ft8nwvn* 0X6 IX 6 112 

15% 0% Korea Fd 047 343461321 U 


21% 11%KnnsrCo 




172 17 2 105 105 100 

1X8 54 9 1105 38% 35} 35% 

0X8 3X 15 402 S% 24% 25% 

040 IX £0 319 25% 25 26% 

1.12 £6 88 332 42% 42 42% 

0X8 7 J 73 134 12 11% 12 


OtaaondTOa 0X2 £8 21 1400 19% 


tom Coro 
(Man 

._ ,uatwcm 

9% 3% Dime Sv NY 
47} 28%DtanayCtp 
2% ilawrafln 

40 26 Qcta Food * 

44% 34%0omtata* 248 5X 15 7197 
7% a% Domtartnc 025 SX 4 73 

24*2 DOnakUoa* 140 1.1 19 53 
t200MBey 0X2 IX 19 4265 


11 82 8% 
170 £0 19 124 61 

10 43 18% 
2 32BD 48' 
008 03 2223016 
1 385 
075 OX 27 5838 
0 57 
0.49 17 31 1121 


38% Doier Capa 088 IX 21 
51% Dow Cham 
M% Daw Jones 
18} ll%QawnerSSl. 

99% 88% OR. 7X75 7X8 7X 
34}26}0QE 
10% a%OBMCoro 

23% 17% Orsmtr 
48 33%0iey(IBCB 
(0% 9% Ortas fits 
12 % 

11% 9% Driua 9 M 
58% De 70X4.5 
3l%Didiehmer 
104% 99DTOgf>7.8 

107% 100% DTOePSTS 
S 3% Duke Beet 



572 47% 47% 


£60 <X 55 2459 55% 34% 54% -% 61% 49 % 

0X0 £7 25 1137 30% 29} 30% *% 17% 10% 

0X2 IX B 40 17} 17% 17} 3% } 


2 98% 97% 08% 
1X0 4X 13 320 eM} 34% 34% 

0X2 15 *8 93 9% 9% 9% 

060 37 27 1708 IB lA 16% 

0X8 IX 19 677 38% 37} 38% 

071 16 404 uID} 10% 10% 

196 11 270 11} 11% 11} 

173 £6 284 >1% 11 11 

4X0 6X ZlOO 60% 60% 66*2 

1X0 4J 17 2260 38% 38% 36% 

7X0 7X 6 103% 103% 103*4 

128 62 ZlOO 101% 101% 101% 

- 040 8X M 172 US 4} 5 

81% 50%0M6eaMx Z26 4X 18 2397 57% 58} 57 

54} 43% Du PC* 1.76 3X 32 6358 47 48% 46} 


7 J* 

01% 

20% 2} Gtea&p 

35% 10*8 StooAOR 

19% i3%acae«oa 
8% IQMcefta 
8% B}TOdsdOoy 
10% 8%QotBflnc 
3% 1%ODtSlUar 
9 7% QobslYld 
50% 33%adnWHi 
58% 38} GaodrlGb 
5B*j 45% MoiW 3X 

76 52% Goodyear 
22% 7*2 GoBscftatk 

48 32&a0V8R 

81% nermtoerv 

35% 2i%GreatAltf 
10% 8%flraatGM 
7B 50% GiLatnC 
77% SQGlMtbq 
20 12% QWM Fit 
35% 29 Green «P 

iSOBenlroe 

19% ISGmkMtng ... . 
14% 0X4 1X17 

11% 7%a<M«Spa 0.15 IX 
31% I7%erunmn 
14 8%6utasmn 
23*2 14 EtftSll U 

77 58MBSM.4X 
78% 57*4 BJBH1 * 

73% BOGBtSAXx 

122 98% OulStSXa 
" 49%&d&tU( 

'iWtSIX 
, Guff USA 


1C ZX 17 1982 32' 

0X0 1X 48 532 . 

12% 1 

16 87 12% 11% 12% 
130 4X 6 146 0% 3} 6 
172 1X 25 5380 53% 58% 59' 

0 1609 3} 3% 3 . 
0X3 £8 141Z7S0 19% 16% 18} 
140 £7 38 28 15 14% 14% 

QJS017X 0 AM 3% 3% 3% 
0X7 11X 223 7% 7% 7% 

0X6 9X 438 9% 9% 9% 
13 5347 3% 3% 

180 0X 992 0% 8 

OXB OX 10 423 47% 46% 

2X0 11 62 343 43% 42% 

3X0 74) 183 90 49 

0X0 19 13 1192 57% 

41 31 8% 

1.40 3X 42 1309 37% 

0X8 IX 21 732 55% 

0X0 iA 21 180 23} 
lit 1.1 203 10 

0X2 OX 23 U33 78% .... .. , 
KQ 8X M 12 86% 65*4 68% 
0X2 5.1 60 1557 16% 17% 10 

£10 SX 13 46 n35% 36% 35% 
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48% 30% Tyco mar 

14ft OTVerCh 



18BZ8B 

Mgb Uw SMCA 
19 14IMHW 
3% %UnMML 
13% lOUntarCip 
34%2?%l*»Op 
28% 20% Uoacte Qp 
M 32 UNUU Carp 

45% atuaba 
m tsfiSum 

10% Sftuafilac 
24% 15% USXMMl 
40% 22ft USX US 58 
19ft lift USX DeU OJD 
aft 22% U9q)1775 X 1.78 
aaftURcorpz 1.60 



- V- 


57ft SSft Cars 1.20 
33% 19% VMomEn 044 
11% 7% VatoaNQU OSD 
7ft 4% VNHbic 0* 
20% 12ft Un Dora 080 
8% 6=2 VBnKanpll 009 
10% 7ft VaribxrpMer 130 
12ft 10% vucatepueil 003 
7% 

46ft 33ft VwkXiAee 0.40 
22% 12% IMy 13 1.X 

x% lift co 

15% iJVtema l.tfi 
71 B3WGSP5J004 500 
37% 15ft VUhM 
19% 9ft 

a% 

29ft I^ViTtiM 
47% 24ft Vonada 104 
58ft awkanMax 130 



$ i V’* 

aft 8% -ft 
* 8{b +ft 
aft aft -ft 
B 8ft 

9% « +% 
12% 12% -ft 
4% 4ft fft 

SSk 3 
Si® 


56% 56% 

23% 24 

46 46ft 
52% 53ft 



'ft 

44% .. 

S", 

1*4 

27ft 15% washgUta 
2481Bft 8HUM 
4S% 32 WdsHMk 




-% 

11% 12ft +% 


'S'S ■& 


tUQtopx 


8 4% UK fee 
32% 21 ft Un* tec 

21 IfeWert 
75ft S4% UoOawr 
118% 97UWKV 

UcfenCHp 
_ KHUdnCn 
24% sftUWoaOm 
102 92ft UBflPI 

Sft Oft JJnB 3150 
65 58LMB4O0 
3lVUahfelBK 
02% 44%UnfeBta 
S%13ftUhM9U 
~ 15%Udat(T8XW 
2% ftlfedadRa 

'SSSfC 

aUUABMA 



34% lAfiffitcm 


UBtjgdhfnd 002 9.4 

ID SO 
0.12 06 1 1907 
020 13 95 1957 _ 

3 211 Ift 
130 30 11 183 40% 

032 40 31 1188 lift 

030 OS * 2288 81% 

2.12 40 15 53451143" 

41ftUUTedbrax 130 46895 1448 . . 

18% raiMWMar 062 50 17 81 15% 

12% 5% Unmade 11 BB 10% 

UdvFaatt 008 2.7 16 315 X 


IS i? 

7? ^5 +% 

tt* 

30% 

a a% +% 
aft raft -ft 

112ft 114% +25 
« 4S% +1 A 
16% 10% -ft 
13ft lift -ft 
03 S3 
50ft 5*2 

si® ... 
si a® 

22ft 22ft <j* 
< 1 

! 2 % 12 % 

A % -ft 

44ft -1% 
43 
4% -ft 
X +% 

lift n% 




» 5 




49 25% WustPIP 
10% 12% VAHIKtE 
9% 2% HtatnlHiD 
9% 2ft WBDg 
X% 14% WeaoGos 
19ft 10% WnfelNfete 
35% 25% WUnFkax 
21ft STjWesOlwIfi 
16 SftWstoitote 
18ft 8%Wfln*tate 
■7ft 8% Weetpoc 
41% XWeeHco 
44 80% iDwtefae 
Xft 18ft meteWrtr 
51% 34ftHMdpaelx 
18% 1Q% MdteM 

1E% 12% WUnan 
15ft 1*4 Mtmmr 
27ft aft WfearfcK 
8}j 3%muxte8fi 
44% 


. Mndmera 
79% 35%. WtanDUe 
9ft ^Mtetogo 
28ft 17% VtocEnaw 
34% ZSftHUtfUiaix 
52% xommcaCorp 
16% 7%Mwffeh 
35 26 WMbMXfi 

14% 11% WorH Wkta 
12% 4% Waddcam 

*5 22 

21% 12% bar 

32% 18% M 


88% 68ft Xerm 
56 soft Xense.ia 
44%24%X1ral04 

nft aftaa__ 

31% 25% Ytftee 
1ft ft ZasHte 
11% SZanMflac 
25% I^MIU 
7ft BZerdxtacx 
14% 10 Zen Cap 
40% 27%2tent1d 
14% l22n4gFuod 
11 Oft 2neig Tad 


-w- 

17 1267 21 19% 

IOO 54 16 80 34% 34% 

11 113 14ft 13ft 

2.18 30 20 1214 87% 47 

0* 20 97 3 14% 14% 

109 388 4% 4% 
0.60 10 21 24S® 89% 38% 
008 20 14 417 aft a% 
021 OO 4021232 32ft 32 
23 INI 12% lift 
2J8 30 13 3314 88% G4 
1.40 59 39 864 u24 23ft 

.2.14 6.4 14 l» Xft 39% 
108 42 20 199 aft a% 
400 10 21 76 237 235ft 1 
002 1.5 19 ta»a «% 35% 
0.48 30 X 9*2 14% 12ft 
008 10 12 207 4% 4% 

1 7 2% 2% 

an to 14 498 16% rsft 
£19 50 33 219 41 40% 

064 106 4 * 6ft 8ft 
an 17 15 134 2S% 25ft 
0J5 26 17 3157 12% 12ft 
012 OS 13 596 21ft 20% 
260 26102 4300103% 99% I 
024 1 B X 1772 13% 12ft 
040 16 IS 131 20 19$ 

7 82 049 47% 
069 5.B 12 12 13ft 13% 

too 9T0 " 

54 4588 
020 0.7 20 IX 
029 12 10 157 
164 56 15 405 
0j40 36 11 433G 
032 36 5 44 . . 

X 42 lift II 
a« 17 0 2040 II 10% 
1.10 32 17 648 34ft 34ft 
120 26 22 8767 42ft 41ft 
064 02 21 1318 20% 20% 
1.10 22 17 1898 49% 49% 
14 8 14ft 14% 

026 16 10 XI 14% 14% 
10 21 15 15 

162 5.6 19 199 27ft 27% 
010 1.7 31 91 8 5% 

162 36 17 13X044% 43% 

* 48 7 8% 

* 151 7 6% 

162 16 22 1387 G9ft 87% 

81 1* 7ft 7% 
160 4.7 16 377 a 27% 
1.74 5.1 14 Nn34ft 34% 
164 17 a 158 50% 49% 
016 1.0 M X 15ft 15ft 
1.12 19290 4390 29% 27ft 
064 03 32 13% 12% 

1 IX 5 4ft 
0.40 12 ffi 901 32 ft 31% 
028 1.4 13 290 19% >9% 
080 16 IS 52 31% 31% 





82% +% 
52% -1% 
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AMEX COMPOSITE PRICES 


4pmdoseFabniary26 




« Sb . 
Ufa. E WO* «sti 

' O.ZlOO - 
0.14 13 341 

. ..-.a. to 

31 IS 
060 It 7 
064 14 » 22% 
0101*2575- 8% 
32373 ' 

21 160 
100 
X 
41 
21 
X 


BWOcan 065 1 
BafetenTA 004 » 

BtewHB 8 

BWW 071 IS 
Beard 01 0 

BtogenBr 040 12 
BbdaUanxl60 46 
BbMttotA -8 

BfexHA 045 42 
Baler Fh , : 48 
Bate Why 47 
Boaonr 11 

Bewne OX 9 
Brascan A 164 8 

GdEngy X 288 18% 19 M 

Cllprap 0 B 1% 1% TS +A 

toiUem 023 8 2 10% 10% 10ft +% 

Ombre A 061 X1079 5ft 5 5%+% 
OMben 8 30 '5% 5% 5% +% 

Champion 32 170 14% 14.14% +% 

MOB T 31 2ft 2 Zfi 



n sis 

Stock Ote. E 100* Mgfh LawCtonChag 

QtttFdA 061 70 3H 3% 3% -A 

cantors 030 33 86 14% 14 14 -% 

QxnpiABC BS 5 IA lA 1& 

Coned RA 102 7 5% Sh G% 

CrOSSATA IX » 479 1Bftd1S% 18% -% 
Own CA 040 9 Z 18% IB 18% 

CrawnCB (MO 12 IN 14% 13% 14% +% 

063 X 22 1B% 19% 10% +% 


GuHc 
Oj8toawftr 


II 


3 


Whds 13 260 B ft II 4*- 

Duconmun 7 8 4 4 4 

Doptax 0.48148 5 10% 10% 10% +% 

DWG top 200 946 18% 15% 18 -% 


EnetnChx 046 10 8 lift lift lift 

Eadgmup 162 8 8u17ft 17% 17ft 
Echo Bay 068 I71B39 5% 5% 5% 
EcdEn A 024 14 6 T5ft T5ft f5<2 
Edbto 0 725 ^ Aft % 


Engy Sam 


4 305 


1% 


Ml Into 060 11 21 31% 31 31 

HnlncA 320 41 0 84% 64% 04% 

MOtySnc 020 9 2 9% 9% 9% 

FtuttU) 062 13 1G»j4 » 26 

RraetM 24 SOI 32% 31% » 
Fmauancy 25 13 4ft 4% 4i 

FrdOam M 1320 47% 46% 48' 

GtalFdA BBS 19 2B2 21 

Euob an 14 2* 18 

GakHeid .32 

Uatenan - 7 87 4% 4 

6UTCto 064 1 .288 2% 2 


020 132144 Xft 29 

20 a Z% 2 


HbbHiCH 



W Cb 

Stock We. E 100a H* IdteOaseOng 
HtoBw* 1 57 2% 2, ft 2, ft -,ft 

HtecaCp 115 40 11 12% d!2 12 -% 

_ 13 24X 3£ 3 3A 

*1105 3ft 3% 3ft +% 
522 lift II 11% -% 

0 4360 110% 5ft B% 

1 62 7ft 7% 7% 

10 711 8ft B 

13 105 7% 7 

0 X % 

0 BIB 


HomttM 

HMidBM 

KHtop 

buiSwK 

HMehfia 

fetonnagn 

Mernak 

bXTetohg 

Jm Bel 

maikqg 

XfeliyExp 

loberna 
LnteM 
Lm Rtann 
Lionel Cp 
Lomax fee: 
Lynch Cp 

MtosXe 



11 5 1% I* 

» 57 8 

4 25 1% 1i 

0 240 

14 72 14% 14% 14 . 

18 6 21% 21% 21% 


15 18 16% 18% T8% 
44 54 34 33^0 34 

HedbAx 144 X 74 21 »% 28%. 

Item Co 3 « 5ft 5% 5% 

MoagA * 107 5ft 5% 5% 

MSREtfl 2 490 in, \ 1 7% 


Net PM 


12 342 3% 


(tow Una 27 9968 12% 1 
MV TbnesA X06B204 12B8 X% 2 
MhCanOO ai7 53 78 9ft 
ttmecO&G 2 55 5% 5% 5% 
NVRyai 5 210 Q % % 


OdedcaA 



75 7T 7% 7% 7% +% 


Stock 

Oden 

AmauG 

pefi# 

PMFttf 

PMLO 

ntwayA 

P»r ton 

PMC 

PrasldtaA 

RB&WCp 

FfledaEnp 


W Sts 

Dto. E 1004 Mgh 

024 48 300 28% 
am 61 501 15% 
060 18 IB 18% 
1.14 22 153018% 
(US 11 1388 39% 
070 18 114 34% 
012 X 35 lift 
072 19 43 14% 
0.10 0 15 ft 


Law does Chap 

28% X% -% 
15 15 -ft 
16% 16% 

18 IBly +2ft 
38ft3ig+1% 
34 34% +% 
11% lift ♦% 
13ft 14% ^% 

ft ft 


84 3% 3 3%+% 

43 6ft 8% 6% -% 


SJWCdrp 264 11 2u3B% 30% 39% +% 

SOmUnkm 53 11Su17% 17 17% +% 
6ft 5% 5ft +% 


StorlS 004 13 X 


tlmd 19 77 7& 2ft 2ft +% 

Tati Pra® x (MO 34 (3 13% 15% 13% 
return 032 40 134 
Thansadc* IX 48 
Tharandns 37 IX 
Total FM 040216 302 6= 

TownOby 0 X 2] 

TutXBMex 5 374 4l 

UUFoodsA 4 
Uhffdads8 020 S 
UnMftXB 51 
USCeU 202 40 

WsnaUbC 0 SB 
WhagLebB 01495 
Westtwtd 1571458 
UManer 068 11 21 24' 

VMETx 1.12 22 142 15 
WtoWan 020 10 


Xytnmtx 



5 X 6 5ft 6 


(SET YOUR FT BY HAND DELIVERY 

INSTOCKHOLM. 


■V-S V-'. ; - 


If yoii ^ in the business centres of Malmo, Lund, Stockholm or Gothenburg we’ll deliver your daily 
copydjEthe FT to your office at no extra cost. Call Bradley Johnson for details (08) 666 0065. 
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n Be 

Sack Ote. E Ute IIW l4« Late Cteig 
A&WSranfe 120 17 1123 20 19% 19ft +% 

ACC top 0.12 » 490 18ft 15% iSft +ft 

AcctohOE 283185 17% 10ft 17 ' 

AonsUto 21 75 17 16 1«% 

Madam Cp 26 537 16% 13ft 15% +1% 

Mfcftodi 1411502 25% X 25% +% 
ADC Trie 20 448 41% 40 41% +| 

Addington 147 110 15 14% 14ft 

Mta San 0.16 17 7 17% 17% 17% 

AtobeSys OX 238805 45% 43% 44ft +ft 
AdnnceC 12 1X10% 10 10% +% 

AALoglC X 495 3J3 03 3% -& 

AdvPMyn 17 164 8% 7ft 8 

AdvTcfaMb 26 7S9 17% ISft 17% 

MmtO 020 17 3f7 36% 35% 36% 

73 621 28ft 28ft 28ft 
21 83 17 16% 16ft 

11 3729 7ft 7ft 7ft 
aiO 1 475 4% 4% <ft 
1JD 8 440 39ft 39% 39% 
381215 1S% 18 18 

Ott 14 251 24% 23ft »% 

18 2* 7ft 7ft 7% 

Men Org x 0.40 13 3 31% M 31% 

Altai Pti 8 5M 10% 9ft 10 

un 10 77 19 18 IS 

IX 12 107 14% 13ft 13% 

0X 201159 7 8% 7 

(LOS 1 686 ft ii ft 
31 3047 17ft 17ft 17ft 
Am tanker 080 10 IS 25% 25% 26% 
AmCtySu 72 8 19 17ft 17ft 

Am ttraa 19 551 19ft 19 ISft 

Am Mod El 14 84 7% Bft 8ft 

AmSoBvn 032 192388 7 

AmtoetAxQOS T8 4S27 49% 

Amor bite 1 45 1ft 

AmertnPd 12 4101 1,*. IR Hi 

Am Hifl I £04 10 11 57% 58% 58% 


Albffltt 

Aflencyfla 


AtaoADfl 

AidtaCp 

AtaxBaU 

AOeghSM 


AMCtpO 
AM Cep 
AlMtteC 
Mb Gobi 
Men Co 


6% Bft 
48 48 

1ft 1ft 


-% 

+% 


+% 

-ft 

-ft 

-% 

+% 

+ft 

+% 

-% 

-ft 


+ft 

-1 


AmerPom *2692 25 23% 34% 

AmTiw B X 8 7ft 8 

AmFPmT 7 978 A d% A 

Aragaatnc 1458005 38ft 36% 36% 

AratechCp 40 3108 28)4 24 ft 2Sft 
AmwtRn 31873 5% 5 5 

Analogic 18 IX 14% 13ft 13ft 

Analysis 060 a 149 32% 3ift X% 


AtongeMn IX 15 8 15ft 15% 15ft 

Andrew Cp 17 78 49 48% 48% -ft 

Andros Mi 18 80 15% 14% 15 +% 

Apogee En 028 28 54 11% 11% lift -% 

APPBto 181282 8% 7ft 7ft -% 

AppUMat 31 422Su40% X 40% +ft 

Ante Comp <048 1228329 54% 52% 53 -1ft 

AppMeea 009 X 81 9 25ft 25 * -% 


271183 25 23ft 24ft 

020 17 387 18%d17% 18% +ft 
14 246u1lft II 11% 

OX 17 132Bu24% 23% 24 +% 

084 8 2* 30 20 29% -% 

ArtSTCHBF 020 X 173 u2S 24% * 

ArmorMx 048 19 13 T7% 16ft 16ft 

Mnoldln 084 17 42 34% 33 34% 

ASK Grp 53 327 24 23% 23ft -% 

AspecTel 42 30691)17% 18% 17 +% 

AssocComm 170 7u19% ISft l«ft -% 

9 1981 17% 18ft 17% -% 

X 27 8% 9 9 

A8 SEA* 028 25 2768 28% 28 28% +1% 

Autodesk 048 Z710378 48% 47% 47ft +% 

AuHbifb 20 13 4% 3ft 3ft 

Awndris OX 3 15 2ft 2% 2% 

AzterCp 193836 8% 7ft 8% -% 


AppUBto 
Arbor Dr 
Archha 
Ardco 
Argonaut 


ACT Berth 


- B - 

BEI B 008 7 115 8% 
Babbages X IX 24% 

BriiarHWI 304 1% 

Baker J CUB 10 954 17% 
BtdanLBx 050 9 30u36% 
Belaid M 00530 771 23 

Sendee 13 907 27 

BtoSouth 0X433 780 13% 
BarkemCp 056 B 122 30 

BeriMtarcateLa) 18 325 TO 1 ? 
Santa Geo OJZ 16 216 45ft 
BaasetF OXZI in 51% 
Bay View 060 17 1293u24% 
Baybanks X3214o46% 

BSSTBnx IX 11 IX 33% 
SEMie 24 198 10 

BoauOtol 020 15 96 10% 
Ben&Jsrry X 157 25% 
BertdayWR 038 17 570 47% 
BHACrp 20 2 18% 

BHASrp 33 IN 17ft 
Bllnc 45 108 8% 

HgB 020 17 227 19% 
HtfeyW 008 3 543 12% 
Btogen 28 7402 30% 

Barnet 28 5444 12ft 

Stock Drpx MB 15 202 51% 
BMC Setter 28 3140 88ft 
Boatman S x224 11 4681 56 

Bob Evans 025 17 4X 18% 
BobaChA 
Boate&B 
Bariend 812737 22 

Boston 8k 088 7 25 34% 
Boston Tc 1123018 9 

ftadyWA 080 28 3 *% 

Brand ton 17H 171 23 

Branco 020 X BO 7% 
BrunoS 022 17 827 12% 
BSBBncpx 080 8 50 31 

CTShtpog 048 1 2 2% 

BUMS X 2877 30% 

BuBdenT * 32 8% 
Bump AS 20 61 3% 
BurrBrrn 02 49 B% 
BurineesR 15 200 23% 
Buifarttig 73 68 XO 

Byte 8 510 3ft 


0 233 A 
18 18 28% 


7% 7ft -% 

23% 24% +% 

1ft 1% 

17 17% +% 
33% 38% +2% 
20ft 2Zft +2 
28% 27 

12ft 13 +% 
29% 30 

70 20% +% 
44ft 45% 

50% 51% +% 
23% 24% +1% 
45% 45% -ft 

33 33% 

9% 10 +ft 

9% 10% +% 
24% 25% +% 
48ft 48ft -% 
17 17 

16% 17 

8 % 8 % 

18ft 18ft •% 
12% 12% -% 
29% 30 +ft 
lift 12ft +1 
50ft S1% 

S3 BSft 
54ft 55ft 
17ft 17ft 
s 7 a % .. 

*28% +% 
20 % 21 % +1 
33% 34 -% 
B% 9 +% 

34 34% +% 
22% 23 +% 

aft Bft -% 

lift lift -% 
30% 30% +% 
2 2-% 
2Bft 30% +% 
7ft 7ft 
3 3 

8 8 % 

22% Rft 
19 19 
3% 3ft 


f% 

+2 

+ft 

% 

*4 


<■% 

-ft 

+% 


- C - 

CTac 47 135 16% 15% 16% +% 

Ctewt feted 39 187 11% 17 71% +% 

CldSchwpB 099 12 3X 28ft 28% 28% +% 

Caere Cp 38 1738 19ft 18% 19% +ft 

COON 2SS 11 1834 13% 13 13% +% 

Cal Merc *5208 15% 13% 15% +1ft 
CantxBta X 1813 8ft 6 8%-% 

18 74 B% 6ft 5ft 

Canon Enc 042111 14 58% 55% 55ft +% 
Cerate 43 110 5% *% 4ft +% 

CM*** 010 15 1906 28% 35ft 25ft -% 

CaritonCm ON 21 141 22ft 22% 22% 


CannkeC 


CasoyS 

Cedar Grp 

Ceigteh 

Cethder 

CEMCp 

CMtaTel 

Centocar 

Onto Rtf 

CnblSf* 

Ctandkr 

Stated 

Ctanefeig 

Checkpt 

QMndsga 

ChaaMi 

ChHBdc 

O wm power 

OVpeSTe 
Steal Cp 
OnaRn 
Cfetes Cp 
CknaLpc 
OS Tech 


24 238 15% 14ft 14ft 

070 17 5 Xft 21ft 22 

012 14 295 16% 18% 18% 

0 io % A A 

9 309 9% 9 9% 

4 1* 13% 13 13% 

21 13 9% Bft 9% 


17 733 
1 2789 
067 14 447 
29 88 
17 2100 


8 

Bft 


7% 

6% 


7ft 

8ft 

32 

8% 


OzSencp 
CtaanHbr 

cm Dr 
CMNstol 

OocaCotaB *083132 

CodaEngy 
CodeAtam 
CnonezCp 
Cognos 
Coherent 


X 31% 

8% 7ft _ 

4% 4% 4% 

048 8 670 28% 28% 29% 

008 2119302 16% 14ft 15% 

*1432 lift 11% 11% 

38 MS 5 4ft 5 

13 211 12% dll 11% 

87 341 1ft 1% 1ft 

16 54 4ft 4% 4% 

0 731 3% 3% 3% 

22908 50 48ft 48% 

1.12 IB 240 Blft Nft 61% 

014 30 96 28% 27ft 27ft 

208*1 28% 24% 24% 

481574 6 5% 5ft +% 

45 9583 88ft 86% 87ft +1 

(X 19 3Tu25% 24ft * 

* 1* 16% 14ft 16% 

12 IX 12% lift 12 

23 1168 12% 11% 12 

20 18% 17% 18% 


-% 

-% 

♦% 

-ft 

«■% 

+% 

-% 

+ft 

-% 

-% 

-1ft 


♦ft 

+% 


+% 

+% 


208 87 4% 4 4% 

7 16 5 4% 5 

27 18 » 19 19 -% 

18 94 7% 7 7 

36 B2 12 11% 12 +ft 

15 991 22 21% 21% -% 

CDHGnz IX 17 5 23% 22ft 23% +ft 

Crii# Grp 080 12 43 S% 24ft * +% 

Cal HaSk 048 19 186 50 49% 50 +% 

Omttettep *1387 20% 19% 20% +1% 
Cantor 028 21 BIB * 26% 27ft +1% 
Comcast A 014 178218 Xft 21ft 22% +% 
CttflttSp 014 133931 28% 20 2D% +% 
CaomBtefoOBO 12 13 48 47% 47% 
CDnnnCfenr 070 51 IX * 18ft * +1% 
QompfLebl 48 2372 14% 13ft 14% +% 
torchere 4 184 9% 8% 9% +% 
CemetocM 9 2287 u3tf 3£ 3ft +A 
OansPWtfXlX X 202 39ft Xft 39ft 
Caraflum 7 521 7ft 7 7 -ft 

Consul 144 3 1869 Bft 8% 6ft +% 
ConteHel 21 388 ISft 16% 15ft -ft 

tomato 1 349u12% 12% 12% +ft 

CMS(A)X 050 IS 1001 18ft 16% 18ft +ft 
Onpytale IX 401 11% 10% 10% -ft 
Cants Cp 143242 27% 25% 28% -ft 
CarastaBx 2.18 12*13 55% 55ft 55% +133 
top Of A 26 89 7ft 7 7 

Costa) Mil 218007 21 20 * -ft 
todnrS flfl2 41 3241 44ft 42% 43% -% 
Cray Comp 1 391 3% 3A 3ft 
Creek* 1« 18 924u43ft 43 43ft 


Crown Res 
Cyiagm 


7 305 3% 2% 3% +ft 
19 889 14% 13ft 14ft +ft 


Ul E taai ogb law Lite Bag 
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Monda y Inter view 


Poland's 


reigning 


queen 


Hanna Suchocka, prime 
minister of Poland, 
talks to Anthony Robinson 
and Christopher Bobinski 


H anna Suchocka, 
Poland’s first 
woman prime min- 
ister, who begins a 
three-day official visit to 
Britain tomorrow , is not the 

First politician to detect the 
hidden hand of providence 
behind an unexpected rise to 
power. But she is hard-pressed 
to find another explanation 
behind the telephone call she 
received last July which led to 
her appointment to the second 
most powerful political office 
in Poland. 

Poland was in crisis: the 
then prime minister designate, 
Waldemar Pawlak, was unable 
to form a cabinet and the coun- 
try's political matchmakers 
were worried by growing pub- 
lic discontent. Poland's foreign 
partners were concerned about 
the outlook for political stabil- 
ity. economic reform and for- 
eign investment. 

Bronislaw Geremek, leader 
of the Democratic Union party. 
Solidarity veteran and close 
adviser to President Lech Wal- 
esa, and one of the most influ- 
ential strategists in Polish poli- 
tics, recognised that Poland 
needed a new leader, untainted 
by the endless compromises 
and intrigue of Palish politics. 
He remembered Hanna Such- 
ocka, the competent, no- 
nonsense woman with a brisk 
but friendly manner with 
whom he had worked on draw- 
ing up the post-communist 
constitution. 

Geremek's telephone call to 
President Walesa, proposing 
Suchocka for the prime minis- 
ter's job, produced a positive 
response. Another call followed 
to Suchocka in London, where 
she was attending a legal con- 
ference - and Poland had its 
First female leader since the 
Angevin Queen Jadwiga in the 
14tJb century. 

Speaking in her newly fur- 
nished office in Warsaw's 
Council of Ministers building, 
with reproduction Austrian 
Biederraeir furniture and vases 
of freesias and chrysanthe- 
mums, Suchocka recalled that 
her Fust reaction to Geremek's 
offer was "sheer panic". When 
she asked whether there were 
other candidates, she was told 
that all alternatives had been 
excluded. “I never had any 
ambition to become prime min- 
ister; at most I thought of a 
career in an international 
organisation," she says. 

"Maybe it was providence. I 
certainly don't see myself as a 


saviour or anything like that. 
But it happened and somehow 
a sort of consensus has grown 
up around me.” 

After seven tough months as 
the prime minister of "a very 
difFicult country by tradition 
and national character", she 
enjoys a 76 per cent approval 
rating in opinion polls. Such 
support helps provide the 
moral authority needed to pre- 
side effectively over a dispa- 
rate seven-party ruling coali- 
tion which does not enjoy a 
guaranteed majority in the 460- 
seat Sejm, the lower house of 
parliament. 

Public support also helped to 
stiffen her resolve through a 
wave of strikes in the car 
plants and coalmines just after 
taking power last summer and 
a second wave in the Silesian 
coal mines early this year. She 
has also survived months of 
gruelling parliamentary debate 
as opposition and government 
MPs alike tried to tack extra 
spending provisions on to a 
1993 budget which the govern- 
ment had to keep within tight 
limits to gain a $660m stand-by 
loan from the International 
Monetary Fund, due to be 
approved soon. 

Last month the government 
finally managed to garner 
enough votes from outside the 
coalition to gain parliamentary 
approval for the budget as orig- 
inally proposed. 

What clinched the outcome 
was a threat by Suchocka to 
resign if the vote went against 
her and a warning from Presi- 
dent Walesa that he would dis- 
solve parliament and hold new 
elections if the vote led to the 
government's defeat. The 
prime minister and president 
gambled successfully on their 
hunch that MPs would not 
have the stomach for fresh 
elections, which could have led 
to the downfall of an increas- 
ingly popular prime minister. 

The upshot is that Suchocka 
comes to London, where she 
will address a Polish-UK busi- 
ness conference organised by 
the Confederation of British 
Industry as well as meeting 
John Major, prime minister, 
with the budget crisis safely 
behind her. This has opened 
the way to a new IMF agree- 
ment which in turn is linked to 
future loans from the World 
Bank and Is expected to make 
Poland more attractive to for- 
eign investors. 

Suchocka, who is 46, has not 
only emerged as one of central 



Clinton eclipses 


Republican sun 


A fter Franklin Roose- 
velt defeated Herbert 
Hoover in 1932, the 
Democrats controlled 
the White House for 20 years, 
created a taste for government 
activism and permanently 
altered the social and economic 
landscape. It is far too soon to 
argue that President Bill Clin- 
ton will have a remotely com- 
parable impact on US politics. 
But his remarkable personal 
attributes, coupled with seis- 
mic changes in the economic, 
social and diplomatic environ- 
ment, suggest American con- 
servatives may face some very 
lean years. 

At times Republicans are 
confronted by a politician so 
perfect that he might be an 
android built in some mad sci- 
entist's lab. Mr Clinton has a 
formidable IQ and a near-pho- 
tographic memory. Yet he radi- 
ates warmth as well as ratio- 
nality; he understands popular 
culture (would any Republican 
leader feel comfortable on 
stage with Michael Jackson?); 
and he Is a superb communica- 
tor. Mr Clinton has a gift for 
mastering complex subjects 
and presenting them in simple • 
terms children can grasp. He is 
equally comfortable delivering 
a televised address to the 
nation, debating in a "town- 
hall” meeting. Jousting with 
journalists or merely chatting 
with folks at a MacDonald's 
restaurant 

Who can the Republicans 
throw into battle against so 
accomplished a political quar- 
terback? Messrs Robert Dale 
and Robert Michel, the Repub- 
lican leaders in the Senate and 
House of Representatives, are 
solid, honourable politicians, 
but they can match neither Mr 
Clinton's intellect nor his rhet- 
oric. Potential Republican pres- 
idential candidates in 1996 are 
mostly lying low. Among gov- 
ernors. Mr Pete Wilson of Calif- 
ornia, once highly rated, may 
have been Irretrievably dam- 
aged by his state's deep reces- 
sion and budget crisis. Mr Dick 
Cheney and Mr Jack Kemp, 
defence and housing secre- 
taries respectively in President 
Bush's cabinet, remain well 
respected. But one wonders 
how either would measure up 


. 
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‘I certainly don’t see myself as a saviour’ 


Europe's most successful politi- 
cians, she is also presiding 
over growing signs of an eco- 
nomic recovery after three 
years of recession. Last year 
the economy stabilised; this 
year it is expected to grow by 
between 2 and 3 per cent. 

She has established a close 
working relationship with both 
former academics such as 
Jerzy Osiatynski, finance min- 
ister, and Jacek Kuron, labour 
minister, once feared by the 
communist regime for his close 


PERSONAL FILE 


1946 Born Pleszew. Gradu- 
ated with law degree 
from Poznan University- 
1968 Legal counsel to a small 
business organisation. 
1972-82 Law lecturer, Poznan. 
1980 Joined Solidarity. 

1980 Elected to parliament for 
Democratic party- 
1989 Re-elected to parliament 
on Solidarity ticket. 

1992 Prime minister. 


rapport with Poland's militant 
workers. Suchocka and Kuron, 
in particular, mak e an unlikely 
team. The bat-talking Kuron, 
with his jeans and cigarette- 
and-whlsky-tainted voice, rel- 
ishes his rapport with the 
rather prim prime minister in 
twinsets and pearls. They 
cooperate closely in trying to 
sell the government's "enter- 
prise pact", which offers wag® 
restraint by workers in 
exchange for more union say 
in management and the priva- 
tisation process. 

Fellow politicians say one of 
Sucbocka's strongest points is 
her ability to address the pub- 
lic in simple, everyday lan- 
guage. “I never use the lan- 
guage of hatred. But that does 
not mean that I don't some- 
times feel the urge to lay into 
somebody " she says, giving a 
hint of the underlying tensions 
in the government. 


Andrzej Olechowski, a for- 
mer finance minis ter and now 
an economic adviser to the 
president, says the prime min- 
ister’s main qualities are those 
of a good chairman. She is not 
a forceful, self-opinionated 
leader like Lady Thatcher, but 
a good listener able to reach a 
consensus and enforce it. 

In this she resembles her 
close friend, Hanna Gronkiew- 
icz-Waltz, chosen as chairman 
of the Polish central bank by 
President Walesa IS months 
ago. The bet that women head 
both the government and the 
most important financial insti- 
tution in post-communist 
Poland is without precedent. 

Thus far both appointments 
have turned out well. Thanks 
to her management skills, 
Suchocka has managed to keep 
together a coalition of unlikely 
political bedfellows: free- 
market liberals to dyed-in- 
the-wool Polish nationalists 
and Catholic fundamentalists. 
Where she has strong views, 
Suchocka manages to express 
them without causing offence. 

As a practising Catholic, for 
example, she holds forceful 
anti-abortion opinions but 
managed to distance the gov- 
ernment from this divisive 
issue by insisting that parlia- 
ment voted freely. As a result, 
Poland now has a highly 
restrictive abortion law, but 
one which stops short of the 
virtually total ban demanded 
by the powerful Catholic 
church. 

Her ability to steer the gov- 
ernment past potential hazards 
is helped by the unwillingness 
of the coalition partners to 
push their differences to break- 
ing point. Suchocka herself 
may be popular, but the politi- 
cal parties and the government 
itself are not. 

Ultimately, the secret of her 
success seems to lie in the way 
her personality and back- 
ground as the daughter of a 


s mall town pharmacist from 
Pleszew, western Poland, 
appear to make her the person- 
ification of the desire of mil- 
lions of Poles to live in a rea- 
sonably prosperous, stable and 
above all "normal" society. 

After 60 traumatic years of 
war, invasion and communist 
domination. Poles now have 
the opportunity to forge good 
relations with their powerful 
neighbours, Germany and Rus- 
sia, and return to the main- 
stream of European culture 
and trade to which they have 
always felt they belonged. 
Strengthening ties with 
Britain, with its large Anglo- 
Polish community and wartime 
alliance, is part of this 
process. 

It is also part of rebuilding 
Poland as what Suchocka her- 
self defines as “a normal coun- 
try". This may sound an exces- 
sively modest goal In the west, 
but not to Poles and the dd- j 
zens of other countries in east I 
and central Europe now 
spreading their wings after 
decades of captivity. i 
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M r Michel Rocard 
has long been the 
white hope of a 
certain free-wheel- 
ing school of liberal social 
democracy in France. So when 
he launched his proposal for 
the creation of a broad new 
centre-left political movement, 
encompassing socialists, ecolo- 
gists. reformed communists 
and moderate liberals, the 
immediate reaction from rivals 
and opponents (two categories 
that include just about all tbe 
stars in the French political fir- 
mament) was astonishment fol- 
lowed almost immediately by 
cynical dismissal. 

This was just a wily manoeu- 
vre, they said, designed to 
change the rules of the game 
in his favour. By calling for the 
creation of a broad-bottomed 
movement, he was seeking to 
enlarge his own constituency 
as well as making a takeover 
bid for tbe ecological vote, 
which has swelled as fast as 
the Socialist vote has shrunk 
By criticising the accumu- 
lated mistakes of the Socialist 
party, he was effectively critic- 
ising President Francois Mit- 
terrand, distancing himself 
from his discredited rivals in 
the party leadership, and try- 
ing to position himself for the 
presidential election campaign 
of 1995. 

The Rocard proposal Is more 
than clever footwork, however; 
it may yet start a serious 
debate on political reform in 
France, and perhaps in Europe 
as well. 

One reason for the Socialists’ 
decline, according to Mr Roc- 
ard, is that they have told too 
many political lies. In 1981 they 
promised miraculous economic 
improvements which were 
unrealistic; then in 1983 they 
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did a massive U-turn to eco- 
nomic austerity, but tried to 
hide the fact. A second reason 
was that many have engaged 
in wholesale corruption. 

But the heart of Mr Rocard's 
analysis is much more struc- 
tural than these two factors: 
traditional socialism no longer 
corresponds to tbe modem 
world. "The very name of 
socialism was forged in a con- 
ception of the world wholly 
based on production and class 
relationships ... We have 
entered a market society where 
inequalities appear in many 
forms, but where the feeling of 
belonging to a class, to a col- 
lective movement, is no longer 
perceived as a reality." 

This explains the rise of the 
ecological movement, he 
believes. "When the French 
can no longer find the springs 
of their identity in a social 
class, nor in a religion, nor in a 
profession, nor in a generation, 
nor in a level of income, what 
is left to identify with? What 
surrounds them Immediately 
their environment." 

The dilemma for a convinced 
socialist such as Mr Rocard is 
that he needs, but does not yet 
have, a new message for the 
times. Conservatives may 
delude themselves that this is 


just a socialist problem, which 
leaves them free to triumph, in 
reality, the conservative 
agenda has been essentially 
defined for most of this cen- 
tury by and in opposition to 
socialism. The best ideological 
hope for conservatives, Is that 
socialists should fail to mod- 
ernise their message. 

The question is, how can the 
socialists set about moderni- 
sing their message? In most 
west European countries poli- 
tics has been, for several gener- 
ations, a war of classes, 
dressed up as a war of doc- 
trines, and organised through 
a war of parties. As Ideological 
organisations, it is in the 
nature of parties to resist 
changes in their doctrines; just 
look at the British Labour 
party and its absurd clinging 
to Clause XV and the idea of 
nationalisation. 

Rocard's implicit answer is 
threefold: you must break the 
old party stranglehold of 
dogma, ritual and faction; you 
need someone who is above the 
party, and free from the dog- 
mas. to lead the process of 
rethinking; and therefore you 
need to dilute the party into a 
larger, looser group, under a 
paramount chief. 

Now the French political sys- 
tem may be peculiarly amena- 
ble to this strategy of political 
reform. First, the political spec- 
trum contains enough different 
parties to permit a flexible 
choice of groupings. 

Second, the lure of the presi- 
dency generates a number of 
potential leaders who are not 
wholly dependent on their par- 
ties; at the moment, there are 
at least six credible potential 
candidates for the presidency, 
three on the left and three on 
the right; and Rocard is one. 


Italy and Britain, which are 
in even greater need of reform 
than France, have systems tbat 
will make reform more diffi- 
cult, If not impossible. 

Italians used to claim their 
PR system gave them “repre- 
sentative" government. How- 
ever, the parties represented 
only themselves and their cli- 
ents. Political decadence has 
gone so far that the parties are 
paralysed, except in their resis- 
tance to change; their leader- 
ships are largely decapitated. 
Virtually the last desperate 
hope for reform is that it will 
finally come from grassroots 
referendums. 

The British myth is that the 
voting system provides 
"strong", therefore good, gov- 
ernment. In fact the British 
system is locked solid by the 
anachronistic war of the par- 
ties; as a result, not merely are 
there no alternative political 
leaders who axe independent of 
party, but the leaders In place 
are the prisoners of their par- 
ties. Where the governing 
party is deeply and irreconcil- 
ably split on the most impor- 
tant Issue of the day, as It Is 
now, there is no escape from 
government which Is both 
weak and bad. 

In France, some constitu- 
tional reforms are already 
under discussion; the paradox 
is that these might be good for 
the quality of ongoing govern- 
ment, but bad for structural 
political reform. If members of 
parliament were forbidden to 
hold a second elective office, 
parliament might be more 
effective; but politicians who 
did not have an alternative 
power base in a town hall or 
region would be less indepen- 
dent and more subject to party 
discipline. 



ACROSS 

l A M with wine, gold and roy- 
alty? (4A6) 

10 Wealth? Splendid] (7) 

11 Of the side, taller one's In 
scrum (7) 

12 What follows a late night? 


Story not out CM) 
Items to bear the 


13 Items to bear the heat are 
woven, woolly®) 

15 10 this for the ultimate in sen- 
tences (10) 

16 Beginning and end of holiday 
in river/lake resort (4) 

18 Duck near English river (4) 

20 Space in dishes for steaks etc 
<5£> 

22 Knocks over, pursues and 
captures (4,4) 

24 Grieve over short time holder 
of Ashes (5) 

26 Luke and Lee playing an 
Instrument (7) 

27 10 these block type (7) 

28 State 10 yet lacks tail some- 
how (4,4,4) 


DOWN 

2 Melodious EP arrangement 
with a horn? (7) 

3 Bird on a lake, a descendant 
of earth and sky (B) 

4 We hear the fruit is unattrac- 
tive (4) 

5 With a bearing, lever manipu- 
lated by worker duly? Not 
half (10) 

6 Idea one leaves, being unac- 
ceptable 02) 

7 Listener at party to talk going 
on and on (7) 

8 Genus of ferns; lose crop in 
mud after storm (13) 

9 One can't go off with it (13) 

14 One going round being abra- 
sive (5,5) 

17 Striking plays with involun- 
tary action (8) 

19 Dithers in risky single run (7) 
21 Work at university before 
Easter with plenty of 10? (7) 
23 In the valley Welsh live (6) 

25 A bit of snow mostly produces 
a lot of criticism (4) 


Tie solution to last Satuday'e prize puzzle will be published with 
names of winners on Saturday March 13. 
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against Mr Clinton, whose 
authority will be steadily 
enhanced by the pomp and cer- 
emony of office. 

Much else is going Mr Clin- 
ton’s way. The timing of the 
business cycle is just perfect 
for the Democrats. George 
Bush was torpedoed by three 
years of economic stagnation; 
Mr Clinton inherits an econ- 
omy that we now know was 
growing at an annual rate of 
almost 5 per cent in the fourth 
quarter of last year. 

Yet the good news is sinking 
in so slowly that popular opin- 
ion will probably associate the 
recovery with Mr Clinton's eco- 
nomic package. Given the 
nature of business cycles, the 
US economy is likely to grow 
at an annual rate of 3 per cent 
(perhaps more) for the next 
few years, almost regardless of 
the White House's policies. Yet 
in 1996 Mr Clinton will sound 
extremely plausible when he 
claims credit for restoring jobs 
and prosperity. 

The end of the cold war. 
while welcomed by Republi- 
cans, represents another heavy 
blow to their electoral for- 
tunes. The potential threat 
from a heavily armed commu- 
nist foe - an "evil empire" in 
Ronald Reagan's wonts - gave 
American conservatives a 
sense of unity and purpose. 
Now that the US is the only 
military superpower, defence is 
largely neutralised as a politi- 
cal Issue. There has been little 
public reaction to the very 
deep real defence cuts pro- 
posed by Mr Clinton. 

Republicans seem equally 
vulnerable on social issues. Mr 
Clinton will undoubtedly pro- 
pose a comprehensive plan for 
reforming the flawed health- 
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care system- People will dislike 
some aspects of the plan, espe- 
cially the need for new taxes to 
finance cover for the unin- 
sured, but they will respect 
him for tackling an issue that 
Republican presidents dodged 
for too long. Mr Clinton is also 
more in tune with changing 
social mores than his conserva- 
tive opponents; by being pro 
abortion and pro gay rights he 
is moving with the tide of pub- 
lic opinion (especially among 
the young). The Republican 
party's ability to adapt flexibly 
to social change is badly ham- 
pered by the growing influence 
at local level of the fundamen- 
talist Christian right. 

As if this were not enough, 
conservatives have to realise 
that their political ascendancy 
during the past 12 years was 
□ever quite what it seemed. In 
the 1980s, Republicans briefly 
controlled the Senate; but 
Democrats have enjoyed large 
majorities in the House of Rep- 
resentatives for four decades. If 
tbe nation had really been con- 
verted to conservative doc- 
trines in the Reagan years, the 
Republicans would have won 
for more Congressional seats. 

There is always a chance 
that Mr Clinton will stumble 
badly. He could be undermined 
by a foreign-policy disaster or 
(less likely) by some unex- 
pected economic setback. But 
If conservatives want to regain 
power in 1996, they will have to 
articulate an agenda for gov- 
ernment that competes with 
Mr Clinton's. This will not be 
easy, if only because he has 
appropriated much of their 
best language - from "empow- 
ering" individuals to "reinvent- 
ing" government. 

Mr Clinton is also canny in 
deliberately framing his poli- 
cies to appeal to middle-income 
families, which are for more 
numerous than the minority 
groups that monopolised the 
attention of Democrats during 
much of the 1970s and 1980s or 
the rich, who still enjoy dispro- 
portionate clout in the Republi- 
can party. It all adds up to a 
challenge of historic propor- 
tions for the conservative 
thinktanks which, at least geo- 
graphically. still surround the 
White House. 
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